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COMMUNITY VISION

The Shire of Kondinin is dedicated to providing facilities and services that meet the needs
of the community and enable them fo enjoy a pleasant, healthy country lifestyle.

Principal Place of Business:
Gordon Street
KONDININ WA 6367




SHIRE OF KONDININ
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financiat report of the Shire of Kondinin for the year ended 30 June 2019 Is based
on proper accounts and records to present fairly the financial position of the Shire of Kondinin -
at 30 June 2019 and the results of the operations for the financial year then ended In accordance
wiih the Local Govemment Act 1995 and, to the extent thal they are nat inconslistent with the
Act, ihe Australian Accounting Standards.
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Slgned on the (& day of Dexceraey” 2019
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Chief Fxecutive Officer
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Name of Chief Executive Officer
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SHIRE OF KONDININ

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2019

Revenue

Rates

Operating grants, subslidies and contributions
Fees and charges

Interest earnings

Other revenue

Expenses
Employee cosls
" Materials and conlracts
Ulility charges
Depreciation on non-current assels
Interest expenses
Insurance expenses
Other expenditure

Non-operaling grants, subsidies and contributions
Profit on asset disposals
(Loss) on asset disposal
Fair value adjustments to financial assets at
fair value through prafit or loss

Net Result for the period

Other comprehensive income

ltens that will not be reclassified subsequent fo profil or loss

Changes on revaluation of non-current assels
Total other comprehensive income for the period

Total comprehansive income for the period

This statement is to be read in conjdncﬁon with the accompanying notes.
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2019 2019 2018
NOTE Actual Budget Actual
$ $ $
24(a) 3,027,127 3,011,012 2,842,985
2(a) 3,072,018 1,668,261 2,206,824
2(a) 878,086 530,450 1,071,168
2(a) 107,462 79,525 86,937
2(a) 750,673 401,473 954,215
7,835,267 - 5,690,721 7,162,129
(2,165,266) (2,049,610} (2,274,292)
(2,347,792) (2,088,508} (2,681,377)
(319,972) (316,800) (293,758)
11(c)  (:3,002,272) (2,750,835) (2,714,833)
2(b) ( 138,226) (111,195) ( 85,627)
(207,133) (214,170) (188,130)
(230,741) (234,812) (209,639)
(8,411,402) (7,765,931) (8,347,656)
(576,134) (2,075,211) (1,185,528)
2(a) 843,627 708,585 1,864,141
11(a) 10,000 1,445 14,968
11(a) (38,191) (18,473) ( 15,660)
8(b) 49,551 0 0
864,987 691,557 1,863,549
288,851 (1,383,654) 678,022
12 603,214 0 20,198,888
603,214 0 20,198,888
892,065 {1,383,654) 20,876,910
A0S
& 0%
" -
2 2k
(’b&wngoo
Page 03




SHIRE OF KONDININ

STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2019

2019 2019 2018
NOTE Actual Budget Actual
$ $ $
Revenue 2(a) ’
Governance 39,919 8,000 166,289
General purpose funding 5,384,344 4,006,186 4,772,975
Law, order, public safety 19,505 11,000 17,279
Health 354,453 346,800 433,098
Education and welfare . 7 0 0 (0)
Housing 56,255 50,000 49,582
Comimunity amenities i 147,971 - 106,800 116,985
Recreation and culture 43,089 46,523 43,932
Transporl . 542,208 446,028 108,131
Economic services 590,418 532,600 533,021
Other properly and services 657,105 136,784 920,837
7,835,267 5,690,721 . 7,162,129
Expenses 2(b)
Governanco (268,624) (304,371) (275,546)
General purpose funding (171,525) (163,774) (158,775)
Law, order, public safety , (75,512) (81,160) (73,279)
Health ‘ (498,782) (579,520) (500,691)
Education and welfare (121,980) {102,786) (109,752)
Housing (283,729) (282,270} (271,401)
Community amenilies (683,136) (669,662) (603,499)
Recreation and culture (1,805,538) (1,734,856) (1,788,116)
Transport (2,932,654) (2,692,742) (2,904,527)
Economic services (917,678) (967,095) (862,891)
Other property and services (514,018} (76,503) (713,553)
(8,273,176) (7,654,738) (8,262,029)
Finance Cosls 2(b} '
Health (9,903) (8,929) (10,385)
Housing (4,235) (3,636) (4,753)
Communily amenities (86,914) (30,066) (34,397)
Recreation and cullure : (37,174) (68,564) - (36,092)
(138,226) (111,195) (85,627)
(576,135) (2,075,212) (1,185,527)
Non-operating grants, subsidies and
contributions 2(a) 843,627 708,585 1,864,141
Profit on asset disposals 11(a) 10,000 1,446 14,968
(Loss) on asset disposal 11(a) (38,191) (18,473) ( 15,560)
Falr value adjusiments o financial assels at
fair value through profit or loss B(b) 49,551 0 0
' 864,987 691,557 1,863,549
Net Result for the period 288,851 (1,383,654) 678,022
Other Comprehensive Income
Items that will not be reclassified subsequant to profit or loss
Changes on revalualion of non-current assets 12 603,214 0 20,198,888
Total other comprehensive income for the period 603,214 0 20,198,888
Total comprehensive income for the perlod 892,065 (1,383,654) 20,876,910
This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF KONDININ
STATEMENT OF FINANCIAL POSITION
AS AT 30TH JUNE 2019

CURRENT ASSETS

Cash and cash equivalents
Trade receivables

Other financal assets
Inventories

Other current assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Other financal assets

Property, plant and equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Current portion of long term borrowings
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Long term borrowings

Provisions
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained surplus
Reserves - cash backed
Revaluation surplus
TOTAL EQUITY

This statement is to be read In conjunction with the accompanying notes.

OAG
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NOTE 2019 2018
$ $

3 2,016,064 3,839,970

5 318,105 466,422

8(a) 1,227,312 54,318

B 16,705 41,247

i 4,185 650

3,562,351 4,402,607

8(b) 378,055 380,780

9(a) 23,372,632 22,106,452

10(a) 131,877,982 129,991,901

165,628,670 162,479,133

169,211,021 156,881,740

13 474,638 610,259

14(a) 181,531 120,695

15 409,276 368,878

1,065,445 1,099,832

14(a) 3,102,670 1,613,335

15 40,325 58,057

3,142,995 1,671,392

4,208,439 2,771,224

155,002,582 164,110,516

25,762,087 25,019,731

3 1,241,811 1,695,316

12 127,998,683 127,395,469

155,002,581 154,110,616
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SHIRE OF KONDININ
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Rates

Operating grants, subsidies and

contributions

Fees and charges

Service charges

Interest earnings

Goods and services tax received

Other revenue

Payments

Employee costs

Materials and contracts
Utility charges

Insurance expenses
Interest expenses

Goods and services tax paid
Other expenditure

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment
Payments for construction of
infrastructure :
Advances to community groups
Payments for other financial assets
Non-operating grants,
subsidies and confributions
Proceeds from sale of plant & equipment
Net cash provided by (used in)
investment activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term borrowings
Proceeds from Self Supporting Loans
Proceeds from new long term borrowings
Net cash provided by (used in)
financing activities
Net increase (decrease) in cash held
Cash at Beginning of Year
Reclassification of trust fund to restricted cash

Cash and cash equivalents at the end of the year

2019 2019 2018
NOTE Actual Budget Actual
$ $ $
2,957,360 3,011,012 2,816,477
3,072,018 1,668,261 2,478,439
878,086 530,450 1,071,168
0 0 0
107,462 79,525 86,937
612,099 700,215 379,615
750,573 401,473 954,215
8,377,598 6,390,935 7,786,851
(2,142,498) (2,049,610) (2,265,162)
(2,475,123) (2,088,508) (2,545,574)
(319,972) (316,800) (293,758)
(207,133) (214,170) (188,130)
(125,589) (111,195) (86,014)
(649,612) (698,603) (369,631)
(222,169) (234,812) (209,639)
(6,142,088) (5,713,700) (5,957,908)
16 2,235,500 . 677,236 1,828,942
(2,066,834) (1,897,938) (1,956,022)
(3,738,905) (3,463,704) (1,668,184)
0 0 (300,000)
(1,175,035) 0 0
1,083,627 708,585 1,624,141
214,653 197,182 178,545
(5,682,493) (4,455,874) (2,121,520)
(149,830) (148,175) (106,853)
54,318 54,318 43,333
1,700,000 1,700,000 300,000
1,604,488 1,606,143 236,480
(1,842,5086) (2,172,495) (56,098)
3,839,970 3,839,969 3,896,069
27 18,600 0 0
16 2,016,064 1,667,474 3,839,970

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF KONDININ
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2019

: 2019 2019 2018
NOTE Actual Budget Actual
$ $ $

OPERATING ACTIVITIES )
Net current assets at start of financial year - surplusi(deficit)  25(b) 1,673,836 1,675,247 2,193,330
Revenue from operating activities (excluding rates)
Governance 42,920 9,161 177,367
General purpose funding '2,357,217 995,174 1,929,990
Law, order, public safely 19,505 11,000 17,279
Health 354,453 346,800 433,098
Education and welfare 0 0 0
Housing 56,255 50,000 49,582
Community amenilies 147,971 106,800 116,985
Recreation and cullure 43,089 46,522 43,932
Transport 542,208 446,312 111,139
Economlc services 690,418 532,600 533,021
Other properly and services 667,104 136,784 921,718

4,821,138 2,681,153 4,334,109
Expenditure from operating activities
Governance (222,073) (305,371) (275,545)
General purpose funding (171,525) (163,774) (158,775)
Law, order, public safely (75,512) (81,160) (73,279)
Health (508,686) (590,643) (511,076)
Education and welfare (121,980) (102,786) (109,752)
Housing (287,964) (285,906) (276,154)
Communily amenities (770,050) (699,728) (637,896)
Recreation and culture (1,842,712) (1,803,419) (1,824,208)
Transport (2,959,269) (2,707,528) (2,920,0886)
Economic services (917,678) (967,095) (862,891)
Other properly and services (514,018) (76,996) (713,663)

(8,391,466) (7,784,405) (8,363,216)

Non-cash amounts excluded from operating activities 25(a) 2,963,179 2,767,863 2,714,412
Amount attributable to operating activitles 1,066,686 (660,142) 878,635
INVESTING ACTIVITIES
Non-operating granls, subsidies and confributions 2(a) 843,627 708,585 1,864,141
Praceeds from disposal of fixed assels 11(a) 214,653 197,182 178,545
Purchase of property, plant and equipment 9(a) (2,066,834) (1,897,938) (1,956,022)
Purchase and construclion of infrastructure 10(a) (3,738,905) (3,463,704) (1,668,184)
Amount attributable to investing activities (4,747,459) (4,455,875) (1,681,520)
FINANCING ACTIVITIES
Advances to community groups 0 0 (300,000)
Repayment of long term borrowings 14(b) (149,830) (148,175) (106,853)
Proceeds from new long term borrowings 14(c) 1,700,000 1,700,000 300,000
Praceeds from self supporting loans 14(b) 54,318 54,318 43,333
Transfers to reserves (restricted assets) 4 (322,187) (321,139) (402,747)
Transfers from reserves (restricted assets) ' 4 775,693 820,000 0
Amount attributable to financing activities 2,057,994 2,105,005 ' (466,267)
Surplus/(deficit) before Imposition of general rates (1,622,778) (3,011,012) (1,169,151)
Total amount raised from general rates . 24(a) 3,027,127 3,011,012 2,842,985
Net current assets at 30 June c/fwd - surplus/(deficit) 25(b) 1,404,349 0 1,673,835

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

1. BASIS OF PREPARATION

The financial report comprises general purpose financial
stalemenls which have been prepared in accordance with
Auslralian Accounting Standards (as (hey apply to local
governments and not-for-profit entities) Interpretations of the
Auslralian Accounting Stanclards Board, and the Local
Government Act 1995 and accompanying regulations.

The Local Government (Financial Management) Regulations
1996 take precedence over Ausltralian Accounling Standards.
Regulallon 16 prohibils a lacal government from recognising as
assels Crown land Ihat Is a public thoroughfare, such as land
under roads, and land not owned by bul under the control or
managemenl of the local governmenl, unless itis a golf course,
showground, racecourse or any other sporling or recreational
facilily of State or regional significance. Consequenlly, some
assels including land under roads acquired on or afler

1 July 2008 have nol been recognised In this financial report.
This is nol in accordance wilh the requirements of AASB 1051
Land Under Roads paragraph 15 and AASB 116 Property,
Plant and Equipment paragraph 7.

Accounting policies which have been adopted in the preparation
of (his financial report have been consistently applied unless
slaled olherwise. Excepl for cash flow and rale selling

informalion, the report has been prepared on lhe accrual basis
and is based on hislorical costs, modified, where applicable,
by the measurement al fair value of selected non-current
assets, financial assels and liabllilles.

CRITIGAL ACCOUNTING ESTIMATES

The preparation of a financial report In conformily with Auslralian
Accounling Standards requires management lo make judgements,
eslimales and assumptions that affect the applicalion of policies
and reported amounls of assels and liabiliies, income and
expenses.

The estimales and associated assumplions are based on
historical experience and various ather faclors thal are believed
to be reasonable under the circumstances; the resulls of which
form the basis of making the Judgements aboul carrying values
of assels and liabilities that are nol readily apparent from other
sources. Aclual resulls may dilfer from these estimales.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire controls resources fo carry
on ils functions have been included in the financial stalements
forming part of this financial report.

In the process of reporling on lhe local government as a single
unil, all transaclions and balances helween those funds (for
example, loans and {ransfers belween funds) have been
eliminated.

All monies held in the Trust Fund are excluded from the financial
statements. A separate statement of those monies appears
at Note 27 lo these financial statements.

Page 09




SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

2 REVENUE AND EXPENSES

(a) Revenue

Grant Revenue ;
Grants, subsidies and contributions are Included as both operating and non-operating revenues In the Statement of
Gomprehensive Income: )

2019 . 2019 2018
Actual Budget Actual
$ $ $
Operating grants, subsidies and contributions )
Governance . 0 0 3,250
General purpose funding 2,209,832 912,149 1,824,297
Law, order, public safety ; 12,831 9,800 10,097
Community amenities 136 0 0
Racreation and culture 0 1] 1,850
Transport i 541,241 446,312 108,364
Economic services : 237,220 230,000 190,000
Other property and services 70,757 70,000 X 68,967
3,072,018 1,668,261 2,206,824
Non-operating grants, subsidies and contributions
Education and welfare 120,000 120,000 '644,078
Recreation and culture : 373,877 238,838 200,000
Transport 349,750 349,747 948,682
Economlc services [4] 0 71,381
' 843,627 708,585 1,864,141
Total grants, subsidies and contributions, 3,915,645 2,376,846 4,070,965
SIGNIFICANT ACCOUNTING POLICIES .
Grants, donations and other contributions Grants, donations and other contributions (Continued)
Grants, donations and other conltributions are recognised parlicular period, and those condilions were undischarged
as revenues when the local government obtains control as at the reporting dale, the nature of and amounts pertaining
over the assets comprising the contributions. to those undischarged conditions are disclosed in Note 23,
That note also discloses the amount of contributions
Where conlributions recognised as revenues during the recognised as revenues in a previous reporting period which
reporting period were obtained on the condition that they were obtained in respect of the local governments operalions
be depencled in a particular manner or used over a for the current reporting perlod.

Page 10



(a)

SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

. REVENUE AND EXPENSES (Continued)

2019 2019 2018
Revenue (Continued) Actual Budget Actual
$ $ $

Significant revenue
During the year the Shire received a reimbursement in 245,430 245,430 110,525
relation to flood damage to roads under the Western
Australla National Disaster Relief and Recovery
Arranagements (WANDRRA). This revenue item was
Included in "Operating grants, subsidies and contributions".
Other revenue
Rembursements and recoveries 346,898 359,973 466,117
Other 403,675 41,500 488,097

760,573 401,473 954,214
Fees and Charges
Governance 2,270 500 310
General purpose funding 38,122 1,600 16,526
Law, order, public safety 6,674 1,200 7,182
Health 49,456 40,300 48,606
Education and welfare 0 0 0
Housing 53,498 50,000 47,743
Communily amenities 118,862 106,800 116,985
Recreation and culture 18,108 16,050 19,468
Transport 0 0 0
Economic services 318,014 277,600 313,514
Other property and services 273,082 36,500 500,834

878,086 530,450 1,071,168
There were no changes during the year to the amount of the fees or charges detailed in the original budget.

2019 2019 2018
Actual Budget Actual

Interest earnings $ $ $
Reserve accounts Interest 35,573 34,525 36,847
Other interest revenue (refer note 24(e)) 24,118 15,000 19,186
Other Interest earnings 47,771 30,000 30,904

107,462 79,525 86,937

Eage 11




(b)

SHIRE OF KONDININ

NOTES TO AND FORMING PART OF THE FINANCIAL REPOﬁT

FOR THE YEAR ENDED 30TH JUNE 2019

. REVENUE AND EXPENSES (Continued)

Expenses

Significant expense
During the year the Shire incurred materials and contracls

expenditure to reinstate roads as a result of flood damage.

This expenditure was subject to reimbursement from
WANDRRA,

Auditors remuneration
- Audit of the Annual Financial Report
- Other services (Acquittals)

Interest expenses (finance costs)
Long term borrowings (refer Note 14(b))

Rental charges
- Operating leases

2019 2019 2018
Actual Budget Actual
$ $ $

245,430 245,430 110,525
29,250 © 24,000 9,794

900 1,000 900

30,150 25,000 10,694
138,226 111,195 85,627
138,784 145,000 138,673

Page 12




SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

NOTE 2019 2018
3. CASH AND CASH EQUIVALENTS $ $
Cash at bank and on hand 1,902,315 778,395
Term deposils 113,750 3,061,675
Total cash and cash equivalenls 2,016,064 3,839,970
Olher Financial assets al amortised cost - Term deposils 8(a) 1,176,035 0
Comprises: )
Unrestricted cash and cash equivalents and other financlal assels al amortised cost 760,381 1,043,660
Reslricted cash and cash equivalents and other financial assets at amortised cost 2,430,718 2,796,310
3,191,099 3,839,970
The following restrictions have been imposed by
regulations or other externally imposed requirements:
Reserve accounts
Plant Reserve 4 464,872 700,550
Housing Reserve 4 84,538 33,089
Leave Reserve 4 208,079 203,024
Tourism Development Reserve 4 113,750 79,248
Karlgarin Bowling Green Reserve 4 0 110,505
Community Bus Reserve 4 49,354 48,150
Radio & TV Reserve 4 24,214 23,624
Landfill Reserve 4 15,673 10,251
Kondinin Recreation Centre Reserve 4 0 311,560
Medical Services Reserve 4 76,021 74,119
Hyden Recreation Genlre Reserve 4 205,409 101,197
1,241,811 1,695,316
Other cash and cash equivalents and other financial assets at amortised cost
Unspent grants/contributions (reslricted) 23 1,170,308 1,100,994
1,170,308 1,100,994
Bonds and deposills (restricted) 13 18,600 -
Total restricted cash and cash equivalents and olher financlal assets at amortised cost ’ 2,430,718 2,796,310
SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents Cash and cash equivalents (Continued)
Cash and cash equivalents include cash on hand, cash al bank, . and which are subjecl to an insignificant risk of changes

deposils available on demand with banks and other short term

highly liquid Invesiments with original malurities of three months as short term borrowings in current liabilitles in the

or less thal are readily converlible to known amounls of cash

statement of financial position.

in value and bank overdrafls. Bank overdralls are reporled

Page 13




1 abed

"uoisuapa Bulping uoneaiosy USpAH JO UoRoNgSUCd sy oy pasnagol  BuioBug anasay anua) uogealoay uapAy ()
: "afuas) (B21PSN UILIPUOY JO SiS09 [euofesado sy oy pasnaq ol Buiobuo aAlasay saoueg [eopainy (D
. "ucisuaixg Buipjing UoReaIo3y UILIPUTY JO UORONISUOD SUL JOj sunjpusdxs  61/8L0Z SAJSSTY UL UoREaIoaY wupuoy (1)
“ayis |upue] Buuapuag Jo 1509 [euonesado sy oy pasnag o) Buiobug aniesay upuet (U)
‘u2ab Sulmoq Jo Juawaoe|dal AL JOs aunppuadxg EL/8L0Z anasay usalg) Bumog uuebpey (6)
-pasies sableyo eoies Jojuncooe o BuloBug anesay AL g opey ()
'sng Ayunwied sy jo Juswasedal aJoy pasnagol  Buobug anasay sng Aunwwo) (3)
‘prepue)s poob e je jday S| Bae 300y SABM 3U} jey) ainsus o} pasnagqol  Buobug anasay Juswdojeasg wsunol (p)
*BUISNOY MaU JO UoRongsucs sy Jojpasnaqol  Bulobug anasay Buisnoy ().
4ueld jo uswade|dal Joj ainypuadxe amind  BulobuQ anlasay jueld (Q)
‘sanliqel aAes| sowuas Buo] pue lenuue Aed o] pasnaqol  Bulobug anasay anea (B)

amasal ayy jo asodind  asn jo Ajep aAI9SY JO BWEN

pajedionuy

‘SMOJJO} SE a2 2SN JO 2]2p patedionUE JISy) puUS SPISE 135 218 SSAJSSSU AU} Y2Iym Joj asodind au ‘JUnc3de JASSL YIBS O} UOKE[3L Ul SUORNIOSS) [1OUNOD Ylim SSUBPIODSE U]

-poda: [epuBLY SIU O] € SJON Ul YSED P2jouIsal Se UMOYS JUNOWE SU YIJBu puB suopnjjsul [eoueuy Ul pjay Asuow Ag papioddns SJe SJuN0doR 3ASsal 3Ul 10 IV

91£'569°1 0 Ly L20v 695'2Z62 - S5¥'96L°L {oo0*028) 6E112E Z1£669'1 1181921 {g69°sLL) L81°ZZE 21£'569°L
617101 0 Z61°101 [] 68£20C 0 Z6LL0L LBL L0k 60¥'S0c 0 ZIlTP0L 6110k anssIY BJuUa) UOREaIoeY USPAH ()
ELL'YL 0 sLL'YL 0 /68'SL 0 8LL'L 6LL'PL leo'st - 0 206’} BLL'FL ansasay saoinag [eapaiy (D
095'LLE 0 £LL1'95 281'%52 06L's (ooo'0LE) 0£9's 085'LLE ‘0 (262'%1€) L82'e 095°LLE aAIasaY AU UoResaay ulupuoy (1)
Lsz'ol 0 l8L's #90's Lse'sl 0 00¥'s 1520l £18'1L 0 zze's LszoL snuasay lupuet (Y)
S0S°0LL 0 960' oL¥'20L s80'e (ooo'oLL) 0852 S0s'0LL 0o (oB8'0LL) 168 S0S'0LL ansasay usalg Buymog uuebpey (6)
$29'eT 0 s 0s0'ee paL've 0 095 ¥eo'se yiz've 0 : 165 ¥Z9'ee g anesay ALpopey (1)
0sL'st 0 LML 0s6'sr sze'sh 0 AN 0sL's¥ pse'sy 0 $02'L osL'sy anasay sng Aunwwo) (8)
=AY ] Vs 128'%9 2e.'ze (000'08) vie'ee 8vZ'6L 0SL'ELL 0 205've ave'sL 239y Juawdojenag wsunol (p)
§80'EE 0 £6Y'ST gB5'L . £L£'v8 0 ¥82'Ls 680'se 8ES'v8 0o . 6¥P'LS 680'sE anesay buisnoH ()
0SS'00L 0 BLLGLL LLLp8s 069'59¥ (o00'os€) orL'sil 055'00Z z.8'vor (oo0'0s€) zzevLL 085'00L anuasey ueld (a)
$20'€02 a £E6'Y 060861 606'202 ] ses'y +20'802 6£0'802 o §50's vz0'e0Z aniesay aaea] (B)
s $ S $ S $ $ $ $ $ .8 $
aouejeg (wouy) o} 2ouejeg ajuejeg (woudj) 0} sauejeg aouejeg {woJy) =33 aJuejeg aAaMovg HSYD - SIAYISIYE v
Buise|n Jajsued] lajsues] - Builuado Buiso|n lajsued] Jajsued] Buwuadp buiso|n Jajsuery Jajsuel} Bujuado
lempoy 1emay lemay |enoy 18bpng Jabpng J9bpng jabpng [lemoy |enioy jenioy |lenjay
aL0¢g 8102 810z 8102 6102 6102 6102 6102 6L0Z 5102 6102 6102

6102 NN H10E G3ANS ¥V3A SHL 04
' 1043 TVIONVNIE FHL 40 1¥Vd SNINNO0L4 ANV OL SS1ON
NINIONO> 40 3¥IHS



SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2019

5. TRADE RECEIVABLES

(a) Curront
Rates receivable
Sundry receivable
Allowance for impairment of recelvables
. GST recelvable

Movement of the allowance for impairment of receivables
Reconclliation of changes In the allowance for
Impairment of recelvables:

Balance at slart of period

Doubtful debls expense )

Amounts wrilten off during the period

E!alar]ce at end of period

(b) Non-current
Pensioner's rates and ESL deferred

SIGNIFICANT ACCOUNTING POLICIES

Trade and other recelvables

Trade and olher receivables Include amounts due from

ratepayers for unpald rates and service charges and other
_ amounts due from third parlies for goods sold and services

performed in the ordinary course of business.

Trade recelvables are recognised at ariginal involce

amount less any allowances for uncolleclible amounts
(i.e. impairment), The carrying amount of net trade

recelvables Is equivalent to fair value as It Is due for
seltlement within 30 days.

Impairment and risk exposure

Information about the impalrment of trade receivables
and thelr exposureto credil risk and interest rate risk
can be found on Note 26.

2019 2018

§ 5
226,347 © . 156,580
91,568 295,895
(60,186) (48,313)
50,375 62,260
318,105 466,422
48,313 36,348
2,963 36,006
(1,090) (23,040)
50,186 48,313
0 0
0 0

Classification and subsertient measurement
Receivables expected to be collected within 12 months
of the end of the reporting period are classified as
current assets. All other recelvables are classified as
non-current assets.

Trade receivables are held with lhe objective to collect

the contractual cashflows and therefore measures them
subsequenlly at amortised cost using the effective

Interest rate method.

Due to the short term nature of current receivables, their
carrylng amount is considered to be the same as their
fair value. Non-current receivables are indexed to
inflation, Any differences between the face value and fair
value Is considered immaterial.
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

6. INVENTORIES 2019 2018
. $ $
Current
Fuel and materials 16,706 37,681
Land held for resale - cost
Development cosls 0 3,666
16,706 41,247

SIGNIFICANT ACCOUNTING POLICIES

General

Inventories are measured al the lower of cost and net
reallsable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
complelion and the estimated costs necessary to make the
sale,

Land held for resale

Land held for developmenl and resale is valued at the lower
of cost and net realisable value. Cost Includes the cost of
acquisillon, development, borrowing costs and holding
costs until completion of development.

Land held for resale (Continued)

Borrowing cosls and holding charges Incurred after
development Is completed are expensed,

Gains and losses are recognised In profit and loss at
the time of signing an unconditional contract of sale if
slgnificant risks and rewards, and effeclive control over
the land, are passed onto the buyer at this point.

Land held for resale is classlfied as current except
where it is held as non-current based on the Councll's
Intentions to release for sale.
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SHIRE OF KONDININ .
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

7. OTHER ASSETS
2019

2018

Other current assets
Prepayments 4,165

650

4,165

SIGNIFICANT ACCOUNTING POLICIES

Other current assets

Other non-financial assets include prepayments which
represent payments in advance of receipt of goods or
services or that part of expendilure made in one accounting
period coverlng a term extending beyond that period.

660
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANGIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2019

8, OTHER FINANCIAL ASSETS

(a) Current assets *
Olher financial assets at amortlsed cost
Other loans and recelvables

Other financial assets at amortised cost
Financlal assets at amoriised cost - term deposits
Financlal assets at amorlised cost - self supporting loans

Financlal assets previously classified as loans and receivables
Loans recelvable - clubs/institulions - Note 15(b)

(b) Non-current assets
Other financlal assets at amorlised cost
Financial assels al falr value through profit and loss '
Available for sale financlal assets ’
Olher loans and recelvables

Other financial assets at amorlised cost
Financial assets at amortised cost - self supporting loans

Financlal assets at fair value through profit and loss
Units in Local Government House Trust

Financlal assets previously classified as avallable for sale financial assets

Units in Local Governmenl House Trust

Financial assets previously classified as loans and receivables
Loans recelvable - clubs/Institutions

During the year, the following galns/(losses) were recognised in profil and loss:
Fair value gains/(losses) on equity invesiments al falr value through
profit and loss are recognised In other gains/{losses) and classified

as olher properly and services.

2019 2018
$ $

1,227,312 0o’

0’ 64,318

1,227,312 54,318

1,176,035 0

52,277 0

1,227,312 0

0 54,318

0 54,318

325,504 0

52,561 0

0 3,000

0 377,780

378,056 380,780

326,504 0

326,504 0

52,561 0

62,561 . 0

0 3,000

0 3,000

0 377,780

0 377,780

49,651 0

Loans receivable from clubsfinstitutions have the same terms and conditlons as the related borrowing disclosed in

Note 14(b) as self supporting loans,

SIGNIFICANT ACCOUNTING POLICIES

Other financlal assots at amortlsed cost

The Shire classifles financlal assels al amortised cost if both

of the following crilerla are met:

- the asset is held within a business model whose objective
is to collect the contractual cashflows, and

- the contractual terms glve rise to cash flows thal are solely
payments of principal and Interest.

Financlal assets at fair value through profit and loss
The Shire classifies the following assets at fair value through

profit and loss:
- debl Investments which do not qualify for measurement at

either amorilsed cost or falr value through other comprehensive

income.

- equily Investments which Lhe Shire has not elecled to
recognise fair value gains and losses through other
comprehensive income.

Impairment and risk
Information regarding impalrment and exposure to risk can be
found at Note 26.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Previous accounting policy: avallable for sale flnancial assets

Avallable-for-sale financial assets were non-derivative financlal
assets that were either not suitable to be classified as other
categories of financial assels due to their nature, or they are
deslgnated as such by management. They comprise
Investments in the equity of other entilies where there Is
neilher a fixed maturily nor fixed or determinable payments.

Previous accounting pollicy: loans and recelvables

Non-derivatlve financial assets with fixed or determinable

paymenls that were not quoted In an active market and are
solely payments of principal and interest were classified as

loans and recelvables and are subsequently measured at
amorlised cosl, using the effeclive interest rate method.

Refer to Nate 29 for explanations regarding the change in
accounting policy and reclassificalion of available for sale
financlal assets to financial assets at falr value through
profit and loss.
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE)

SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Each class of fixed assels within elther properly, planl and
equipment.or infrastruclure, Is carried at cost or fair value as
indicated less, where applicable, any accumulaled deprecialion
and impairment losses.

Initial recognition and measurement between

mandatory revaluation dates

All assels are inilially recognised at cosl where the fair value of the
assel at dale of acquisilion is equal lo or above $5,000. All assels
are subsequently revalued in accordance with the mandatory
neastirement framework.

In relation lo this inilial measurement, cost is delermined as the fair
value of the assels given as consideralion plus cosls incidenlal to
the acquisilion. For assels acquired at no cosl or for nominal
consideralion, cost is determined as fair value al the dale of
acquisilion. The cosl of non-current assels conslructed by the

Shire includes the cost of all materials used in conslruclion,

direct labour on the project and an appropriate proporlion of varlable
and fixed overheads.

Individual assets acquired between initial recognition and the next
revalualion of lhe assel class In accordance with the mandalory
meastirement framework, are recognised al cost and disclosed
as belng a fair value as management believes cosl approximates
fair value. They are subject to subsequent revaluation at the nex!

. anniversary date in accordance wilh the mandatory measurement
framework.

Revaluation

The fair value of fixed assets is delermined al leasl every lhree
years and no more lhan five years in accordance wilh lhe
regulatory frameviork. Al the end of each period lhe valuation is

. reviewed and where appropriale lhe fair valiie is updaled lo reflecl
current market conditions. This process is considred to be in
accordance wilh Local Government (Financial Management)
Regulalfon 17A (2) which requires properly, plant and equipment
lo be shown al fair value.

Increases in the carrying amounl arising on revaluiation of assels
are crediled lo a revaluation surplus In equity. Decreases thal offsel
previous increases of the same class of assel are recognised
against revaluation surplus direclly in equily. All olher decreases
are recognisec in profil or loss.

AUSTRALIAN ACCOUNTING STANDARDS - INCONSISTENCY
Land under control

In accordance with Local Government (Financial Management)
Regulation 16(a)(ii) , the Shire was required lo include as an asset
{by 30 June 2013), Crown Land operated by lhe local government
as a golf course, showground, racecourse or olher sporling or
recrealional facllily of Stale or Regional significance.

Upon inilial recognition, these assets were recorded al cost in
accordance with AASB 116. They were lhen classified as Land
and revalued along with olher land in accordance wilh the other
policles delailed in this Note.

Land under roadls
In Weslern Australia, all land under roads is Crown Land, the

responsibilily for managing which, is vesled in the local government,

Effective as al 1 July 2008, Council elecled nol lo recognise any
value for land under roads acquired on or before 30 June 2008.
This accords with lhe treatment available In Ausfralian Accounting
Standard AASB 1051 Land Under Roads and the fact Local
Govemment (Financial Management) Regulation 16(a)(i) prohibils
local governments from recognising such land as an asset.

In respect of land under roads acquired on or after 1 July 2008, as
detailed above, Local Government (Financial Management)
Regulation 16(a)(i} prohiblls local governments from recognising
such land as an assel.

Whilst such trealment Is inconsistent with (he requirements of
AASB 1051, Local Governmen! (Financial Management)
Regulalion 4(2) provides, in lhe event of such an inconsistency,

the Local Government (Financial Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July
2008 is not included as an assel of lhe Shire.
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SHIRE OF KONDININ )
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(a) Disposals of Assels

2019 2019 2019 2019 2018
Actual Aclual 2019 2019 Budgel Budget 2019 2019 Actual 2018
Net Book Sale Actual Aclual Nel Book  Sale Budget Budget NetBook Actual
Value  Proceeds Profit Loss Value Proceeds Profil Loss Value Loss
$ $ R $ $ $ $
Plant and Equipment . _ 242844 214,652 10,000 38,191 214,210 197,182 1,445 (18473) 179,135 178,643 14,968 (15,560
242,844 214,652 10,000 (38,191) 214,210 197,182 1,445 (18,473) 179,135 14,968 (15,660)

The following assels were disposed of during the year.

2019 2019
Actual Aclual 2019 2019
Not Book Sale Actual Actual

Plant and Equipment Value  Procceds Profit Loss
Governance [3 $ S $
Toyota Prado - OKN 47,657 45,909 0 (1,648)
Holden Trallblazer - OKN 40,000 33,289 0 (8,711)
Toyola Rav4 - KN04 29,334 21,818 0 (7.516)
Other Health
Subaru Foresler - KN52 19,641 18,182 0 (1,359)
Transport
Holden Colorado - KNG5 10,809 8,182 0 (2,627)
Nissan Navarra - KN65 9,955 5,455 0 (4,500)
1978 Low Loader 1] 10,000 10,000 0
1999 John Deere Backhoe 10,000 3,182 0 (6.818)
Other property and services
Toyola Prado - KN49 46,314 45,909 0 (405)
Subaru Forester - KNG4 29,334 22,727 0 (6,607)

242,844 214,663 10,000 (38,191)

(b) Fully depreciated assels in Use

The gross carrying amount of assels held by the Shire which are currenlly In use yel fully depreclated are shown in the table below.

2019 2018
$ $
Furnilure and equipment 26,041 18,803
Plant and equipmenl 0 0
26,041 16,803
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

11, PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

2019 2019 . 201B
(c) Depreciation Actual Budget _ Actual
$ $ [
Bulldings-non-speclalised 201,784 187,216 184,774
Buildings-speclalised 505,642 462,385 456,352
Furnilure and equipment '59,464 53,200 53,239
Planl and equipmenl 382,558 344,512 335,427
Inflrastruclure - Roads 1,465,722 1,276,500 1,261,670
Infrastruclure - Foolpalhs 12,716 8,550 8,469
Infrastruclure - Dralnage 11,841 19,850 19,836
Infraslruclure - Parks and ovals 25,853 30,120 29,089
Infrastruclure - Other 346,694 368,502 365,976

3,002,272 2,750,835 2,714,833

SIGNIFICANT AGCOUNTING POLICIES

Depreclatlon

The depreclable amount of all fixed assels Including bulldings but
excluding freehold land and vested land, are deprecialed on a slraight-
line basls over the Individual assel's useful life from the time the asset
Is held ready for use. Leasehald improvements are deprecialed over
the shorler of ellher the unexplred periad of ihe lease or the eslimated
period of the lease or the eslimated useful life the improvemens.

The assets restdual values and useful lives are reviewed, and ajusled
if appropriate, at the end of each reporiing perlad,

An assel's carrying amoun Is wrillen down Immediately to lls
recoverable amount If the assel's camying amount is grealer than ils
eslimated recoverable amount.

Galns and losses on disposals are delermined by comparing
proceeds with the carrying amount. These galins and losses are
Included In the stalement of comprehensive income in the period
In which they arise.

Depreclatlon rates
Typlcal eslimaled useful lives for he different asset classes for lhe
current and prior years are included In the table below:

Asset Class Useful life
Buildings 30 lo 50 years
Furnilure and Equipment 410 10 years
Plant and Equipment 51o 15 years
Sealed roads and slreets

formalion nol depraciated

pavement 50 years
seal

- blluminous seal 20 years
- asphall surfaces 25 years

Gravel roads

formalion pavementl not deprecialed

gravel sheel 12 years
Formed roads (unsealed)

formation nol deprecialed

pavemenl 50 years

Foolpalhs - slab 20 years

Sewerage - plplng 100 years

Waler supply plping and drainage

systems 75 years
Parks and ovals 10 to 40 years

Depreclation (Continued)

When an llem of properly, plant and equipment Is revalued, any

accumulaled derpreclation al the date of the revaluallon is Ireated In one

of the following ways:

(a) The gross camying amount is adjusted In a manner that Is consistent
with the revalualion of the carying amount of the assel. For example,
the gross carrylng amount may be restated proportionalely lo the
change in the camrying amount. The accumulated depreclallon al lhe
dale of the revaluallon Is adjusted lo equal the difference between
the gross carring amount and carring amount of lhe assel taking Into
account accumulaled impalrment losses; or

(b) Ellminated against the gross carrying amount of the assel and lhe
net amount restated to the revalued amount of the assel,
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

13. TRADE AND OTHER PAYABLES 2019 2018
$ $

Current
Sundry credilors 288,388 60,192
Accrued Inlerest on long lerm borrowings 36,926 24,289
Accrued salaries and wages 55,294 54,832
ATO llabllitles (PAYG Tax) 36,355 36,714
Accrued Expenses 39,077 434,231
Bonds and deposits 18,600 -

i 474,638 610,259
SIGNIFICANT ACCOUNTING POLICIES
Trade and other payables Trade and other payables (Gontinued)
Trade and olher payables represent liabllitles for goods of the purchase of (hese goods and services. The amounls
and services provided ta the Shire prior to the end of the are unsecured, are recagnised as a curren llabllily and are
financial year that are unpald and arise when the Shire normally pald wilhin 30 days of recagnition.

becomes obliged to make fulure payments In respect
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

15, EMPLOYEE RELATED PROVISIONS

2019 2018
Aclual Actual

$ $
Current
Employes benefils provisions . .
Annual leave 199,152 173,008
Long service leave 4 210,124 195,873

409,276 368,878

Non-current
Employee benefils provisions
Long service leave 40,325 58,057
Total employee related provislons 449,600 426,936

(a) Annual leave labllitles: Classified as current as there is no uncondlliunal right to defer selllement
for at least 12 monlhs after the end of the reporiing perlad. Assessments Indicale that aclual selllement
of the llabllities Is expected to occur as follows:

2019 2018
$ $
Within 12 months of the end of the reporling period 119,491 103,803
More than 12 manlhs after Ihe end of the reporting period 79,661 69,203
199,162 173,006

The provislon for annual leave is calculated at the present value of expecled payments to be made in
relatlon to services provided by employees up to the reporting dale.

(b) Long service leave liabllitlies: Unconditional long servie leave provlslons are classlified as current
liabllitles as the Shire does not have an uncondilional right to defer seltlement of the liability for at least

12 months after the end of the reporiing period.

Pre-conditional and conditional long service leave provisions are classified as non-current liabililles
because the Shire has an unconditional right to defer the setllement of the liability unlil the employee

has compleled the requisite years of service.

Assessmenls Indlcate that aclual setllementof the liabililies Is expected to occur as follows:

Within 12 months of the end of the reporling period
More than 12 months after the end of the reporting period

2019 2018
$ $
91,631 - 62,046
168,017 191,884
250,448 253,930

Timing of the payment of current leave liabllities is difficult to delermine as It Is dependent on future decisions of employees.
Expected selllement timings are based on informalion oblained from employees and historlcal leave lrends and assumes

no event wlll oceur to impact on these historical events.

" SIGNIFICANT ACCOUNTING POLICIES

Employee bhenefits !

Short-term employee benefits

Provision Is made for the Shire's obligations for short-term
employee benefils, Shori-lerm employée benefits are
benelfils (other than terminalion benefils) that are expecled
to be sellled wholly before 12 months after the end of the
annual reporling period in which the employees render lhe
related service, including wages, salarles and sick leave.
Short-lerm employee benelils are measured at the
(undiscounted) amounls expecled fo be pald when the
obligation Is sellled.

The Shire's obligations for short-term employee benefils
such as wages, salaries and sick leave are recognised as
a part of current rade and olher payables In lhe slatement
of financial posilion.

Other long-term employee benefits

The Shire's obligallons for employees' annual leave and
long service leave enlillements are recognised as
provisions in the statement of financial position.

Long-term employee benefils are measured al the present
value of lhe expecled fulure paymenls to be made lo
employees, Expecled fulure paymenls incorporale
anlicipated fulure wage and salary levels, durations of
service and employee departures and are discounled al

Other long-term employee benefits (Gontinued)

rates delermined by reference lo market yields at the
end of the reporiing perlod on government bonds that
have malurily dates that approximate lhe terms of the
obligations. Any remeasurements for changes In
assumptions of obligations for olher long-lerm employee
benelfils are recognised In profit or loss In the perlods In
which the changes occur.

The Shire's obligallons for long-lerm employee benelfils
are presenled as non-current provisions In Its stalement
of financlal positlon, excepl where the Shire does not
have an unconditional right to defer seltlement for at least
12 months after the end of the reporiing perlod, in which
case the obligations are presented as current provislons.

Provislons

Provislons are recognised when the Shire has a present
legal or construclive obligation, as a resull of past evenls,
for which 1t Is probable hat an outflow of economic
benefits will resull and that oulflow can be reliably
measured.

Provisions are measured using the best estimale of the
amounls required to sellle the abligalion at the end of lhe
reporiing perlod.

Page 30




SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

16. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2019 2019 2018
Actual Budget Actual
$ $ 5.
Cash and cash equivalents 2,016,064 1,667,474 3,839,970
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result ‘ 288,851 (1,383,654) 678,022
Non-cash flows in Net result: .
Adjustments to fair value of financial assets (49,651) 0 0
Depreciation 3,002,272 . 2,760,835 2,714,833
(Profit)/loss on sale of asset : 28,191 17,028 592
Assets written off - 11,576 0 0
Changes in assets and liabllities:
(Increase)/decrease in receivables 148,317 (18,212) 16,741
(Increase)/decrease in other assets (3,515) 0 (650)
(Increase)/decrease in inventories 24,6542 21,247 (21,942)
Increasel/(decrease) in payables (154,221) (2,545) 65,338
Increase/(decrease) in provisions 22,665 1,122 1,149
Non-operating Grants and contributions for
the development of assets (1,083,627) (708,585) (1,624,141)
Net cash from operating activities 2,235,500 677,236 1,828,942
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

17. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

18.

2019 2018
$ $

Governance 943,644 1,112,637
Law, order, public safety 451,982 465,194
Health 720,100- 721,258
Education and welfare 1,677,739 1,721,957
Housing 3,379,518 3,410,039
Community amenities 737,568 773,406
Recreation and culture 14,525,317 13,594,292
Transport 126,108,959 124,194,131
Economic services 1,748,882 1,835,458
Other property and services 3,607,198 2,820,272
Unallocated 5,410,115 6,233,096

169,211,020 156,881,740

CONTINGENT LIABILITIES

The Shire has no contingent liability as at reporting date.
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SHIRE OF KONDININ :
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

19. CAPITAL AND LEASING COMMITMENTS 2019 2018
$ $

(a) Capital Expenditure Commitments

Contracted for:
- capital expenditure projects
- plant & equipment purchases

F'ayable:
- not later than one year

25,779 1,106,437
0 0
25,779 1,106,437

The capital expenditure outstanding at the end of the current reporting period represents the
changeover of two admin vehicles (the prior year commitment was for the construction of the

Kondinin Sports Club building extension).

(b) Operating Lease Commitments

Non-cancellable operating leases contracted for but

not capitalised in the accounts,

Payable:

- not later than one year

- later than one year but not later than five years
- later than five years

SIGNIFICANT ACCOUNTING POLICIES
Leases

Leases of fixed assets where substantially all the
risks and benefits incidental to the ownership of
the asset, but not legal ownership, are transferred
to the Shire, are classified as finance leases,

Finance leases are capitalised recording an asset
and a liability at the lower of the fair value of the
leased property or the present value of the
minimum lease payments, including any
guaranteed residual values. Lease payments

are allocated between the reduction of the lease
liability and the lease interest expense for the
period.

136,252 136,262
172,892 304,140

0 0
309,144 440,392

Leases (Continued)

Leased assets are depreciated on a straight
line basis over the shorter of their estimated
useful lives or the lease term.

Lease payments for operating leases, where
substantially all the risks and benefits remain
with the lessor, are charged as expenses on
a straight line basis over the lease ferm.

Lease incentives under operating leases are

recognised as a liability and amortised on a
straight line basis over the life of the lease term.
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

20. RELATED PARTY TRANSACTIONS

(a) Elected Members Remuneration

2019 2019 2018
The following fees, expenses and allowances were Actual Budget Actual
paid to council members and/or the President. $ $ $
Meeting Fees 27,790 26,280 - 27,290
President's allowance ’ 12,000 12,000 12,000
Travelling expenses 8,847 6,000 6,039
48,637 44,280 45,329
(b) Key Management Personnel (KMP) Compensation Disclosure
2019 2018
The total remuneration for KMP of the Shire Actual Actual
during the year are as follows: $ $
Short-term employee benefits 552,791 667,861
Post-employment benefits 68,572 73,970
Other long-term benefits 77,834 26,761
699,197 768,691

Short-term employee benefits

These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except for
details in respect to fees and benefits paid to elected members which may.be found above.

Post-employment benefits

These amounts are the current-year's estimated cost of providing for the Shire's superannuation

contributions made during the year.

Other long-term benefils

These amounts represent annual leave and long service benefits accruing during the year.
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

20. RELATED PARTY TRANSACTIONS (continued)

2019 2018

(c) The following transactions occurred with related parties: Actual Actual

' $ $
Sale of goods and services 0 0
Purchase of goods and services from kmp- 5,506 6,245
Purchase of goods and services from
close family member of kmp 7,551 11,340
Amounts outstanding from related parties:
Trade and other receivables 0 0
Amounts payable to related parties:
Trade and other payables 0 0

Related Parties

The Shire's main related parties are as follows:

I

if.

fii.

Key management personnel ;
Any person(s) having authority and responsibility for planning, directing and controlling the activities
of the entity, directly or indirectly, including any elected member, are considered key management

personnel.

Other Related Parties .
The assoclate person of KMP was employed by the Shire under normal employment terms and

conditions

Entities subject to significant influence by the Shire

An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

2%,

24

JOINT ARRANGEMENTS

The Shire together with the Shires of Corrigin, Kulin, Narembeen and Lake Grace have a joint
operation arrangement with regard to the provision of environmental health service. The joint-
controlled assets are motor vehicles, Bendering Tip site (RoeROC) facility at Narembeen-
Kondinin Road. The Bendering Tip site facllity assets have been taken-up at valuation costs
while the Shire's 23.08% share in motor vehicle is included in Property, Plant and Equipment

is as follows:

Non-current assets
Land
Less: accumulated depreciation

‘Light vehicle

Less: accumulated depreciation

Other Infrastructure - Independent valuation - 2018
Cost
Less: accumulated depreciation

SIGNIFICANT ACCOUNTING POLICIES

Interests in joint arrangements

Joint arrangements represent the contractual sharing
of control between parties in a business venture
where unanimous decisions about relevant activities
are required.

Separate joint arrangements providing joint ventures
with an interest to net assets are classified as a
joint venture and accounted for using the equity
method. The equity method of accounting, whereby
the investment is initially recognised at cost and
adjusted thereafter for the post-acquisition change
in the Shire's share of net assets of the associate.

MAJOR LAND TRANSACTIONS

2019 2018
$ $

16,750 15,750

0 0

15,750 15,750

7,804 15,326

(1,951) (7,522)

5,853 7,805

138,400 138,400

0 0

(10,763) 0

127,637 138,400

Interests in joint arrangements (Continued)
Joint operations represent arrangements

whereby joint operators maintain direct interests in
each asset and exposure to each liability of the
arrangement. The Shire’s one-fourth interests in the
assets, liabilities, revenue and expenses of joint
operations are included In the respective line items
of the financial statements.

Coungil did not participate in any major land transactions during the 2018/19 financial year.
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018
24, RATING INFORMATION (Continued)
(b) Specified Area Rate
The Shire has nol Imposed any specified area rate for 2018/2019.
(c) Service Charges
.The Shire has not imposed any service charges for 2018/2019,

(d) Discounts, Incentives, Concessions, & Write-offs

Rates Discounts

Rate or Fee 2019 2019 2018
Discount Granlad Discount Actual Budget Actual Circumstances in which Discount is Granted
% $ $ $
General rates 5 130,570 129,875 125,793  Full payment made within 35 days of the date
service appearing on the rate nolice,
Rubbish charges - Kondinin Golf Club 50 125 125 123 Being a community sporting club and as
¢ declared by council
130,696 130,000 125,916
Waivers or Concessions
Rate or Fee and
Charge to which
the Waiver or
Concesslon is Granted Type Discount Budget Actual
% $
Kondinin Community Resource Centre ~ Concession 100 0 [4]
Kondinin Golf Club Inc Concession 100 0 0
Kondinin Arls Cenlre i Concession 100 0 0
Hyden Pre-School Commillee Concession 100 0 0
Hyden Golf Club Concession 100 0 0
Kondinin Gountry Club Concesslon 100 0 1]
Kondinin Tennis Club Concesslon 100 0 0
Hyden Tennls Club Concesslon 100 0 0
Hyden Resource and Telecentre Concession 100 0 1]
Kondinin Lions Club & Senlors Cenlre  Concession 100 0 0
Karlgarin Couniry Club Concession 100 4] 0
Kondinin Mens Shed Concesslon 100 0 0
0 0
(e) Interest Charges & Instalments
Instalment  Unpaid Rates  Instalment
Date Plan Interest Plan
Instalment Options Due Admin Charge . Rate Interest Rate
H] % “%
Option One
Single full payment 5M10/2018 0 10 5
Option Two
First instalment 5/10/2018 0 10 5
Second instalment ) 5/12/2018 10 10 5
Third instalment 4/02/2019 10 10 5
Fourth instalment 8/04/2019 10 10 5
Optlon Three
First Instalment 5/10/2018 0 10 5
Second instalment 4/02/2019 10 10 5
2,019 2,019 2,018
Actual Budget Actual
S $ H
Interest on unpald rates 20,698 12,000 15,445
Interest on instalment plan 3,220 3,000 3,741
Charges on instalment plan 1,800 2,000 2,585
25,918 17,000 21,771
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

25. RATE SETTING STATEMENT INFORMATION

(a) Non-cash amounts excluded from operating activities

The following non-cash revenue or expenditure has been excluded
from amounts attribulable to operaling aclivities within the Rate Selling
Stalement in accordance with Financial Management Regulation 32,

Adjustments to operating activities
Less: Profit on asset disposals

Less: Falr value adjustments lo financial assets at fair value

Movement in employee benefit provisions (non-current)
Add: Loss on disposal of assels

Add: Loss on revaluation of fixed assets

Add: Depreclation of assels

Non cash amounts excluded from operating activities

{b) Surplusi(deficit) after imposition of general rates

The following current assets and liabllities have been excluded
from the net current assets used in lhe Rate Selting Statement
In accordance with Financial Management Regulation 32 to
agree to (he surplus/(deficit) after Imposilion of general rates.

Surplus/(doficlt) after imposition of general ratos
Less: Reserves - restricled cash

Less: Financial assets at amortised cost - self supporting loans

Add: Current portion of long-term borrowings
Total adjustments to net current assets

Net current assets used in the Rate Setting Statement

Total current assels

Less: Total current liabilities

Less: Total adjusiments to net current assels

Net current assets used in the Rate Setting Statement

2018/19
201819 Budget 201819
(30 June 2019 (30 June 2018 (1 July 2018
Carried Carried Carried
Note Forward) Forward) Forward)
$ $ $

11(a) (10,000) (1,445) (14,968)
8(b) (49,561) 0 0
(17,733) 0 (1,013)
11(a) 38,191 18,473 15,660
0 0 0
11(c) 3,002,272 2,760,835 2,714,833
2,963,179 2,767,863 2,714,412
3 (1,241,811) (1,196,455) (1,695,316)
8(a) (62,277) (54,318) (54,318)
14(a) 181,531 148,299 120,695
(1,112,557) (1,102,474) (1,628,940)
3,682,351 2,227 474 4,402,607
(1,065,445) (1,125,000) (1,099,832)
(1,112,657) (1,102,474) (1,628,940)
1,404,349 0 1,673,836
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SHIRE OF KONDININ

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2019

26, FINANCIAL RISK MANAGEMENT

This note explains the Shire's exposure to financial risks and how these risks could affect the Shire's future financial

performance.

Risk

Exposure arising from

Measurement

Management

Market risk - interest rate

Cash and cash equivalents, and

long term borrowings at variable

rates

Credit risk

Cash and cash equivalents,

trade receivables, other financial

assels

Liquidity risk

Borrowings and other liabilities

Sensitivity
analysis

Aging analysis
Credit analysis

Rolling cash
flow forecasts

Utilise fixed interest rate borrowings
and term deposits

Diversification of bank deposits,
credit limits. Investment policy

Availability of committed credit lines
and borrowing facilities

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency

risk.

Financial risk management is carried out by the finance area under policies approved by the Council. The finance
area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interestrate risk

Cash and cash equivalents

The Shire's main interest risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk., Short term overdraft facilities also have variable interest rates however these are

repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested In fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
inlerest rate across all cash and cash equivalents and term deposits held disclosed as financial assets at amortised cost

are reflected in the table below,

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% $ $ $ $

2019
Cash and cash equivalents 0.21% 2,016,064 2,012,213 0 3,851
Financial assets at amortised cost -
term deposits 2.40% 1,175,035 1,175,035 0 0
2018
Cash and cash equivalents 2.15% 3,839,970 3,836,119 0 3,851

There is no impact of movement in interest rates on profit and loss and equity due to none of the cash and cash equivalents and

borrowings are on variable interest rate.

Borrowings

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding
costs. The Shire manages this risk by borrowing long term and fixing the interest rate to the situation considered
the most advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in
relation to borrowings. Details of interest rates applicable to each may be found at Note 14(b).
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FOR THE YEAR ENDED 30TH JUNE 2019
26. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk

Trade Receivables

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may not be repaid. The Shire manages this risk by monitoring
outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the abllity of the Shire to recover these debts as a secured charge
over the land, that is, the land can be sold lo recover the debt. The Shire is also able to charge interest on overdue rates
and annual charges at higher than market rates, which further encourages payment.

The level of outstanding receivables is reported to Gouncil monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all frade receivables, To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months
before 1 July 2018 or 1 July 2019 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted lo reflect current and forward-looking information on macroeconomic factors

such as the ability of ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been
Identified as the most relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss

rate based on these factors. There are no material receivables that have been subject to a re-negotiation of repayment terms.

The loss allowance as at 30 June 2019 and 1 July 2018 (on adoption of AASB 9) was determined as follows for rates
receivable. Expected credit loss was forecast on 1 July 2018 or 30 June 2019 for rates recelvable and penalty interest
applies to unpald rates and properties associated with unpaid rates may be disposed of to recover unpaid rates.

More than 1 More than 2 More than 3

Current year past due _ years past due__years past due Total
30 June 2019
Rates receivable
Expected credit loss 0.00% 1.00% 6.83% 53.41%
Gross carrying amount 6,023 90,099 48,130 82,0956 226,347
Loss allowance 0 898 3,289 43,843 48,030
01 July 2018
Rales recelvable
Expected credit loss 1.17% 36.02% 74,20% 80.98%
Gross carrying amount 76,969 40,167 25,209 14,234.65 156,680
Loss allowance 900 14,469 18,706 11,5626.67 45,602

The loss allowance as at 30 June 2019 and 1 July 2018 (on adoption of AASB 9) was determined as follows for éundry

receivables.

More than 30

More than 60

More than 90

Current days pastdue  days pastdue days past due Total
30 June 2019
Sundry Recelvables
Expected credit loss 0.00% 0.00% 0.00% 8.54%
Gross carrying amount* 57,103 9,230 0 25,235 91,568
Loss allowance 0 0 0 2,156 2,156
01 July 2018 :
Sundry Receivables
Expected credit loss 0.00% 0.00% 0.00% 16.25%
Gross carrying amount* 273,439 5,632 244 16,680 295,895
Loss allowance 0 0 0 2,711 2,711

*Excludes GST receivable from the ATO.
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26. FINANCIAL RISK MANAGEMENT (Continued)
(c) Liquidity risk

Payables and borrowings
Payables and borrowings are both subject to liquidity risk - that s the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required and disclosed in Note 14(e).

The contractual undiscounted cash flows of the Shire's payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total
within between after contractual Carrying
1 year 18 5 years 5 years cash flows values
$ $ $ $ $
2019
Payables* 461,387 0 0 461,387 461,387
Borrowings 312,848 1,232,784 2,954,040 4,499,672 3,284,201
774,235 1,232,784 2,954,040 4,961,059 3,745,588
2018 ‘ :
Payables* . 597,773 0 0 597,773 597,773
Borrowings 196,020 768,080 1,375,435 2,339,535 1,734,030

793,793 768,080 1,375,435 2,937,308 2,331,803

*Excludes GST payable to ATO.
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27,

28.

TRUST FUNDS

In previous years bonds and deposits were held as trust monies. From this year, all-bonds
and deposits not required by legislation to be held in trust are included in restricted cash at

Note 3 and shown as a current liability at Note 13.

Reclassification

Amounts  Amounts to Restricted

1July 2018 Received Paid Cash 30 June 2019

$ $ $ $
Staff Christmas Fund 11,840 25,110 (24,130) (12,820) 0
Housing Bonds 4,576 512 (508) (4,580) 0
Bonds 0 200 0 (200) 0
Miscellaneous Funds 1,000 0 0 (1,000) 0
BCITF Funds 0 452 (452) 0 0
Building Collection Fees 57 973 (1,029) 0 0
17,473 (26,119) (18,600) 0

27,246

EVENTS OCCURRING AFTER THE END OF REPORTING PERIOD

There were no events occurring after the end of the reporting period that require adjustments

or disclosure to the financial report.
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29.

INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

Whilst many reflected consequential changes associated with the amendment of existing standards,
the only new standard with material application is AASB 9 Financial Instruments .

AASB 9 Financial instruments

AASB 9 Financial Instruments replaces AASB 139 Financial Instruments: Recognition and Measurement
for annual reporting periods beginning on or after 1 January 2018, bringing together all three aspects
of the accounting for financial instruments: classification and measurement; impairment; and hedge

accounting.

The Shire applied AASB 9 prospectively, with an initial application date of 1 July 2018. The adoption of
AASB 9 has resulted in changes in accounting policies and adjustments to the amounts recognised in

the financial statements. In accordance with AASB 9.7.2.15, the Shire has not restated the comparative
information which continues to be reported under AASB 139. There were no material differences arising

" from adoption of the AASB9.

(a)

Classification and measurement

Under AASB 9, financial assets are subsequently measured at amortised cost, fair value through other
comprehensive income (fair value through OCI) or fair value through profit or loss (fair value through
P/L). The classification is based on two criteria: the Shire's business model for managing the assets; and
whether the assets’ contractual cash flows represent ‘solely payments of principal and interest' on the
principal amount outstanding.

The assessment of the Shire's business model was made as of the date of initial application, 1 July 2018.
The assessment of whether contractual cash flows on financial assets are solely comprised of principal
and interest was made based on the facts and circumstances as at the initial recognition of the assets.
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29. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued)

The classification and measurement requirements of AASB 9 did not have a significant impact on the

Shire. The following are the changes in the classification of the Shire’s financial assets:

- Trade receivables and Loans and advances (i.e. Other debtors) classified as Loans and receivables as at
30 June 2018 are held to collect contractual cash flows and give rise to cash flows representing solely
payments of principal and interest. These are classified and measured as Financial assets at amortised
cost beginning 1 July 2018.

- The Shire has designated the investment in Local Government House Trust as financial assets at fair
value through profit and loss.

In summary, upon the adoption of AASB 9, the Shire had the following required (or elected) reclassifications
as at 1 July 2018:
AASB 9 category  Fair value Fair value

amortised through through
AASB 139 value cost OcCl P/IL

AASB 139 category ' $ $ $ $
Loans and receivables:
Trade receivables 466,422 466,422 0 0}
Other financial assets 54,318 54,318 0 0
Loans and advances 377,780 377,780 0 o
Available for sale financial assets 3,000 0 0 3,000

901,520 898,520 0 3,000

(b) Impairment ' '
The adoption of AASB 9 has fundamentally changed the Shire’s accounting for impairment losses for
financial assets by replacing AASB 139's incurred loss approach with a forward-looking expected credit
loss (ECL) approach. AASB 9 requires the Shire to recognise an allowance for ECLs for all financial assets
not held at fair value through P/L. Upon adoption of AASB 9, the Shire recognised an additional impairment
on the Shire's Trade receivables of $1,873 which has been recognised in current year's profit and loss
rather than surplus/(deficit) as at 1 July 2018 due to immateriality.
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30. NEW ACCOUNTING STANDARDS AND.INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS

The AASB has Issued a number of new and amended Accounting Standards and Interpretalions thal have mandatory application
dales for fulure reporting perlods, some of which are relevant lo the Shire.

This note explains management's assessment of the new and amended pronouncements that are relevant to the Shire, the impact
of the adoplion of AASB 15 Revenue from Conlracts with Gustomers,, AASB 16 Leases and AASB 1058 Income for Not-for-Profit
Enlities. These standards are applicable to fulure reporing periods and have not yet been adopted.

(a) Revenue from Contracts with Customers

The Shire will adopt AASB 15 Revenue from Contracts with Customers (issued December 2014) on 1 July 2019 resulting in changes
in accounting policles. In accordance with the lransilion provisions AASB 15, the Shire will adopt the new rules restrospectively
with the cumulative effact of Initially applying these rules recognised on 1 July 2019.

“The Shire is in the process of assessing the financial Impact of the new standard.

(b) Leases

The Shire adopted AASB 16 relrospectively from 1 July 2019 which resulted in changes In accounting policles. In accordance with
the transition provisions AASB 16, the Shire will adopt the new rules retrospeclively with the cumulalive effect of initially applying
these rules recognised on 1 July 2019. In applying the AASB 16 under the specific transition provision chosen, the Shire will not
restate comparatives for prior reporting periods.

On adoption of AASB 16, the Shire will recognise lease liabllities in relation to leases which had previously been classified as an
operating lease' applying AASB 117. These lease liabilities will be measured at the present value of the remalning lease payments.

On adoption of AASB 186, the Shire will recognise a right-of-use asset in relation to a lease which had previously been classified
as an ‘operating lease' applying AASB 117. The right-of-use assel is to be measured as If AASB 16 had been applled since its
commencement dale by the carrying amount but discounted using the leases' incremental borrowing rale as on July 2019.

On adoplionof AASB 16 Leases (issued February 2016), for leases which had previously been classified as an ‘operating lease'
when applying AASB 117, the Shire Is not required to make any adjustments on transition for leases for which the underlying
asset is of low value. Assels for which the fair value as at the date of acquisition Is under $5,000 are not recagnised as an assel
in accordance with Financial Management Regulation 17A (5).

In applying AASB 16 for the first time, the Shire will use the following practical expedient permilled by the standard.
- The exclusion of initlal direct cosls from the measurement of the right-of-use asset al the date of inllial application.

The Shire is In the process of assessing the financial impact of the new standard.

{c) Income For Not-For-Profit Entities

The Shire will adopt AASB 1058 Income for Not-for-Profit Enfities (issued December 2016) on 1 July 2019 which will resull in changes
in accounting policles. In accordance with the rransilion provisions AASB 1058, the Shire will adopt the new rules restrospectively
with the cumulative effect of Inilially applying AASB 1058 recognised at 1 July 2018. Comparalive informalion for prior reporting
period shall not be restated In accordance with AASB 1058 lransilion requirements.

Prepald rates are, until the taxable event for the rates has oceurred, refundable at the request of the ralepayer. Therfore the rates
received in advance give rise to a financial liabilily that is within the scope of AASB 9. On 1 July 2019 the prepaid rale will be
recognised as a financial asset and a relaled amount recognised as financial llability and no income recognised by the Shire.
When the taxable event oceurs the financial liability will be extinguised and the Shire will recognise income for the prepald rates

that have not been refunded.

Assels that were acqulred for consideration, that were significanlly less than fair value principally to enable the Shire to further ils
objectives, may have been measured on Inilial recognition under other Australlan Accounting Standards at a cost that was
significantly less than fair value, Such assets are not required fo be remeasured at fair value,

The Shire is in the process of assessing the financial impact of the new standard.
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31, OTHER SIGNIFICANT ACCOUNTING POLICIES
a) Goods and servlces tax (GST)
Revenues, expenses and assels are recognised net of the amount of GST,
excepl vhere the amount of GST Incurred Is not recoverable from the |
Auslralian Taxallon Office (ATO).

Recelvables and payables are slalad Jncluéive of GST recaivable or payable.
The nel amount of GST ble from, or payable lo, the ATQ Is Included
with ivables or payablos In the sl 1t of financial position.

Cash flows are presenled on a qross basis. The GST componenls of cash
flows arlsing from Invasling or financing activilies which are racoverable from,
or payable lo, lhe ATO are presenled as operaling cash flows,

b} Gurront and non-current classificalion

The assal or liablllly [s classified as current il It Is expecled lo be sellled
within the next 12 monlhs, belng the Shire's operational cycle. In the case of
liabilitlos where the Shire does not have the uncondilional right to defer
selllement beyond 12 monlhs, such as vested long service leave, the llabllily
Is classlfied as currenl even If nol expecled to be sallled wilhin the next 12
months. Invenlorias held for trading are classlfied as current or non-current
based on the Shire's Inlentions lo release for sale.

¢) Rounding off figures
All ligures shown in this annual financlal repori, olher than a rate In the dollar,

are roundad lo the nearesl dollar, Amounts are presented in Ausirallan Dollars.

d) Comparative figures
Where required, comparalive figures have been adjusled to conform wilh
changes In presentation for the current financlal year.

When the Shire applies an accounling pollcy retrospeclively, makes a
ralrospeciive restalement or raclassifios itams In lis financlal slalemenis lhal
has a malerlal effact on the statemenl of financial posilion, an addilional
(third) statement of financlal posilion as al the beginning of the preceding
perlad In addilion to the minimum comparative financial slalements is
prasented,

o) Budget comparative figuros

Unlass otherwise slaled, the budget comparalive figures shown In this annual
financlal report relate lo the orlginal budget eslimate for the relevanl item of
disclosure.

f) Superannuation

The Shire conlribules lo a number of Superannualion Funds on behall of
employeas. All funds lo which the Shire conlribules are dafined conttibution
plans.

0) Falr valua of assels and llablllllos

Fair value is the price that the Shiro would receiva lo sell the assel or would
have o pay lo lransfer a liabilily, In an orderly {l.e. unforced) ransaction
belween Independent, knowledgeable and willing markel participants at the
moasuremenl dale,

As falr value Is a markel-based measure, the closest equivalenl observable
market pricing informallon Is used to delermine (air value, Adjusiments to
markal values may be made having regard lo the characleristics of the
speclfic assel of liabllily. The falr values of assols thal are nol lraded In an
aclive markel are determined using one or more valualion lechniques. These
valuation lechniques maximise, o the extent possible, lhe use of observable
markel data,

To lhe exlenl possible, markel Information Is ted from ellher lho
principal markel for tho assel or liabilily (i.e. the market wilh Ihe greatesl
valume and level of aclivily for the assel or liabilily) or, In the absence of
such a markel, the most advantageous markel avallable lo the entily al the
end of the reporting perlod {I.e, the markel lhal maximlses lhe recelpls from
the sale of lhe assel afler laking into account lransaclion costs and
transport cosls),

For non-flinancial assels, the falr valuo moasurement also lakes Into accounl
a markel participant’s abllily lo use lha asset In ils highest and best use or-
1o sell it lo another matkel participant that would use the assel in its highest
and best use,

h) Falr value hlorarchy
AASB 13 requlres the disclosure of falr value information by lovel or the falr

. value hlerarchy, which calegorises fair value measurement into one of three

possible levels based on the lowost lovel that an Inpul that Is significant to
{he measurement can be calegorised inlo as follows:

Lovel 1

Measurements based on quoted prices (unadjusted) In aclive markets for
identical assels or liabllitles thal the entily can access at the measuromentl
dale.

Leval 2
Measurements basaed on inpuls other than quoted prices Included in Lovel 1
thal are abservable for the assel or liabilily, eithor direclly or indireclly,

Level 3
Measurements based on unobservable inputs for the asset or llabilily,

The fair values of assels and liabllilies thal are nol traded in an active market
are dalermined using one or more valuation technlques. These valualion
lechnlquos maximise, lo the exlent possiblo, the use of observable market
dala. If all significan! inpuls required lo measure falr value are observable, the
assal or liability Is Included In Level 2, If one or mare significant inpuls are nol
based on observablo markel dala, he assel or llabilily is Included In lavel 3,

. Valuation technlques

The Shire selécls a valuation technique that is appropriate In the clrcumslancas
and for which sulficlent dala Is available lo measure falr value. The avallabllily
of sulficienl and relevant dala primarily depends on the specific characlerislics
of lhe asset or liabllily belng measured, The valuallon lechniques selecled by
lhe Shire are consislent wilh ono or more of the following valualion approaches:

Market approach
Valualion techniques that use prices and olher relevant Informallon generaled
by markel transacllons for idenfical or similar assels or liabilities,

Income approach
Valuallon techniques lhat converl estimaled fulure cash flows or Income and
oxpensas Into a single discounted present value,

Cost approach
Valualion lachnlques that reflect the current replacement cosl of tho service
capaclly of an assel.

Each valuallon lechnlque requires inpuls that reflect the assumplions thal
buyers and sollers would use when pricing the assat or llability, Including
assumpllons aboul risks. When solecling a valuallon technlque, the Shire
fiives priorily to those lechnlques lhal maximise the use of observable inputs ”
and minimise lhe use of unobservable Inpuls. Inpuls thal are developed using
market data (such as publicly available informalion on aclual ransactlons) and
reflact the assumplions that buyers and sellers would gonerally use when
pricing the assel or llabilily are considered abservable, whareas inpuls for
which market dala Is nol availablo and therelore are devaloped using the best
Informallon avallable aboul such assumplions are considered unobservable.

1) Impalrment of assels

In accordance wilh Auslrallan Accounling Standards the Shire's cash generaling
non-specialised assels, olher than Inventories, are assassed al each reporling
dale to dolermine whather lhere Is any Indicatlon they may be [mpalred,

Where such an Indlcallon exlsts, an impalrment losl is carried out on tho
assel by comparing lhe recoverable amount of tha assel, being the higher of
the assel's fair value less cosls lo sell and value In use, lo the assel's
carrylng amount,

Any oxcess of the assel's carrylng amount over Its recoverable amount Is
recognised Immedialely In profil of loss, unless the assel s carrled al a
feva!uad amounl In accordance with another Standard {o.q7. AASB 116)

y any [mpall | loss of a revalued asset Is lrealed as a revaluallon
dacreaso In accordance vilh that other Slandard.

For non-cash generaling speclalised assels that are measured under the
revaluallon model ,such as roads, drains, public bulldings and the like, no
annual assessment of impalrment Is required. Ralher AASB 116.31 applies
and revaluatlons need only be made wilh sulficienl regulalory lo ensure lhe
carrying valuo does nol differ malerially from thal which would be delermined
using falr value al the ends of the raporling poriod,
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32. ACTIVITIES/IPROGRAMS

Shire operations as disclosed In lhese financial stalements encompass the following service aclivilies/programs.

PROGRAM NAME AND OBJECTIVES

- GOVERNANCE
To provide decision making process for the
efficient allocation of scarce resources,

GENERAL PURPOSE FUNDING
To collecl revenue to allow the provision of
services.

LAW, ORDER, PUBLIC SAFETY

To provide services to help ensure a safer and
environmenlally conscious communily.

HEALTH
To provide operational framework for
environmental and communily health.

EDUCATION AND WELFARE
To provide services lo disadvantage persons, the
elderly, children and youth.

HOUSING
To provide and mainlaln slaff housing.

COMMUNITY AMENITIES
To provlde services required by the communlly.

RECREATION AND CULTURE

To establish and effeclively manage Infraslructure
and resources which will help the soclal belng of
{he community.

TRANSPORT
To provide safe, effeclive and efficient
transport services to the communily.

ECONOMIC SERVICES
To help promole the local government and ils
economlc well being.

OTHER PROPERTY AND SERVICES
To monitor and conlrol operaling accounts.

ACTIVITIES

Includes Lhe aclivilies of members of council and the administralive support available to
the coungil for the provision of governance of the district. Other costs relale to the task of
asslsting elected members and ratepayers on malters which do nol concern specific

local government services. .

Rales, general purpose government grants and interest revenue.

Supervision and enforcement of various local laws relating to fire prevention, animal control
and olher aspecls of public safely Including emergency services.

Inspection of food aullels and their conleol, provision of meat Inspeclion services, noise
conlrol and waste disposal compliance.

Maintenance of child minding centre, playaroup cenlre, senior cilizen centre and aged
aged care cenlre. Provision and maintenance of home care programs and youth services.

Provision and maintenance of staff accomodation.

Rubblsh collection services, operation of rubbish disposal siles, litter control, construction and
malntenance of urban storm water drains, protection of the environment and administralion of
town planning schemes, cemelery and public conveniences.

Malntenance of public halls, civie centres, aqualic cenlres, recrealion centres and various
sporling facililles. Provislon and malntenance of parks, gardens and playgrounds. Operalion
of librarles and other cullural facllilles.

Construction and maintenance of roads, slreels, foolpalhs, depols, cycle ways, parking
facililies and traffic control, Cleaning of slreets and maintenance of sireet lrees, airstrips,
lighting of of sireels, elc.

Tourism and area promotion, bullding conlrol, malntenance and operalion of caravan park.
Provision of rural services including weed control, vermin control and slandpipes. Licensing
transactions under contract with the Depariment of Transport.

Private works operalion, plant repair and cosls.
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33. FINANCIAL RATIOS

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset consumption ratio
Asset renewal funding ratio
Asset sustainability ratio
Debt service cover ratio
Operating surplus ratio

Own source revenue coverage ratio

2018 2018 2017
Actual Actual Actual
2.69 1.79 2.73
0.98 0.99 0.97
0.99 N/A 0.93
1.93 1.33 1.34
8.79 8.39 9.94
(0.13) (0.24) 0.06
0.56 0.59 0.59

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation expenses

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operaling revenue

operating expenses
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Auditor General

INDEPENDENT AUDITOR’S REPORT
To the Councillors of the Shire of Kondinin
Report on the Audit of the Financial Report

Opinion

| have audited the annual financial report of the Shire of Kondinin which comprises the Statement of
Financial Position as at 30 June 2019, the Statement of Comprehensive Income by Nature or Type,
Statement of Comprehensive Income by Program, Statement of Changes in Equity, Statement of
Cash Flows and Rate Setting Statement for the year then ended, and notes comprising a summary
of significant accounting policies and other explanatory information, and the Statement by the Chief
Executive Officer.

In my opinion the annual financial report of the Shire of Kondinin:
(i) is based on proper accounts and records; and
(if) fairly represents, in all material respects, the results of the operations of the Shire for the
year ended 30 June 2019 and its financial position at the end of that period in accordance
with the Local Government Act 1995 (the Act) and, to the extent that they are not
inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Report section of my report. | am independent of the Shire in accordance with the Auditor General
Act 2006 and the relevant ethical requirements of the Accounting Professional and Ethical
Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are
relevant to my audit of the annual financial report. | have also fulfilled my other ethical
responsibilities in accordance with the Code. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter — Basis of Accounting

| draw attention to Note 1 to the annual financial report, which describes the basis of accounting.
The annual financial report has been prepared for the purpose of fulfilling the Shire’s annual
financial reporting responsibilities under the Act. Regulation 16 of the Local Government (Financial
Management) Regulations 1996, does not allow a local government to recognise some categories
of land, including land under roads, as assets in the annual financial report. My opinion is not
modified in respect of this matter.

Responsibilities of the Chief Executive Officer and Council for the Financial Report

The Chief Executive Officer (CEO) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of an annual financial report that is free from material
misstatement, whether due to fraud or error.

In preparing the annual financial report, the CEO is responsible for assessing the Shire’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the State government has made decisions affecting

the continued existence of the Shire.
The Council is responsible for overseeing the Shire’s financial reporting process.

Page 1 of 3
7th Floor Albert Facey House 469 Wellington Street Perth  MAIL TO: Perth BC PO Box 8489 Perth WA 6849 TEL: 08 6557 7500  FAX: 08 6557 7600



Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the annual financial
report as a whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Australian Auditing Standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the annual financial report.

As part of an audit in accordance with Australian Auditing Standards, | exercise professional
judgment and maintain professional scepticism throughout the audit. | also:

- Identify and assess the risks of material misstatement of the annual financial report,
whether due to fraud or error; design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal contro! relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Shire’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the CEO.

- Conclude on the appropriateness of the CEO’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Shire’s ability to
continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor’s report to the related disclosures in the annual financial report
or, if such disciosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my auditor's report, as we cannot predict
future events or conditions that may have an impact.

- Evaluate the overall presentation, structure and content of the annual financial report,
including the disclosures, and whether the annual financial report represents the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with the Council and the CEO regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that | identify during my audit.
Report on Other Legal and Regulatory Requirements

In accordance with the Local Government (Audit) Regulations 1996 { report that:

(i) The following material matter indicating non-compliance with Part 6 of the Local
Government Act 1995, the Local Government (Financial Management) Regulations 1996 or
applicable financial controls of any other written law was identified during the course of my
audit:

a. For approximately 52% of purchase transactions we sampled, there was inadequate
or no evidence that a sufficient number of quotations was obtained, to test the
market, and no documentation to explain why other quotes were not sought. We
also noted 5% of the purchase orders were dated after the dates of the
corresponding supplier invoices. This practice increases the risk of fraud or
favouritism of suppliers and not obtaining value for money.

(ii) Al required information and explanations were obtained by me.

(iii) All audit procedures were satisfactorily completed.
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(iv) In my opinion, the Asset Consumption Ratio and the Asset Renewal Funding Ratio included
in the annual financial report were supported by verifiable information and reasonable
assumptions.

Other Matter

The financial ratios for 2017 in Note 33 of the annual financial report were audited by another
auditor when performing their audit of the Shire for the year ending 30 June 2017. The auditor
expressed an unmodified opinion on the annual financial report for that year.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor’s report relates to the annual financial report of the Shire of Kondinin for the year ended
30 June 2019 included on the Shire’s website. The Shire’s management is responsible for the
integrity of the Shire’s website. This audit does not provide assurance on the integrity of the Shire's
website. The auditor’s report refers only to the annual financial report described above. It does not
provide an opinion on any other information which may have been hyperlinked to/from this annual
financial report. If users of the annual financial report are concerned with the inherent risks arising
from publication on a website, they are advised to refer to the hard copy of the audited annual
financial report to confirm the information contained in this website version of the annual financial

report.

'. i /,/7
Ve

DON CUNNINGHAME
ASSISTANT AUDITOR GENERAL FINANCIAL AUDIT
Delegate of the Auditor General for Western Australia
Perth, Western Australia '

], December 2019
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