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9.2.2  2023-2024 ANNUAL BUDGET ADOPTION 
 

Applicant:  Shire of Kondinin 
Author:  Vince Bugna, Manager Corporate Services 
Authorising Officer:  David Burton, Chief Executive Officer 
Disclosure of Interest: Nil 
Date:  10th August 2023 
Attachment(s):  1. Statutory Budget 2023-2024 
   2. Ministerial Approval Letter - Differential Rates 2023/24 
     

Summary 
To present to Council the Shire of Kondinin’s 2023/2024 Annual Budget for formal adoption. 
 
Background 
The draft 2023/2024 budget has been compiled based on the principles contained in the 
Integrated Plans and in accordance with presentations made to Council in May, June and 
July workshops prior Council meetings. 
 
In accordance with the Local Government Act, 1995, Section 6.33(3) the Shire of Kondinin 
advertised its intention to levy a differential rate on mining tenement Unimproved Value (UV) 
properties which is more than double the general UV Rate that applies to farm land. 
Subsequently, application for Ministerial approval to impose for differential rates was sought 
for and received on 14th August 2023. 
 
Details 
The budget has been prepared to include information required by the Local Government Act 
1995, Local Government (Financial Management) Regulations 1996 and Australian 
Accounting Standards.  The main features of the draft budget include: 
 Total capital works program of $9.6M for 2023/2024 which include the construction and 

acquisition of (but not limited to) the following: 
- $2.7M or 54% of the total budgeted cost: Upgrade to Hyden Norseman Road ($5M - 

80% Federal funded) is expected construction works and included in this year’s 
budget. 

- $604,900 for Lovering Road Reseals, Shoulders and Construction – 2/3 RRG grant 
funded and 1/3 Shire. 

- $506,416 total for Bendering Road Reseal, Tolland Road Gravel Resheeting, 
Bendering East Road Reseal, Bellericay Road Form and Gravel, Whyte Road Reseal 
and Worland Road Gravel Resheeting – 100% R2R grant funded. 

- $640,010 total for Bates Road Gravel Resheeting, Sedgewick Road Form and Gravel, 
Modesty Rock East Road Form and Gravel, Holland Track Road Form and Gravel, 
Higgins Road Form and Gravel and Clayton Street Drainage Reconstruct and Seal – 
Shire funded. 

- $313,234 for Hyden Norseman Road and East Hyden Bin Road construction – Local 
Roads and Community Infrastructure program - LRCI phase 4(b) funded. 

- $985,000 Road Plant, Community Bus, Doctor’s and Administration vehicles 
purchases and replacement - $300,000 Reserves funded, $289,000 trade-in value and 
$396,000 from the Shire’s general fund. 

9.2 MANAGER CORPORATE SERVICES 
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- $210,000 for the Re-Roofing of Hyden Tennis Club Building – partly funded from the 
balance of Local Roads and Community Infrastructure program (LRCI) phase 3 grant. 

- 1.4M Purchase of x2 builds or transportables for WACHS housing, x1 Shire staff 
housing and purchase of Land in Hyden – Loan and Shire funded. 

- $1.46M Upgrade to Kondinin Sports Pavilion – partly funded by the KCRC $300,000, 
DSR grant $420,882, LRCI phase 4(a) grant $543,234 and Shire contribution 
$200,000. 

-   
 Principal grant and contribution funding for the year is expected as follows: 

- Remote Road Upgrade Pilot Program (RRUPP) Federal - $2M. 
- Regional Road Group (RRG) – MRWA - $403,267. 
- Roads to Recovery (R2R) Federal - $506,416. 
- Local Roads and Community Infrastructure program (LRCI) Phase 4(b) - $313,234. 
- Local Roads and Community Infrastructure program (LRCI) Phase 3 balance - 

$150,000. 
- Local Roads and Community Infrastructure program (LRCI) Phase 4(a) - $543,234. 
- Department of Sports and Recreation (DSR) - $420,882. 
- Kondinin Community and Recreation Council (KCRC) - $300,000. 
- Main Roads Western Australia (MRWA) – Direct Grant - $226,154 for general road 

maintenance. 
 
Details of capital expenditure and sources of funding is on page 27 of the 2023/2024 
budget document. 
 

 Other Capital and Operating Contributions, transfer to(from) reserves (cash backed) are 
as follows: 
- Community grants and other contributions - $55,580.75 (Res4137, 4131, 2273). 
- Transfer to Landfill Reserve - $92,259 (Res2672) – top-up provision per 2022 audit. 
- Transfer to SJA Capital Upgrade Reserve - $50,000 (Res4128). 
- Transfer to Tourism Development Reserve - $37,984 (Wave Rock Infrastructure 

Depreciation) 
- Transfer to Hyden Visitor Centre Reserve - $200,000. 
- Transfer from Plant Replacement Reserve - $(250,000). 
- Transfer from Housing Reserve - $(500,000). 
- Transfer from Community Bus Reserve - $(50,000). 
- Transfer from Tourism Development Reserve - $(50,000). 
- Transfer from SJA Capital Upgrade Reserve - $(50,000) (Res3500 balance). 

 
 New Loans included in the 2023/24 budget are: 

- $900,000 Council Loan for WACHS x2 housing project. 
- $900,000 Self-Supporting Loan (SSL) – KCRC WACHS housing project. 
 

 An estimated surplus of about $4.3M is anticipated to be brought forward from 30 June 
2023 comprising of Advanced Financial Assistance Grants (FAGS) allocation and capital 
grants for LRCI projects carried forward. However, this amount is unaudited and may 
change.  Any changes will be addressed as part of the mid-year budget review. 

 $3.6m of rates is expected to be raised to cover the budget deficiency and to bring the 
budget to balance. 
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Consultation 
Extensive internal consultation has occurred between Executive Management and through 
discussions with elected members at budget workshops. 
 
Statutory Environment 
Section 6.2 of the Local Government Act 1995 requires that no later than 31 August in each 
financial year, or such extended time as the Minister allows, each local government is to 
prepare and adopt, (Absolute Majority required) in the form and manner prescribed, a budget 
for its municipal fund for the financial year ending on the next following 30 June. 
 
Division 5 and 6 of the Local Government Act 1995 refer to the setting of budgets and raising 
of rates and charges.  The Local Government (Financial Management) Regulations 1996 
details the form and content of the budget.  The draft 2023/2024 budget as presented is 
considered to meet the statutory requirements. 
 
Policy Implications 
The budget is based on the principles contained in the Integrated Plans such as: Strategic 
Community Plan, Corporate Business Plan, Long Term Financial Plan, Asset Management 
Plan and Workforce Plan.  
 
Financial Implications 
Specific financial implications are as outlined in the detailed section of this report and as 
itemised in the draft 2023/2024 budget for adoption. 
 
Strategic Implications 
 Supports the following section of the Shire’s Strategic Community Plan 2022 – 2032  
 ‘’ 4. Civic Leadership 
      4.2 We are a compliant and resourced Local Government’’ 
 
Voting Requirement 
Absolute Majority required: Yes, for some of the parts of the recommendations. 
 
OFFICER RECOMMENDATION: 
 
That Council: 
ADOPT the tabled 2023/2024 budget: 
 
PART A – MUNICIPAL FUND BUDGET FOR 2023/2024 
Pursuant to the provisions of section 6.2 of the Local Government Act 1995 and Part 3 of the 
Local Government (Financial Management) Regulations 1996, the council adopt the 
Municipal Fund Budget as contained in Attachment of this agenda, for the Shire of Kondinin 
for the 2023/2024 financial year which includes the following: 
       1. Statement of comprehensive Income on page 2 showing a net result for the year of 

$275,815. 
       2. Statement of Cash Flows on page 3 showing an estimated cash and cash equivalents 
of $4,183,024. 
       3. Statement of Financial Activity on page 4 showing an amount required from general 

rates of $3,567,129. 
       4. Index to Notes as Forming Part of the Statutory Budget on pages 5 to 26. 
       5. Budget Capital Expenditure (itemised) as detailed in page 27. 
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       6. Budget Summary and Program Schedules (detailed) on pages 28 to 48. 
CARRIED:     

ABSOLUTE MAJORITY REQUIRED 
 
PART B – GENERAL AND MINIMUM RATES, INSTALMENT PAYMENT 
ARRANGEMENTS 
 
1. For the purpose of yielding the deficiency disclosed by the Municipal Fund Budget adopted 
at Part A above, council pursuant to sections 6.32, 6.33, 6.34 and 6.35 of the Local 
Government Act 1995 impose the following differential general and minimum rates on Gross 
Rental and Unimproved Values. 
       1.1 Differential General Rates 
 - Residential (GRV)    12.6840 cents in the dollar 
 - Mining (GRV)    25.3937 cents in the dollar 
 - Rural (UV)       1.1395 cents in the dollar 
 - Mining (UV)                27.0497 cents in the dollar 
       1.2 Minimum Rates 
 - Residential (GRV)    $460 
 - Mining (GRV)    $460 

- Rural (UV)     $460 
 - Mining (UV)     $460 
2. Pursuant to section 6.45 of the Local Government Act 1995 and regulation 64(2) of the 
Local Government (Financial Management) Regulations 1996, council nominates the 
following due dates for the payment in full by instalments: 

- Full payment and 1st instalment due date  29th September 2023 
- 2nd quarterly instalment due date   30th November 2023 
- 3rd quarterly instalment due date    29th January 2024 
- 4th and final quarterly payment due date  29th March 2024 
 
- 2nd half instalment due date    29th January 2024 

3. Pursuant to section 6.46 of the Local Government Act 1995, council offers a discount of 
3% to ratepayers who have paid their rates in full, including arrears on or before 29 
September 2023 or 35 days after the date the service appearing on the rate notice, whichever 
is the later. 
4. Pursuant to section 6.45 of the Local Government Act 1995 and regulation 67 of the Local 
Government (Financial Management) Regulations 1996, council adopts an instalment 
administration charge where the owner has to pay rates through an instalment option of $10 
for each instalment after the initial instalment is paid. 
5. Pursuant to section 6.45 of the Local Government Act 1995 and regulation 67 of the Local 
Government (Financial Management) Regulations 1996, council adopts an interest rate of 
5% where the owner has elected to pay rates through an instalment option. 
6. Pursuant to section 6.47 of the Local Government Act 1995, council grants full rating 
concession to the following: 
Assessment Number: 
7037 Kondinin Community Resource Centre 3-5 Gordon Street, Kondinin  
7039 Kondinin Golf Club Inc.   Avon Location 28325, Kondinin 
7042 Kondinin Arts Centre   Lot 11 Rankin Street, Kondinin 
7517 Hyden Golf Club    Roe Location 2936, Hyden 
7017 Kondinin Country Club   Lot 263-1 Gordon Street, Kondinin 
7018 Kondinin Tennis Club   Lot 263-2 Gordon Street, Kondinin 
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7508 Hyden Tennis Club    Lot 151/3 Marshall Street, Hyden 
7514 Hyden Community Resource Centre Lot 151 Naughton Street, Hyden 
7027 Kondinin Lions Club & Seniors Centre Lot 22 Jones Street, Kondinin 
515 Karlgarin Country Club   Lot 19,22,23 & 24 Karlgarin 
210 Kondinin Men’s Shed   Lot 277 Nicholls Street, Kondinin 
7513 Regional Early Education & Development Lot 70 McPherson Street, Hyden 

CARRIED:   
ABSOLUTE MAJORITY REQUIRED 

 
PART C – OTHER STATUTORY FEES FOR 2023/2024 
 
Pursuant to Section 67 of the Waste Avoidance and Resource Recovery Act 2007, Council 
adopts the following charges for the removal and deposit of domestic and commercial waste: 
 
 - 240ltr bin    $470 pa 
 - 140ltr bin     $350 pa 
 - Rural Waste    $130 pa 
 - Kondinin Golf Club   $200 pa 
 - Hyden Golf Club   $200 pa 
 - Karlgarin Bowling Club   $200 pa 

CARRIED:   
ABSOLUTE MAJORITY REQUIRED 

 
PART D – MATERIAL VARIANCE REPORTING FOR 2023/2024 
 
In accordance with regulation 34(5) of the Local Government (Financial Management) 
Regulations 1996, and AASB 1031 Materiality, the level to be used in statements of financial 
activity in 2023/2024 for reporting material variances shall be 10% or $10,000 whichever is 
the greater.                                       
                                                                                                        CARRIED:  

ABSOLUTE MAJORITY REQUIRED 



































































































Gordon Stephenson House, 140 William Street 
PO Box 8349  Perth Business Centre,  WA  6849 

Telephone (08) 6552 7300 
mail info@dlgsc.wa.gov.au 
Web www.dlgsc.wa.gov.au 

 
 

David Burton 
Chief Executive Officer 
Shire of Kondinin 
11 Gordon Street 
(PO Box 7) 
Kondinin WA 6367 
 
Via email: c/o eso@kondinin.wa.gov.au  
 
 
 
 
 
Dear Mr Burton 
 
SHIRE OF KONDININ  DIFFERENTIAL RATES 2023/24 
 
I refer to the Shire of Kondinin  (the Shire s) application dated 17 July 2023 requesting approval 
to impose a differential general rate that is more than twice the lowest rate in the unimproved 
value (UV) and Gross Rental Value (GRV) category. 
 
I advise that, under delegated authority from the Minister for Local Government and in accordance 
with section 6.33(3) of the Local Government Act 1995, I have approved the Shire application 
to impose differential general rates as follows: 
 

Category of Rating 
(UV/GRV) 

Rate in the dollar 2023/24 
(cents per dollar)  

UV Mining 27.0497 
GRV Mining  25.3937 

 
The approval is valid for the 2023/24 financial year. 
 
During the assessment, it was noted that some confusion arose as to whether the Shire had 
sufficiently consulted with ratepayers in the GRV Mining category 
differential rates policies.  
 

have been met. Nevertheless, it would be appreciated if this information could be included with 
future applications to avoid any unnecessary delay.  

 
 
 

 
Our ref  

Enquiries 
Phone 
Email 

 
KN-1#04: E23091304 
Amy Lin 
(08) 6552 1762 
Legislation@dlgsc.wa.gov.au  



  

 
 
If you have any questions, please do not hesitate to contact Amy Lin, A/Legislation Officer at 
the Department of Local Government, Sport and Cultural Industries, on 6552 1762 or by email to 
legislation@dlgsc.wa.gov.au. 
 
Yours sincerely 

 
Tim Fraser 
EXECUTIVE DIRECTOR LOCAL GOVERNMENT 

    
11 August 2023 
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