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SHIRE OF KONDININ
STATEMENT OF BUDGET REVIEW
FOR THE PERIOD ENDED 31 DECEMBER 2025

Budget v Actual

Yesr lo Daie Estimated Predicted
Adopled Budget  Updaled Budget o YearatEnd  wvarlance

Estimates Actual Amount (b)-{a)
Note (a) (b)
5 $ 3 $ $
OPERATING ACTIVITIES

Revenue from operating activities

General rales 4.1 3,817 957 3,817,957 3,790,657 3,786,971 (30,966) ¥

Granis, subsidies and contribulions. 1,905,396 1,905,396 1,114,135 1,905,396 0

Fees and charges 42 1292750 1,292,750 638,545 1,143,801 (148,949)

Service charges 0 0 0 "] 0

Interest revenue 4.3 275,394 275,394 90,743 267 809 (7.685) ¥

Other revenue 4.4 391,312 391,312 223275 426,884 35572 A

Profil on asset disposals 46,524 46,524 20,464 46,524 0

7,729,333 7,729,333 5.877,618 7,577,386 (151,847)

Expenditure from operaling activities

Emplayee costs 45 (2,429,504) {2,429 594) (1,127,441) (2,324,404) 95190 A

Malerials and contracls 46 (3,161,349) 3,191,349) (1,150,891) (3,052,805) 108,444 A

Utility charges {414,566} (414,566) (141,176) (414,566) 0

Depreciation (10,484,642} (10,484 642) (5,225,948) (10,484,642) 0

Finance costs (185,352} (185,352) (73,458) (185,352) 0

Insurance AT {321,864) (321,864) (331,406) (346,979) 25115y V¥

Olher expenditure {227,828) (227 628) (101,917) (227,828) 0

Loss on disposal of assels (37,943) (37 943) (4,683) (37,943) 0

(17.263,138) (17,293 138) (8,156,919) (17,084, 620) 178,518

Non-cash amounls ludad from i 4.8 10,476,060 10,476,061 5210167 10,476,061 0
Amount attr to of q 942,255 912,256 2,931,086 968,827 26,571
INVESTING ACTIVITIES

Inflows from invesling activities

Capital grants, subsidies and confributions 4.8 3,947,005 3,947,005 3223475 5,801,247 1944242 A

Proceeds from disposal of assets 328,000 328,000 84,884 328,000 0

Proceeds from self supporting loans 108,410 108,410 53,638 108,410 0

4,383,415 4,383,415 3,361,097 6,327 657 ]

Outflows from investing activities

Purchase land and buildings 4.9 (3,108,501) {3.108,501) (1.588,293) (3,082,211) 456,250 A

Purchase plant and equipmant 4.10 (847,000} (847 000) (77.609) (992,000) (145000 ¥

Purchase Infrastructure assels - roads 411 (4,252,205) (4,252,205) (2,996,309) (6,189,429)  (1,937.224) ¥

Purchase infrasiruclure assets - other 412 (852,971) (822 971) (214,520) (887,247) (34.276) ¥

(8,060,677) (9,030 677) (4,876,731)  (11,130,887) (2,070,210)

N h luded from i g aclivities 1] [} 0 0 0
Amaount attributable to i ing activiti 14,677,262) {4,847 262) (1.514,724) (4,803,230) (2,070,210)
FINANCING ACTIVITIES

Cash inflows from financing activities

Transfer from reserve accounls 4.13 1,620,000 1,620,000 585,000 1,765,000 145000 A

1,620,000 1,620,000 585,000 1,765,000 145,000

Cash outflows from financing activities

Repayment of borrowings {271,390) {271,390) (134,243) (271,390) 0

Transfer lo resarve accounls 4.4 {289,004) (289,004) (193,075 (305,643) (16639 ¥

(560,384) (560,394) (327,318) (577,033) (16,639)
Amount attr to 1,059,606 1,059,606 257 6B2 1,187,968 128,381
MOVEMENT IN SURPLUS OR DEFICIT

Surplus or deficit at the start of the financial year 2,675,401 2,684 779 2,684,779 2,684,779 0

Amount atlribulable to operating activities 942,255 912,256 2,931,086 968,827 56,571

Amount atiribulable to investing aclivities (4,677,262) {4,847 262) {1,514,734) (4,803,230) (155,968)

Amount atiribulable to financing activities 1,059,606 1,059,606 257,682 1,187,968 128,362

Surplus or deficit after imposition of general rates 415 [1] 9,378 A, 55_2193 38,3 28,965
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SHIRE OF KONDININ

NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT

FOR THE PERIOD ENDED 31 DECEMBER 2025
1. BASIS OF PREPARATION

This budget review has been prepared in accordance with the
Local Government Act 1995 and accompanying regulations.

Local Gov Act 1995 requi
Section 6.4(2) of the Local Government Act 1995 read with the
Local Go nt (Fii ial Manag t) Regulations 1996,

prescribe that the budget review be prepared in accordance with
the Local Government Act 1995 and, to the extent that they are not
inconsistent with the Act, the Australian Accounting Standards. The
Australian Accounling Standards (as they apply to local
governments and not-for-profit entities) and Interpretations of the
Australian Accounting Standards Board were applied where no
inconsistencies exist.

The Local Government (Fii ial Manag t) Regulations 1996
specify that vested land is a right-of-use asset to be measured at
cost, and is considered a zero cost concessionary lease. All
right-of-use assets under zero cost concessionary leases are
measured at zero cost rather than at fair value, except for vested
improvements on concessionary land leases such as roads,
buildings or other infrastructure which continue to be reported at fair
value, as opposed to the vested land which is measured at zero
cost. The measurement of vested improvements at fair value is a
departure from AASB 16 Leases which would have required the
Shire of Kondinin to measure any vested improvements at

zero cost.

Local G t (Fi ial Manag t) Regulations 1996,
regulation 33A prescribes contents of the budget review.

Accounting policies which have been adopted in the preparation of
this budget review have been consistently applied unless stated
otherwise. Except for cash flow and statement of financial activity,
the budget review has been prepared on the accrual basis and is
based on historical costs, modified, where applicable, by the
measurement at fair value of selected non-current assets, financial
assets and liabilities.

Year to Date Actual balances

Balances shown in this budget as Year to Date Actual are based
on records at the time of preparation of the budget review and are
subject to final adjusiments.

Rounding off figures

All figures shown in this statement are rounded to the nearest dollar.

Shire of Kondinin

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire of Kondinin controls resources
to carry on its functions have been included in the financial
statements forming part of this financial report.

All monies held in the Trust Fund are excluded from the financial
statements.

Judgements and estimates

The preparation of a financial report in conformity with Australian
Accounting Standards requires r g to make judg it
eslimates and assumplions that effect the application of policies
and reported amounts of assets and liabilities, income and
expenses.

The estimates and associated assumptions are based on historical
experience and various other factors believed to be reasonable
under the circumstances; the results of which form the basis of
making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.

Aclual results may differ from these estimates.

As with all estimates, the use of different assumptions could lead to
terial changes in the ts reported in the budget review.

The folowing are esti and ptions that have a significant
risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the crrent financial year.
« estimated fair value of certain financial assets
« impairment of financial assets
« estimation of fair values of land and buildings, infrastructure
and investment property
« estimation uncertainties made in relation to lease accounting
« estimation of fair values of provisions

MATERIAL ACCOUNTING POLICES

Material accounting policies utilised in the preparation of these
statements are as described within the 2025-26 Annual Budget.
Please refer to the adopted budget document for details of these
policies.

Budget Review Report 202526
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SHIRE OF KONDININ
NOTES TO THE BUDGET REVIEW REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2028

3

NET CURRENT FUNDING POSITION

EXPLANATION OF DIFFERENCE IN NET CURRENT ASSETS AND SURPLUSHDEFICIT)

fa) Composition of estimated net current assets

$hire of Kandinin

Current assels

Cash and cash equivalents
Financial assets

Trado and ather recoivables
Inventodies

Other assels

Contract assots

Less: current liabilities
Trade and other payables
Capital granticontibiston lisbilty

Bemowings
Employee relaled provisions
Net Current Assets

Less: Total adjustments to net current assets

Net current funding surplus  (deficit)

The following curent assets and labiliies have been excuded
from the net cuvent assets used in the Statement of Financial
Authity in with Finacial gulalion 32
to agree to the: il Imposition

Adjustments to net current assats

Less; Reserve accounts

Less: Financial assets al amertsed cost - solf supporting laans
Less: Curment assets not expacted fo be receivad st end of year
tes recetvable

Add: Cument portion of long term Lorrowings

Add: Provsions - employes

Total adjustments o net current assets

) Non-cash amounts excluded from operating activities

The and has

Current assets and liabilities exiuded from budgetary deficioncy

from operating activities within the Statement of Financial Acthity in

with Financial 5 3z,

Adjustments to operating activities
Less: Profit on assol disposals

Less: Falr vahie adjustments to financial assels al fak vakue through profit or

loss

Less: Fal value adjustments Lo investment in associatn

Add: Loss on dispesal of assets

Add: Depreciation

Mon-cash L]
Repossession of land and bulidings
Pensioner deferred rates

el asscls

Ernployos benclil pravisions

Non-cash amounts excluded from operating activities

10,000,000
9,000,000
8,000,000
7,000,000
6,000,000
5,000,000
4,000,000
3,000,000
2,000,600
1,000,000

~1,000,000

Actual 202324 $10008)

— Actugl 2024:25 3[0005]

Updated Budget | Estimated Year at
Audited Actual Adapted Budget Estimates Year lo Date Actual End Amount
30 June 2025 30 June 2026 Jﬂﬂﬁﬂm 31 December 2025 30 June 2026
5 5 E 5
8726574 5886722 5,886,722 8,526,989 7515887
108410 54,772 54772 54772 113,045
495,766 785228 785228 961,767 785,228
7.148 20,000 20,000 30,904 20,000
14,087 L Q 961 0
63,868 '] '] L] 0
8,415,853 6,746,722 6,746,721 9,575,393 8,433,960
[1,658,151) (986,973) (986,973) (310,475) (886,973)
o (2.044,115) {2.044,115) (276.765) 13,612,156)
(271,390) (271,350) {271.390) (137,148} (283,261)
[485.162) (502,370) {502,370) (485,182) {502,370)
(2414,703) (3,804,847) (3,604,847 (1,211,549) (5,284,760)
7,001,149 2,041,874 2,941,874 8,383,844 3,040,200
(4,318,371) (2541,874) (2,041,874) 4,005,051 (3,075,007)
2,684,779 ] ] 4,358,753 (25,807)
Updated Budget Estimated Year at
Audited Actual Adopted Budget Estimates Year to Dato Actual End Amount
30 June 2025 30 June 2026 30 June 2026 31 December 2025 30 June 2026
5 £ § §
(4,479,350) {3.148,354) 3,148,354} (4,087,425) {2,263,354)
(108410) (108,410} (108,410} (54,772) {106,410)
o o o o
27,390 271,350 211390 137,146 283,261
0 43,500 43,500 ] 43,500
(4.316,370) (2,941,878) (2.941,874) 4,005,051) (3,075,007)
Updated Budget Estimated Year at
Audited Actual Adopled Budget Estimates Year to Date Actual End Amount
30 June 2026 30 June 2026 30 June 2026 31 Docember 2025 30 June 2028
s
(70,202 (46,524) (48,524) (20464) (45,524)
2663 o o o a
24424 o ] o o
a47z 37,943 15,125 4,683 37,943
10,094,807 10,485,142 8,791,633 5,225,948 10,484,542
o
1345,865) o a [ o
EL o o [ o
9,495
18,500 (] o o [}
8,743575 10,476,581 9,760,434 5210187 10,478,081

Liquidity Over the Year

= = Actual and Fredicted 2025:26 ${0005)

- Precicted 202526 ${0008)

Budget Review Rapoet 2024-25 | &
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SHIRE OF KONDININ

NOTES TO THE REVIEW OF THE ANNUAL BUDGET
FOR THE PERIOD ENDED 31 DECEMBER 2025

4. PREDICTED VARIANCES

Revenue from operating activities
4.1 General rates
Lower due to property revaluation adjustment subsequent to budget adoption.

4.2 Fees and charges
Mid November Medical practice changeover - new management a contractor. Adjustment of
projected revenue for the financial year.

4.3 Interest revenue
Net high and low in cash reserves and investments term deposits.

4.4 Other revenue
Insurance reimbursement (claimed) not in the original budget.

Expenditure from operating activities

4.5 Employees costs
Adjustment of projected employees costs (medical centre) due to management changeover in
November 2025.

4.6 Materials and contracts
Adjustment of projected GP Locum costs (medical centre) due to management changeover in
November 2025.

4.7 Insurance

Variance F({U)
r————

$

(30,986) (U)

(148,949) (U)

(7,585) (U)

35572 F

95,190

108,444 ¢

(25,115) (U)

Added coverage for risk management program and adjustment of workers compensation premiums.

Inflows from investing activities
4.8 Capital grants, subsidies and contrib

Additional grants provided for roads construction at the nearby mining and windfarm projects.

Outflows from investing activities
4.9 Purchase land and buildings

1,944,242 F

46,290 |

Lower projected contractor's costs in current financial year due to progress payment towards

the end of the last financial year.

4.10 Purchase plant and equipment
Fleet replacement 2025-2026 amendment per Item 9.3.1 December OCM.
4.11 Purchase Infrastructure assets - roads

Additional grant funded roads per 4.8 above.

4.12 Purchase infrastructure assets - other
Budget amendment per council resolution 4651 plus grant funded water tanks for community
standpipes.

Cash inflows from financing activities
4.13 Transfer from plant reserve account
To cover for plant purchase/replacement per 4.10 above.

Cash outflows from financing activities

4.14 Transfer of projected cash reserves interests (restricted).

£

4.15 Surplus or (deficit) after imposition of general rates
Due to variances described above.

Shire of Kondinin

(145,000) (U)

(1.937,224) (1)

(34,276) (1)

145,000 F

(16,639) (U)

28,965 |
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