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OUR VISION

“To have a thriving sustainable future”

OUR MISSION

We will achieve our vision by;

Providing leadership in the community,
Having a positive outlook,
Bringing the community together,
Providing and facilitating appropriate facilities and services,
Being forward looking, and
Having pride in our Shire.

OUR VALUES

Respect
Inclusiveness
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Our Councillors

Shire President
Kent Mouritz

Deputy President
Bev Gangell

Councillor Bruce Browning

Councillor Darren Pool

Councillor Tom Mulcahy

Term Expires 2025

Term Expires 2023

Term Expires 2025

Term Expires 2023

Term Expires 2023
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Councillor Murray James Term Expires 2023

Councillor Kerrie Green Term Expires 2025

Councillor Paul Green Term Expires 2025

Councillor Brett Smith Term Expires 2025
\
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The Shire of Kondinin covers an area of 7,340km? in the Wheatbelt of Western
Australia and has a population of approximately 847 (ABS, 2021). The Shire
comprises of three town sites, those being Hyden, Karlgarin and Kondinin.

e The Shire includes 289km of sealed roads and 1193km of unsealed roads
e The total number of households within the Shire is 460 (ABS, 2021)

e Key industries include cereal, sheep, cattle and feed lots, mining,
manufacturing and tourism.
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Organisational Structure

Shire President
Cr Kent Mouritz
8 x Councillors

Chief Executive Officer

David Burton

Manager
Planning &
Assets

Tory Young

Building
Maintenance
Officer

Contract

Building
Surveyor

Consultant

Swimming
Pool
Managers

Hyden/Kondinin

Cleaning
Services

Contract

Ranger
Services

Contract

Manager of
Works

Mark Burgess

Depot Admin

1x Full Time

Depot
Maintenance

1 x Full Time

Road
Construction
&
Maintenance

1x Senior Plant
Operator
10x Full Time

Waste Site
Attendants

3 x Part time

Parks &
Gardens

1x Leading Hand

Manager
Corporate
Services

Vince Bugna

Senior
Admin
Officer

1 x Part Time

Payroll/
Rates
Officer

1 x Full Time

1x Fulltime
Hyden

1x Full Time
Kondinin

Community
Development
Officer

1 x Full Time

Community
Development
Officer

1 x Part Time

Executive
Services
Officer

1 x Full Time

Customer
Services
Officer

1 x Full Time
2 x Part Time
1 x Casual

Environmental
Health Officer

Roe Regional EHS
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Shire President’s Report

As a new President as a result of the Elections in October 2021, | am pleased to present this
year’s Annual Report for the year ended 30t June 2022.

The year has still been difficult with COVID19 actually coming through our communities and
causing issues for our communities and businesses as people were required to isolate. On a
positive, funding was made available to local government with the Local Roads and
Community Infrastructure funding to stimulate the economy by providing for jobs and items
for the Shires assets.

COUNCIL and CEO

I would like to thank our past President Sue Meeking for her dedication to the Shire and the
great work completed. | would also like to thank my fellow councillors, past and present for
their support, professionalism and dedication to the district over the past twelve months.
Each and every one of the councillors makes a tremendous contribution to the overall well-
being of our communities and district as a whole.

In October 2021, the Local Government Elections saw some changes to the Shire Council.
Leaving us were Councillors Sue Meeking, Gerard Lynch and Steven Jones. The elections saw
Councillors Kerrie Green, Paul Green, and Brett Smith joining our teams as new members and
Cr Bruce Browning and myself returning fur a further term with the Shire of Kondinin.

STRATEGIC COMMUNITY PLAN

Over the course of the financial year, the Shire engaged the local communities for ideas and
opportunities for the Shire of Kondinin Strategic Community Plan through several methods
and meetings. This Plan provides a direction from the community for Council to follow to
meet the local communities’ needs as we go into the future with plans and finances for the
Shire. We thank the many residents that took the time to assist with the surveys and
meetings for this document.

RoeROC

The Shire has been an active participant in the RoeROC Council with the Shires of Corrigin,
Kondinin, Kulin and Narembeen. This year we continued administrative support and
leadership for RoeROC as a result of the Corrigin fires.

RoeROC are also looking at strategic projects that the Shires have in common to use
economies of scale to support funding opportunities. This work is only just starting and will
develop more into the future.

— \
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COMMUNITY GRANTS AND SUPPORT

The Shire continues to support many community groups and events in many various ways
each year with the Community Grants Program (recipients are listed in the Community
Development’s report), support for local events and on occasion self-supporting loan
assistance to community groups.

Officers also organise several social events
throughout the year for all of our community.

| would like to take a moment here to recognise
and congratulate the many volunteers across our
district, and the tireless, dedicated work they do
to continue to provide the multitude of events
and services that are offered across the District.
The district and local clubs and organisations
would struggle without the work done by our
volunteers.

CAPITAL PROGRAM

This year saw additional funds available to the Shire through the normal grants and the
continuing Local Roads and Community Infrastructure Grants. These funds were allocated to
capital works that were essential for our area. While these projects are listed in detail further
in this report, some of the highlights we managed to achieve are:

Completion of the Aged Housing Units in Hyden and Kondinin
Purchase of a house for staff

Hyden Swimming pool Carpark sealing commenced

Hyden Golf Club Ceiling replaced

Kondinin Hockey Oval grassed,

Kondinin Bowling Green replaced,

Various footpaths around the Shire,

Standpipe swipe cards installed

We also successfully completed our roads capital program of $3.5million including
commencement of the Secondary Freight Routes upgrades, over $200,000 of footpaths in our
town and $1.2million in buildings, all of which are listed in detail further in the report and |
thank the staff for their efforts with the upgrading of our facilities.

| would like to take this opportunity to thank our CEO David Burton, Managers Tory Young,
Mark Burgess and Vince Bugna and all administration and works staff for their dedication and
hard work throughout the year. | look forward to the coming year and the great achievements
the Shire Councillors and Staff will accomplish.

Kent Mouritz
Shire President
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Chief Executive Officer’s Report

This year again has been challenging with issues as COVID19 came through town and
impacted resident staff and members alike. The Shire was fortunate that staff and members
who contracted COVID were sporadic which allowed operations to continue and works to be
completed.

The stimulus funding from COVID through the Local Roads and Community Infrastructure
Program has been a welcomed part of COVID and has allowed for additional works on
infrastructure such as recreation facilities, footpaths and other building upgrades for all our
towns. This has also been used to compliment Shire funds or to levy additional funds for
projects around the Shire.

The Aged Housing Projects were completed for Kondinin and Hyden and the new units are
now occupied, assisting our local residents to remain in our towns and a valued part of our
community.

STAFF
The Shire has a good quality team of staff in our administration offices, medical centre and

outside works crews, dedicated to the Shire and our towns to try and delivery the best
possible outcomes that we can for the communities.

As always, there are changes in staff and this year resulted in some changes to staff in all
areas. For the staff who left us, we thank you for your service and efforts for the community.
For those who have joined us, we welcome you to the Shire and hope you will enjoy working
with the Shire and residents.

MEDICAL HEALTH SERVICES

Dr Alain Mackie and the Medical Centre staff have continued to support the communities of
Kondinin, Hyden and Kulin by providing excellent medical services. | would like to take this
opportunity to thank them for their dedication and services throughout a trying year with
COVID and other health issues.

SWIMMING POOLS

The 2021/2022 year continued showing strong patronage at both the Hyden and Kondinin
swimming pool facilities. Appreciation is extended to Wayne Dicker-Lee, Pool Manager at
Hyden and Shaun Franich, Pool Manager at Kondinin, for their continued sound management
of these facilities which are a welcomed joy for our residents and visitors throughout the
summer months.

ROE REGIONAL ORGANISATION OF COUNCILS (RoeROC)
The Shire has continued to be an active participating member of RoeROC with the Shire’s of

Corrigin, Kulin and Narembeen and the Roe Regional Environmental Health Services Scheme
with the Shire’s of Corrigin, Kulin, Narembeen and Lake Grace.

\
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RoeROC has the benefits of the Shires collaborating where possible for solutions on a regional
basis rather than all Shires working individually on similar issues. The joint ventures currently
in place area:

EHO Services

Joint waste facility at Bendering

Joint waste and recycling services through Avon Waste

For the 2021/2022 Financial year, the Shire of Kondinin will be providing administrative
support and CEO Services for RoeROC. This was to be transferred to the Shire of Corrigin from
2022, but due to the fires in early 2022, the Shire of Kondinin retained the RoeROC
administration to assist. RoeROC will transfer to Corrigin from 2023.

BUSHFIRE BRIGADES
Many thanks to the members of our Bushfire Brigades who volunteer to assist with fire

fighting and protecting our Shire at times of need. These members give of their time freely
for training and emergencies.

Our teams were actively involved in assisting at the Bruce Rock — Corrigin fire in early 2022
which covered a large area of these shires and almost made it to our borders. We thanks the
volunteers for their efforts on protecting our farming areas.

In closing, | would just like to thank the Council Members, staff and the community for your
understanding and assistance for the year as we have faced trials and tribulations with COVID,
fire and other issues not normally encountered in such force as this year.

David Burton
Chief Executive Officer
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Financial Highlights for 2021/2022

FINANCIAL SUMMARY

The 2021/2022 Financial Year saw an increase in rates of 3.5% consistent with the Shire’s long
term financial plan (LTFP).

In every financial year, all UV rated properties are revalued, so any properties with a change
in rates would have been due to the change in valuations.

Operating revenue for 2021/2022 of $11,493,783 is made up of General purpose funding
being rates of $3,367,662 and operating grants, subsidies and contributions of $3,512,955.
Other operating revenue consisted of fees and charges $605,413, interest earnings $36,904,
other revenue $448,426, profit on asset disposal $123,616 and Non-Operating
Grants/Subsidies $3,398,804.

GRAPHICAL OVERVIEW - OPERATING REVENUES

OPERATING REVENUES, 2021/22

M Rates
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M Operating Grants,
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FINANCIAL SUMMARY HIGHLIGHTS (continued)

Operating expenditure consists of Governance $306,912, General Purpose Funding $177,144,
Law, Order and Public Safety $107,764, Health $574,204, Education and Welfare $106,831,
Housing $297,099, Community Amenities $700,804, Recreation and Culture $1,913,505,
Transports and Roads $2,871,378, Economic Services $697,787 and Other Property and
Services $94,514.

GRAPHICAL OVERVIEW - OPERATING EXPENSES

OPERATING EXPENSES, 2021/22 B Governance
306,912, 4% M General purpose

funding

94,515, 1% 107,764 , 1% i
Law, order, public
697,787 , 9% safety
574,204, 7%

M Health
106,831, 1%

- B Education and welfare
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B Community amenities
M Recreation and culture
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Roads Program and Plant Replacement

Roads
The Shire continued its road maintenance and capital works upgrades on our road network
this year. Major construction and re-sheeting was done as per the listing below.

The Shire also commenced the works for the Kondinin-Narembeen Roads which will be
widened as part of the Secondary Freight Network road program that is being rolled out
across 40 Shires. This is only the start of the project, with completion of works in 2022/23
Financial Year.

This year was a wetter than normal winter which did cause some damage to maintenance
works and cause several issues with roads and blowouts on sections.

Road Work Program

Funding

Program (R2R,
Road Work Program Description of Works Actual S RRG)
Hyden - Mt Walker Road Clearing, Culverts and first coat seal $351,426 RRG
Pederah Road Shoulder Widening, Reseal $265,821 RRG
Hyden - Norseman Road Gravel Sheeting $253,924 R2R
Whyte Road Form and Gravel $128,273 R2R
Worland Road Form and Gravel $148,881 R2R
Koorikin Road Gravel Sheeting $68,144 Shire
Bendering East Road Shoulder Works, Gravel Sheeting $80,345 Shire
Modesty Rock Road Gravel Sheeting $37,684 Shire
Lake O'Connor Road Form and Gravel $53,496 Shire
De Gruchy Road Form and Gravel $49,219 Shire
Kondinin - Narembeen Road Reconstruct and Seal $333,500 SFN
Kondinin - Narembeen Road Reconstruct and Seal $1,734,146 SFN

$3,504,859

12



Shire of Kondinin Annual Report 2021/2022

Plant Replacement \ —

In 2021/22 the Shire outright purchased the trucks that had been leased.

Council’s plant replacement included light vehicles and Volvo L90 Loader and Compaction
Smooth Drum Roller.

Plant Replaced

Plant Plate Actual S
Toyota Prado OKN $59,028
Subaru Outback KNO4 $38,131
Subaru Outback KN54 $37,183
Subaru Outback KN52 $44,356
Submersible Pump $26,165
Ride on Lawnmower KN801 $47,390
Toyota Prado KNO $59,828
Toyota Hilux KN51 $31,100
Toyota Hilux KN56 $30,903
Volvo L90 Loader KN67 $282,900
Compaction Smooth Drum Roller KN78 $146,000
Mitsubishi Dual Cab KN8&9 $21,364
Water Truck Lease Expiry KN59 $74,545
Prime Mover Lease Expiry KN58 $68,182
Prime Mover Lease Expiry KN62 $68,182
Prime Mover Lease Expiry KN77 $68,182

$1,103,439
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Other Infrastructure and Assets (not including roads)
The Shire of Kondinin continued to upgrade facilities and assets as required and to ensure that our
facilities are not degrading. This year saw additional funding through the Local Roads and Community
Infrastructure Program grant funds which allowed additional projects to be completed.
The Kondinin Hockey Oval had grass and improvements to the sprinkler to ensure the grass would be
maintained.
The Kondinin Bowling Green was replaced with financial assistance from the Kondinin Community
Recreation Centre.
The Shire also participated in the Southern Wheatbelt Aged Housing alliance with neighbouring Shires
that saw additional Aged Housing units being completed in Kondinin and Hyden.
Other Capital Works
Building / Facility Description of Works Actual S
Aged Care Housing Construction of 4 Units (2 Kondinin, 2 Hyden) $451,668 Grant Funded
51 Jones Street, Kondinin Staff Housing purchase $117,339
Land Purchase Block to be cleared for housing $15,479
Gordon Street Toilet Completion of project $3,685 Grant Funded
Wave Rock Toilet Block Screens for toilets $1,970 Grant Funded
Kondinin Caravan Park Upgrades to facilities $87,517 Grant Funded
Medical Centre IT/Communications  Server and Phone System upgrades $42,473
Hyden Golf Club Replace Ceiling $41,500 Grant Funded
Kondinin Bowling Green Resurfacing $128,556 Grant Funded
Hyden Swimming Pool Carpark Drainage for sealing $94,014 Grant Funded
Public Amenities BBQ's installed - various locations $6,774 Grant Funded
Kondinin Hockey Field Grass Surface $143,892 Grant Funded
Footpaths Various Locations $205,365 Grant Funded
Wave Rock Tourist Precinct Improvements $4,889
Community Garden Shelter & Playground Equipment $35,683 Grant Funded
Wave Rock Precinct Boardwalk and Plantings $15,765 Grant Funded
Standpipe Controllers Various Locations $6,217 Grant Funded

$1,402,786

\ /
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Community Programs
COMMUNITY SHIRE GRANTS PROGRAM
The Shire of Kondinin Community Grants Program provides a source of funding for local community
organisations operating within the Shire.
Council approved the following grants from the Shire Community Grants Program 2021/2022 as
follows:
Community Organisation Project Amount
Awarded
1 Karlgarin/Hyden/Pingaring Replacement of cricket pitch cover in
Cricket Club Hyden $ 7,500.00
2 Kondinin Burnout Challenge Upgrade the fencing and lighting $ 7,500.00
3 Hyden Swimming Club Swim Coaching & swimming uniforms $  5,950.00
4 Hyden Lions Club Inc Croquet new equipment’s $ 3,500.00
5 Replacement of cricket pitch cover in
Hyden Karlgarin Football Club Hyden $ 7,500.00
6 Regional Early Educaton & Cooperative Pla
Development Inc P y $ 499184
7 Hyden Community Resource Centre | Update the equipment and facility $ 6,602.90
8 Hyden Whispering Gums Internal, common ground & landscaping $ 7,500.00
9 Kondinin ~ Community  Resource Computer undate
Centre puterip $  4142.80
10 | StJohn WA - Kondinin Hyden Medical Storage Shelving & new laptop $ 5,011.17
11 | Kondinin  Community  Recreation Stagin
Centre ging $  7,500.00
TOTAL $67,698.71
Kondinin Burnout Fencing Upgrade
\
—
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FUNCTIONS AND EVENTS

ANZAC Day
Kondinin - Anzac Day was a beautiful event starting with the Dawn Service held at Yeerakine Rock in the early

morning with a large crowd from in and around the Shire. After the Dawn service patrons moved back to
Kondinin for the memorial walk and Gun Fire Breakfast with support from Kondinin P&C and the Kondinin
Primary School creating beautiful art work that was displayed for the Gunfire breakfast.

Hyden — ANZAC Day started with a Dawn Service held at the war memorial to commemorate the day and a Gun
Fire Breakfast provided at the Hyden Hotel. This was well attended by the local residents.

Kondinin Triathlon

Kondinin Triathlon is a huge event for the Kondinin community with over 40 entrants from Hyden, Karlgarin,
Kondinin, Kulin, Narembeen, and more. It was a busy day for the volunteers starting early starting with
registration then the 4 categories started Open Long for Adults, Junior under 12 then Junior 12 to 16 and Open
Short for the Adults. It was a great day with heaps of support from local sporting groups and huge help from the
volunteers.

16
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Children’s Week
‘Go for 2 & 5 Children’s colouring the street’ was funded by Healthway, this event was run both in Kondinin &
Hyden. The day was filled with outdoor sports & craft activities, this event was designed to educate the
importance of eating healthy and staying active while young, as well as having fun and creating community
connections.
Kids fun day — HYDEN
Over the school holidays in April, Tricia from Arty-brellas came to Hyden and ran a community engagement art
workshop for the children, this day also included of an afternoon of outdoor activities/games and ended with
an Easter egg hunt.
Mental Health Week — Paint a tree blue project
Hyden’s event was on a Saturday morning, the CDO & Community members painted the tree than all headed
over to the rec-centre to have a community bbqg and a group discuss on mental health and ‘it’s ok not to be
ok’.
In Kondinin the CDO was joined by the primary school / community members, was a fun filled morning of
painting & laughter

—
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We had Laser Corp come to Hyden in the first week of the school holidays and we had 35 kids participate in
the laser tag fun. The kids had a blast playing against each other and can't wait for Laser Corp to come back
next year.

Laser tag

All the kids had a great time.

Kids fun day - Kondinin

We had the Kids fun day in the second week of the school holidays and we had 24 kids throughout the fun day.
Starting with team games such as marshmallow and spaghetti towers and newspaper dresses, then painting
animal sculptures. After some lunch we played the kids favourite game dodgeball!

It was a great day with kids from Kondinin, Hyden and outside of the Shire participated.

18
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Remuneration
Regulation 19B, 2(b) of the Local Government (Administration) Regulations states the Annual
Report in to include the number of Employees with an annual salary of $130,000 or more
going up in $10,000 increments.
Salary Range Number of Employees

$130,000 to $140,000 0

$140,001 to $150,000 0

$150,001 to $160,000 1

$160,001 to $170,000 0

$170,001 to $180,000 0
Regulation 19B 2(e) of the Local Government (Administration) Regulations states the Annual
Report in to include the remuneration paid or provided to the CEO during the financial year.
The remuneration provided for the CEO for the 2021/2022 financial year is as follows:

Remuneration as per Band 4 Salaries and Allowances $203,549
Allowances outside of Remuneration (inc. Housing, vehicle, etc.) S 47,019
Register of Complaints and Minor Breach
In accordance with section 5.53(2) and 5.121 of the Local Government Act 1995, the
Annual Report is required to disclose the number of Complaints of Minor Breach
received each year.
For the year 2021/2022 the Shire of Kondinin received no formal complaints lodged
against Elected Members.
Council Meetings Attended
Council Members for the Shire of Kondinin attended to following number of Council and
Committee Meetings.
Council Members |Ordinary Council Meetings |Audit Meeting |Special Meeting |Annual Electors Meeting [Sum
Sue Meeking 3 - 1 - 4
Bruce Browning 9 - 1 1 11
Beverley Gangell 11 3 - 1 15
Murray James 9 - 1 1 11
Tom Mulcahy 11 - 1 1 13
Darren Pool 11 - 1 1 13
Gerard Lynch 3 - 1 = 4
Steve Jones 3 - 1 4
Kent Mouritz 9 2 1 1 13
Paul Green 6 3 - 9
Kerrie Green 7 - 7
Brett Smith 8 3 1 12
\ /
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Disability Access and Inclusion Plan

The Shire of Kondinin is committed to ensuring that the community is accessible and
inclusive for people with disabilities, their families and carers. The Shires Disability Access
and Inclusion Plan addressed our commitments and can be found on the Shires website.
Whilst no capital upgrades were undertaken, the Shire staff continued to ensure all
residents and visitors to the Shire had access to facilities and events.

National Competition Policy

This Policy was introduced by the Commonwealth Government in 1995 to promote
competition for the benefit of business, consumers and the economy by removing what
was considered to be an unnecessary protection of monopolies of markets where
competition can be enhanced. It effects local governments as factors such as exemption
from company and income tax or possible local regulation and laws may give local
government a potential advantage over private contractors.

During the 2021/2022 financial year the Shire met its obligations concerning National
Competition Policy. The Shire has no local laws or policies that contain anti-competitive
provision. No complaints were received during the period.

Record Keeping Plan

In compliance with the State Records Act 2000, as required by Standard 2, Principle 6,
Council maintains a Record Keeping Plan which is reviewed annually by the Chief
Executive Officer.

Public Interest Disclosure

In compliance with the Public Interest Disclosure Act 2003, as required by Section 23, par
1, Council has appointed a PID Officer in the agency, being the Chief Executive Officer,
and Council has published internal procedures relating to the agency’s obligations.

During the 2021/2022 period, no public interest disclosures were lodged.

Freedom of Information

The Shire has been subject to the provisions of the Freedom of Information Act 1992 since the
Act was first introduced. The Act gives a general right of access to information held by the Shire,
subject to limitations as set out in Clauses 1 to 15 of Schedule 1 to the Freedom of Information

\
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Act. The Act is intended to make Government, its agencies and officers more accoumntatyte=it=is

not intended to open the private and professional lives of its citizens to public scrutiny without
the consent of the individuals concerned, where there is no demonstrable benefit to the public
interest in doing so.

The Shire received no Freedom of Information Applications in the 2021/2022 reporting
year.

Structural Reform

Integrated Planning was introduced in the Shire of Kondinin in 2012/13, and comprises:
e Strategic Community Plan
e Corporate Business Plan
e Asset Management Plan
e Long Term Financial Plan, and
e Workforce Plan

The Strategic Community Plan was adopted in the 2021/2022 financial year, and the
Corporate Business Plan and supporting Plans are still being drafted.

Strategic Community Plan

The current document belongs to the community and is designed to give everyone the
opportunity to participate in achieving the goals and actions set out in the Plan. The goals and
actions in each of the identified focus areas reflect the words and ideas presented by
members of the Shire.

Workshop for Strategic Community Plan

\
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The Shire of Kondinin Strategic Community Plan contains four goals;

1.

2.
3.
4

Community
Economy
Environment
Civic Leadership

The actions in each focus area are;
Community

1.1 Community members have the opportunity to be active, engaged and connected
e We hold well attended local events and activities
e We collaborate with CRCs and local organisations to deliver community programs and
activities
e Positive engagement and co-design of projects with young people occurs
e We are showcasing local artists and attracting cultural events to our communities
1.2 Facilitate and advocate for quality health services, health facilities and programs in the
Shire
e Local health facilities, visiting allied health and volunteer health services are retained
e Seniors have access to local support services and social programs
e Achieve and update the Aged Friendly Community Plan
e Achieve and update the Disability Access Inclusion Plan
1.3 Celebrate our pioneers, community members and protect our heritage
e Cemetery access and aesthetics are improved
e Shire owned heritage buildings and places of interest are maintained and managed
appropriately
1.4 Recreational and social spaces encourage active and healthy lifestyles
e Achievement of the Sport and Recreation Facilities Plan
e Parks, nature reserves and community spaces are green, tidy, accessible and activated
1.5 Support local volunteer organisations
e Clubs and service organisations feel supported
e Community Grant Scheme is well subscribed
1.6 Support emergency services planning, risk mitigation, response and recovery
e We collaboratively plan service delivery and respond to emergency situations (LEMC)
e St Johns Sub Centres are well resourced and fit for purpose
e Resourced bush fire brigades and support to meet compliance and encourage
participation
e Local police service is retained

Economy

2.1 Support the diverse industry across the Shire

e Townsite entrances, Shire verges and aesthetics are tidy, green and welcoming

e  We support and advocate for the agricultural industry in our Shire

e Coordinated communication and promotion of business, employment and lifestyle
opportunities occurs

e Passive spaces in central business districts are activated

e Business activity increases in industrial areas

e Improved telecommunications (including data) service across the Shire and reduced
number of blackspots

\
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2.2 Safe and efficient transport network enables economic growth
e Achievement of our Road Construction program
e Collaboration and demonstrated progress towards the sealing of Hyden-Norseman Rd
e Current footpaths are maintained and expansion across the townsites occurs
e We actively participate in Roe Tourism to receive local benefit
2.3 Coordinated planning and promotion of the visitor and tourist experience
e RVs can access townsites and park close to amenities and businesses
e Visitors receive timely and up to date information on experiences, attractions and
amenities
e Complete the Hyden Visitor Centre with additional funding
2.4 Housing meets existing and future community needs for families and workers
e Shire housing stock is well maintained and expanded upon
e We advocate for improved State Government and Public Housing stock
2.5 We facilitate and support learning and education programs and services
e Apprentices and trainees are part of the Shire workforce
e The Hyden childcare service is retained
e Primary Schools are retained

Environment

3.1 Maintain a high standard of environmental health and waste services

e Participation in the Roe EHO Scheme ensures our compliance and local businesses
with environmental health legislation

e Community is educated about waste avoidance, reduction and reuse
e Transfer stations are accessible, safe and tidy

3.2 We conserve and protect our natural environment
e Community participates in the management of invasive species

Civic Leadership
4.1 Skilled, capable and transparent team
e RoeROC and regional groupings deliver local benefit
e We are inclusive and our communities feel heard
e We engage with the community on key projects and we provide regular, transparent
communication
o Elected members are trained and feel supported
e The capability of our organisation is continually improved
o We celebrate our community successes
4.2 We are a compliant and resourced Local Government
e External audits and reviews confirm compliance with relevant Local Government
legislation
e Financial sustainability in achieving community aspirations
e Strategic Resource Plan - ratios
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The Shire of Kondinin conducts the operations of a local government with the following
communily vision.

The Shire of Kondinin is dedicated to provide the communily services and facilities to meet the

needs of the communily members and enable them to enjoy a pleasant and healthy way of life.

Principal Place of Business:
Gardon Street
KONDININ WA, 8367
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SHIRE OF KONDININ
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

LOCAL GOVERNMENT ACT 1905
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1906

STATEMENT BY CHIEF EXECUTIVE OFFICER

The aflached financlal reporl of the Shire of Kondinin for the year endad 30 Juna 2022 is based
on proper accounts and records to preseni fairly lhe financial posilion of the Shire of Kondinin

at 30 June 2022 and the resulls of the cperations for the financlal year then ended In accordance
with the Local Governmen! Aci 1995 and, to the extant that they are not inconslslant with the
Act, the Australian Accounting Slandards,

Signed on the N 54% day of Mggﬁ 2022

i 22 WA JSron/ .

Mame of Chief Execulive Officer
ORY/
OAG / KIRKNESS
AUDITED e il
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SHIRE OF KONDININ

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021
NOTE ___ Aclual Budget Actual
$ $ &
Revanua
Ralas 26(a) 3,367,662 3,335,383 3,217,782
Oparaling grants, subsidies and contributions 3,512,055 1,260,744 2,690,150
Feas and charges 25(c) 605,413 544,800 937,284
Interest earnings 2{a) 36,904 25,680 45487
Other revenue 445 429 385,573 1,564,170
7,968,362 5,552,180 8,454 873
Exponses
Employee cosls ( 2,056,105) (1,887,182) ( 2,191,544)
Malerials and conlracls ( 1,620,657) (2,210,613) { 2,284,744)
Utility charges ( 281,805) (333,850) { 314,445)
Deprecialion i0{a)  (3,266,878) (3,232,935) ( 3,220,207)
Finance cosls 2(b) { 133,128) (177,324) { 144,005)
Insurance {242,781) (240,290) { 226,974)
Other expendilure 2(b) { 208,758) (313,205) { 272,658)
(7,810,112) (8,395,399) (8,654,577)
158,250 (2,843,219) (199,705)
Mon-oparating grants, subsidies and contribulions 3,396,804 7,048,465 2,090,663
Profit on asset disposals 10(c) 123,619 9,488 12,831
Loss on asset disposal 10(c) ( 33,581) (31,739) (47.478)
Share of result In assoclale 21 { 4,250) { 2,368)
Falr value adjustments to financial assets at
fair value through profit or loss 2,998 0 1,939
3,487,590 7,026,214 2,055,588
Net Result for the perlod 25(h) 3,645,840 4,182,005 1,855,881
Other comprehensive income for the period
Nems thal will nol be reclassified subsaguent to profit or loss
Share of changes in asset revaluation surplus in associate 0 0 (132,656)
Total other comprehensive income for the period 0 0 {132,656)
Total comprehensive income for the period 3,645,840 4,182,995 1,723,225

This statement Is to ba read in conjunction with the accompanying notes.

DRY
OAG KIRKNESS

AUDITED
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SHIRE OF KONDININ

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

CURRENT ASSETS

Cash and cash equivalents
Trade and olher recaivables
Other financal assels
Inventories

Other assels

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade and other receivablos
Other financal assels

Invesiment in associale

Property, plant and equipment
Right of usa assels

Infrastruciure

TOTAL MON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Other liabilities

Lease liabllilies

Borrowings

Employee related provisions
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowlngs

Employee related provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

MET ASSETS

EQUITY

Relained surplus
Reserves accounts
Revaluation surplus
TOTAL EQUITY

This statement is to be read in conjunction with the accompanying notes,

NOTE 2022 2021
$ ]

3 7,136,946 5,445,996

5 314,167 850,125

4(a) 58,180 131,733

6 22,213 21,510

7 93,304 7,636

7,624,810 6,457,000

5 1,636 13,629

4(b) 215,363 270,545

21(a) 48,097 41,850

8(a) 26,917,233 26,805,842

11(a) 0 34,774

9(a) 133,970,729 131,693,442

161,153,058 158,860,083

168,777,868 165,317,083

12 567,152 639,669

13 503,262 451,924

28(d) 0 36,513

14 204,187 196,328

15 418,002 363,067

1,662,603 1,687,502

14 2,513,375 2,717,562

15 8,904 44,871

2,682,279 2,762,434

4,264,882 4,449,937

164,512,086 160,867,145

29,526,446 26,005,217

29 2,771,992 1,747,380

16 132,214,548 132,214,548

164,512,986 160,867,145

DRY

Paga 04

KIRKNESS
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SHIRE OF KONDININ
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

RESERVES
CASHI
RETAINED INVESTMENT REVALUATION TOTAL
HOTE SURPLUS BACKED SURPLUS EQUITY
] $ $ $

Balance as at 1 July 2020 25,238,566 1,558,151 132,347,204 159,143,921
Comprehensive Income for the period

Met Result for the perod 1,055 801 1] 1] 1,855,881

Oilher comprehansiva income for the perind 0 0 {132,656) (132,856)
Total comprohensive Incoma for the perlod 1,855,801 [1] {132,656) 1,723,225
Transfer from reserves 28 309,942 {309,942) /] 0
Transler lo reservos 28 (499,172) 499,172 ] ]
Balance as at 30 June 2024 26,905,217 1,747,380 132,214,548 160,867,146
Comprehensive income

Mel Rosull for the perdod 3,645,840 i} 1] 3,845,840

Olher comprehensive Income for the perod 0 0 0 [1]
Tolal comprahensiva incoma 3,645,840 [i] [i] 3,645,840
Transfer from reserves 29 30,000 {30,000) [i] ]
Transler 1o rasarves 29 (1,054,611) 1,054,611 [i] 0
Balance as at 30 June 2022 20,526 446 2,771,902 132,244,548 164,512,986

This statement s o be read In conjunction with the accompanylng noles.

DRY
KIRKNESS

Fage 05
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SHIRE OF KONDININ
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Rates

Oporating grants, subsidies and contribulions
Fees and charges

Service charges

Interast received

Goods and zervices lax recelved

Othar revenus

Payments

Employee cosls

Malerials and coniracls
Uity charges

Finance costs

Insurance paid

Goods and services tax paid
Other expendilure

Met cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Paymenis for purchase of properly, plant & equipment
Paymenis for construction of infrastruclure

Mon-operaling grants, subsidies and conlribulions
Proceeds for financial assets al amorlised cost - term

deposits

Proceeds for financial assets al amorlised cost - sell
supporting loans

Proceeds from sale of plant & equipment

Met cash provided by (used in) investment activities

CASH FLOWS FROM FINANGCING ACTIVITIES

Repayment of borrowings
Payments for principal portion of lease liabilities
Proceeds from new borrowings

Net cash provided by (used in) financing activities

Net incraase (decrease) in cash held
Cash at Beginning of Year
Cash and cash equivalents at the end of the year

2022 2022 2021
NOTE Actual Budget Actual
§ 3 $

3,374,310 3,335,383 3,240,693
3,612,955 1,260,744 2,690,150
1,208,652 544,800 407,571
0 0 0
36,904 25,680 45487
720,823 1,955,151 545,481
448,427 385,573 1,672 847
9,302,071 7,507,331 8,502,228
{1,969,402) {2,137,162) (2.154,748)
(1,811,370) (2,413,7186) (2,377,804)
(281,805) (333,850) {314,445)
(135,303) (240,290) (146,157)
(242,781) (177,324) (226,974)
(759,775) (1,505,151) (327.404)
{177,636) {313,205) (255,044)
(5,378,072) {7,120,718) {5,802,574)
17(b) 3,923,999 386,610 2,699,656
a{a) (1.736,143) (7,317,170) (1,458,858)
9(a) (4,263,232) (4,255,503) (1,899,1586)
3,398,804 7,048,465 2,090,663
4(a) 75,593 0 (75,593)
28(a) 56,140 56,140 54,173
10(c) 468,630 318,000 257,864
(2,000,208) {4,150,068) (1,030,908)
28(a) (196,328) (221,247) (188,780)
28(d) (36,513) (36,513) (134,080)
28(a) 0 1,352,306 0
(232,841) 1,084,546 {322,860)
1,600,950 (2,668,912) 1,345,889
5,445,006 5,603,975 4,100,108
17(a) 7,136,946 2,835,064 5,445,996

This statement Is to be read in conjunction with the accompanying notes.

DRY
/I{IHI{HESS
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SHIRE OF KONDININ
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

NET CURRENT ASSETS - Al start of financlal year - surplus/{deficit)

OPERATING ACTIVITIES
Reveanue from aperating activilles {excluding ratas)
Operating grants, subsldios and contributions
Fees and charges
Intaresl samings
Other revenua
Profil on assel dispozals

Falr value adjusiments lo financial as=zals al fair value through profit or loss

Expenditure fram operating activities
Employaa cosls

Matarials and conlracls

Utifily charges

Depreclation

Finance costs

Insurance

Olher expendifura

Loss on assel disposals

Mon-cash amounts excluded from operating aclivilies
Amount atfributable to operating activities

INVESTING ACTIVITIES
Mon-oparaling grants, subsidies and conlrdbullons
Proceeds from disposal of assals
Proceeds for financlal assels at amorised cost - self supparting loans
Purchasze of property, plant and equipment
Purchase and construction of Infrastructure
Amount attributable to Investing activitlas

FINANCING ACTIVITIES
Repayment of borrowdngs
Froceeds from borrowings
Paymenls for princlpal portion of lease Rabililies
Transfers lo reservas (reslricted assels)
Transfers from reserves (restrdcted assels)
Amount attributabla to financing activities

Surplusf{deficit) bafora Imposition of gonoral ratos
Total ameunt ralsed from general rates
Surplusideficit) afier imposition of genaral rates

This statement is to be read in conjunciion with the accompanying notes,

2022 2022 2021
NOTE Actual Budgat Actual
5 $ $

27(b) 3,198,819 3,217,380 1,647,080
3,512,955 1,260,744 2,690,150
605,413 544,800 937,284
36,904 25,680 45487
445429 IE5TA 1,557,211
123,619 0,408 12,83
2,998 0 1,939
4,727,317 2.006,204 5,244,964

( 2,056,105) (1.887,182)  (2,191,544)
{ 1,620,657) (2.210,613)  (2,280,215)

{ 281,805) (333,850) { 314,445)

{ 3,266,078) (3,232.935) | 3,.220,207)

{ 133,128) {177,324) { 144,005)

( 242781) (240,290) { 226,974)

{ 213,008) (313,207) { 272,658)

33,681 1,739 47.478

{7.847,943) (8,427,137) (8,697 526)

27(a) 3,203,621 3,255,186 3,253,925
3,261,614 271,712 1,448,443
3,308,604 7,048,465 2,080,663

10{c) 468,630 318,002 257,864
28(a) 56,140 56,140 54,173

8(a) (1,736,143)  (7,317,170)  (1,458,858)
Q(a)  (4.263,232) (4,255,503) (1,890, 156)

{2,075,801) {4,150,067) (955,314)

28(s)  (196,228) (221,246) (188,780)
28(a) 0 1,352,306 0
20(b) { 36,513) { 36,513) ( 134,080)
29 (1,054,611) (801,572) (499,172)
29 30,000 250,000 300,942
[1,257,452) 542,975 (512,089)
{51,439) (3.235,383) {18,851)

26(a) ~_ 3,367,662 3,335,383 3,217,782
27(b) —_ 3,316,224 1] 3,106,010

DRY
/HIHHHESS
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SHIRE OF KONDININ
FOR THE YEAR ENDED 30 JUNE 2022
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SHIRE OF KONDININ
MOTES TO AND FORMING PART OF THE FINAMCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

1. BASIS OF PREPARATION

The financial raporl comprises gencral purposs nanclal statements which have been prepared in accaordance with
the Local Governmen! Act 1995 and accompanying ragulations.

Local Govermment Act 1996 requlrements

Seclion G.4{2) of the Local Government Acl 1995 read with the Local Government (Financial Managerment)
Regulalions 1995 prescriba thal the financial repod ba praparad In accordance with the Local Governmenl Act 1995
and, lo the exlent that they are nol inconststent wilh e Act, he Australian Accounling Standards. The Australian
Accounting Standars (as they apply to local governments and not-for-prafil enlitios) and Interpretations of the
Australian Accounting Slandards Board were appliad whera no inconsistenclos exist

The Local Goverment (Financial Management) Regilations 1996 specily thal vested land is a right-of-use assel o
be measured al cost, and is conslderad & zaro cost copcassionary lease. Al tighl-of-use assels under zero cost
concessionary leases ara measured al zaro cost rathor than al falr value, excepl for vesied improvemeants on
concessianary land leases such as roads, bulldings or olher Infrastiucture which continue lo be reporied at fair value,
as opposed 1o tha vested land which is measured al zoro cosl. The measurement of vested improvements at Tair
valua is & daparlura from AASE 16 which would have required the Shire to measure any vested improvemeanis at zero
cosl. Accounting palicies which have baon adopled In the praparation of this financial report have been consistently
applied unless stated olherwise, Excepl for cash flow and rate selling Information, the financial reparl has been
prepared on the accual basis and Is based on historlcal costs, modified, where applicable, by the measuremean al
fair value of selectad non-currenl assets, linancial assets and llabliies.

Page 09




Shire of Kondinin
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

2. REVENUE AND EXPEMNSES

(a) Revenuse

Contracta wlih customears

Recognilion of ravenua Is depandant on the source of revenuea and the associaled terms and conditions associalad wilh each source

of revenue and recognised as follows:

Mature of goods and

When obligailans

Returna/Refunds!

Timing of evenue

Revenua Calegory sETVicEs typlcally salisfiad Payment terms Warrantles recognition
Operaling grants, Communily events, minar  Over lima Fixed tarma lransfar  Conlract obligation QOulpul method
subsidies and facililias, research, dasign, of funda based on  if project not based on prafecl
contritutions with pManning evalualion and agresd milestones  complata millestonos andfor
CUSLOMErS sevices and reparfing complotion date

malchad lo
porformanca
oblipations
Feas and charges - Building, planning, Single painl In lima Full payment pricr 1o Mong On payment of the
licences, regisirations,  development and animal Issue licence, reqlsiration
approvals manageamanl or approval
FFees and charges - wasle Wasle freatment, recycling  Single pointin tima Paymeant in advance None On enlry Lo facility
management entry fees  and disposal service at al gale or on normal
disposal slles Irading terms if credit
pravided
Fees and charges - sale  Fuel, sand and gravel Single polat In me In full In advance, on  Refund for faully  Oulpul method
of slock 16 day credit goods hazad an goads
aold
Olher ravenue - privale  Conlracled private works  Single polad In time Monlhly in amears ~ Nonae Oulput mathod
works haszed on works
done
Consideration from conlracls with cuslomars is included in the ransaclion price.
Ravenua from conlracls wilh cuslomers 2022 2021
was recognised during the year for the folloving nature . Actual Actual
or lypes of goods or sarnvices: $ 5
Operaling grants, subsidies and conlribulions 3,512 865 2,690,150
Fees and chargas 605,413 937,284
(Hher revenua 445428 1,564,170
Total revenne fram conlracts with cuslomers recognised during the year 4,563,797 5,191,604
Capital grant/contribulicns
Revenue from capilal grant/contibulions recognized as non-operaling
grantsiconidhutions and reimburaements 3,390,604 2,080,663
Revenua from statulory requiramants
Revenue from stalutory requirements was racognised during
the year for the following nature or lype classifcationa:
Goneral rales 3,367,662 3,217,102 |
Slatutory parmils and licenses G5 413 937,084 |
Finas [1] 200
3,973,075 4,155,066 [

Pﬂﬂﬂ 1ﬂ 34



SHIRE OF KONDININ

HOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR ENDED 30 JUNE 2021

2.

(a)

(&)

REVENUE AND EXPENSES (Continued)
Revenue (Continuad)

Interest eamings
Intarest on reserve funds

Rales instalmenl and penally interest (refer Nole 26{e))
Olher Interast eamings

Expanses

Audilors remuneration
- Audit of the Annual Financial Report
= Other senvicas (Acquilials)

Financea cosls
Borrowings
Lease liabililies

Other expendilure
Impalrment loss on rales recelvables
Sundry expanzas

2022 2022 2021

HNote Actual Budgat Actual
7,719 4,680 10,782
24 963 13,000 26,519
4,222 8,000 8,186
36,904 25 680 45,487
33,100 33,000 29,800
2,000 2,000 800
35,100 = 30,700
28(a) 133,004 177,197 141,832
28(d) 127 127 2173
133,124 177,324 144,005
(84,404) 1] 46,730
273,162 313,205 225,928
208,708 313,206 272,658

Page 11
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SHIRE OF KONDININ
HOTES TO AND MORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ERDED 30 JUNE Db}

1. CASH AND CASH EQUIVALENTS

Cash al bank and on hind

Temn deposiis
Talalessh aad eash equivalents

Hetdas
- Uewesliched cash and cash equivaents
- Meticled cash ol cath pquivatinls

Rostridions
“Tha restricled cash and cash dduivalbots s A Dagell of e ok

i pag Lo which the y b used:
= Reservis - cash assel backed

- Cxiyer Fabiliies

» Bonds 2l deposits

SOHIFICANT ACCOUNTING POLICIES

Cash and cash equivalenis

Cach & cath equvaients knchaio cath on hand, cash ol kank,
whigadly givaTal it oot g aand vy hanka s odlicr shor bana
Fighty tiqu'd bemrdatments with 055l nealuril 44 of B manthy
o l235 thal ara read ity conver blo bo lraym ananls of c4th

s ulvich e subject 1o 2a insign cant sisk of cheages invalue,

T depiiss st e it a4 CAsH euicaloass if ey e
a matwily ol theeo months or lss lom tha dale of #opitifon
el o nepragalida ve i 24 howrs potice wilth naloss of interest

Dank pecedealls aro reporicd o ehael Bean bisodeiag 5 i dmigd
Dadattes b the stytemend of Lnancdzl poofon.

4, OTHER FINANCIAL ARSETE

{a) Curmipl msaals
Financisl assels sl amovFaed cosl

Oiher faznisd assels # wnmortised cost

Ball suppoting loans receivablo

Term cheg-aity

Heldes

- Urdestrcied ether nssisl a580s 4l atigdd Losl
. Resticted other f fal assals al Jeaak

fby Hon<uvnerd assets
Firandal assels al amorised cost
Farancial astals al fair value thiough profil end kess

Financial assets ol amortlsed cosl
Sell supporting loans receftvable

Firaneis] sasats o Tal valud ihreugh grofit and lass
Unit% in Local Gevamment Homrs o Tl

_mMetE  mn ]

$ H

7318895 2TISEES
_Apiapsi 272030

] - TA3E846 AR
a2 30000

7 3785M 2216318
7,138,546 5 AR50

2Irea 1,147,380

EI3262 451,524

33,380 17504

A3936M 2216518

Reaniriched Flnancisl spinin

Restrichad financial ds9] bafancas svo bl avadablo b geairsl it
by tha boczl goreermmeen] dese o exlomatyimposed restictons.
Feasiigfaons ang spaciind in an sgrosrent, conbiact or logistaSon.
s el 63 10 a8 red 8, U gl A, st i fred coviitations
anad wniafral B thal havsa mol e Tuly aogisnedad by thay maneer
epzcificd by e conlibutorn, kegls!ation o kaan sgteement o fof
wlich ra Al Iy has bean recognisod.

Deenails of pastrict ones oo Enancinl aaits can be el sl ot 18,

mar 21
[ i

18,180 131,753

58,120 131,733

28{n) 58,180 56,140

u- SN B

58,120 131,733

1 RE ] 55, 10

o 75,593

58,160 134,733

200w} 157,010 215,491

SO3EY 55,355

2I6,363 255

15700 2151

1] 1]

157,018 215101

58,353 55,355

Lexing rotaivalin o chobuiriubens hava The samo ks And condbons 23 the refaled bomowing disclosedin
Hete 28z &5 mell wopporting loavs. Fair valuo of inaacisl astals o) fair vahe Tuough pootor loss Is delermined
fram tha ret assel valua of tha units heldiin the Tesl 21 batance dals 35 compled by WALGA

EIGMPICAMT ACCOUNTING POLICIES

Oher fnarcis] 2vsuls Al amarioed conl Flmancial assats o) lalr valus hreugh prafil and fass

Thea Shira classifias Frandal assets ol amordsed cosll bath Tha Shira classifios tha B¥oaing sesels sl I8t vades Biough

of the lobowing crferka e anel jprofil and loss:
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

5. TRADE AND OTHER RECEIVABLES e 2022 '.*EI:'I
$
Current
Rales recelvable 194,820 201 468
Trada and athar racelvablas 103,959 o7 97
GST recelvablo 67,380 57,857
Allywance for credil losses of rade and other recaivables (7,650) (7.648)
Allowanca for cradil losses of rates receivables (44,343) (1046, 749)
314,167 850,125
Non-currant
Pensioners rates and ESL daferrad 1,636 13,629
1,636 13,628

SHINIFICANT ACCOUNTING POLICIES

Trade and other recalvables

Trade and olher recelvables include amounts dua fram
ratepayers for unpaid rates and service charges and other
amounts dua from third partios for goods sold and services
parformad In the ordinary course of businass,

Trade and olher recelvables are recognlzed inlially at the

amount of consideration thal is unconditional, unlass they
conlain significant financing components, wihen they ane

recognlsed al falr value,

Impalrment and risk exposure

Information about the impalrment of rade receivables
and thair axposure lo credil dsk and Interest rate risk
can bo found on Mole 22,

Clagsiflcation and subsaguent measuramant
Racaivablas which are gonerally due for setllement within
30 days excepl rates receivables which are expecied

to be collectad within 12 manths are classified as current
assals, All olher recelvables such as, deferred pensloner
rales receivable after lhe end of the repariing period ara
classified as nan-curranl agsels.

Trade recelvahles are held wilh he objeclive lo collacl
the conlraclual cashilows and therefore measures them
subsequently al amoriised cosi uaing tha effective
inferast rala mathad.

Nua to the short term natura of currenl recalvables, thelr
camying amount Is considered to be the same as their
falr value, Mon-current receivables ara Indexed Lo

inflatian. Any dilferences between the face value and fair
value is conslderad immaterial.
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SHIRE OF KONDININ
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

6. INVENTORIES . 2022 2021
% $
Curreni
Fuel amd malerials 22,213 21,510
22,213 21,510

The following movements In inventories occurrad during the yaar:

Balance sl baginning of year 21,510 13,490
Additlons to Invenlory 350,619 262,446
Inventories expensed during tho year (357.916) {264,428)
Balenca at and of year 22,213 21,510

SIGHIFICANT ACCOUNTING POLICIES

Ganeral Land held for resale (Continued)

Inventories are measurad al the lower of cos! and net Borrowing costs and holding charges incurred alter
realizable value. development iz complated are expansad.

Met realisable value is the eslimated selling price in the Gains and losses are recognised In profil and lass al
ordinary course of business less lhe eslimated costs of the time of signing an unconditional contract of sala if
complellon and the eslimated costs nacessary lo make the significant risks and rewards, and effective control over
sale, . tha land, are passed onto the buyer al this point.

Land held for resele Land held for resale Iz classified as current except
Land held for development and resala Iz valuad ai the lower whara Il Is hald as non-current based on the Council's
of cost and nel realisable valuo. Cost Includes the cost of intentions to releasa for sale.

acquisition, developmeant, barrowing cosls and holding
cosls unlll completion of development.

Page 14




SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

7. OTHER ASSETS

2022 2021
5 §
Other assals - currant
Prapaymenls 513 o
Accrued Income L] 6,929
Conlrac] assels 9271 0
Allowance for impairment of contract assels 0 1]
93,304 7,636

SIGHNIFICANT ACCOUNTING POLICIES
Other current assols MHon-current assats held for sale (Confinuad)
Other non-financial assels include prepayments which Mon-cument assels classified as held for sale are
raprasant paymenis In advance of receipt of goods or valuad at the lowsr of the carrying amount and fair
senvices or that parl of expendilure made in ane accounting value less costs to sell.

period covarng a tenm exlending beyond that perlod.
Thea fair value of land and bulldings was determined

Hon-current assets held for sale : uzing the sales comparisanapproach using

Mssels are classilied as held for sale where the canrying comparable properles In the area. This iz a level 2
amounl will ba recovered through a sale ralher that measurement as per tha fair valua hlerarchy sol
continuing use and the assel is avilable for Immediate aul in Mote 24(1).

sale wilh a sale haing highly probahle,

Conlract assels

Conlracl assels primarlly relate to the Shire's right to
cansideralion for work complated but not billed at the
end of tha pariod,

Impalrment of assoclated wilh contracls wilh cuslomers
are detalled in nota 2 (b).
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SHIRE OF KONDININ
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

8. PROPERTY, PLANT AND EQUIPMENT

(a) Movements in Carrying Amounts

Movement in the balances of each class of property, plant and equipment between the beginning and the end of the cument financial year,

Total property,
Buildings - non-  Buildings - Total land and Fumiture.and Plant and plant and
Land specialised specialised buildings equipment equipment equipment
5 ] 5 5 5 5 $

Balance at 1 July 2020 898,108 6,675,662 16,365,715 23,539,485 245 847 2,664,714 28,850,546
Additions 7,400 1] 893,258 S00,658 27,156 531,044 1458858
({Disposels) 0 o a Q o (282,510} {252,510)
Adjustment for expenditure transferred to investment in associate (B0,000) 0 1] [60,000) 1] ] (&0,0000
Depreciation (expense) o (208,825) (524118} (734,043} {34,138) (BB3,174) (1,181,352}
Carrying amount at 30 June 2021 845,509 6,465,737 16,734,856 24,048,100 235,668 2,520,074 26,805,842
Comprises:

Gross carrying amount at 30 June 2021 845,508 6,675,662 17,258 573 24,780,143 301,312 2,272,832 28,353,587
Accumulated depreciation at 30 June 2021 0 {209.925) (524.118) (T34.043) (61.644) (752.458) [1,548.145)
Carrying amount at 30 June 2021 845,503 6,465,737 16,734,856 24,046,100 238,667 2,520,074 26,805,842
:ﬁ-.dd'rtions 26,111 112,363 451,688 580,142 42,473 1,138,302 1,770,817
(Disposals) 0 Q 0 0 (31,726) (345,887} (378,593)
Depreciation (expense) ==l (258777} (517.248) (776,026) (35.605) (488,302} {1.280,833)
Carrying amount at 30 June 2022 871,620 6,319,323 16,689,275 23,860,217 214,810 2,542,207 26,917,233
Comprises:

Gross camying amount at 20 June 2022 &71,820 B,755,025 17,710,641 25,370,286 284,629 3,738,846 208,401,881
Accumulated depreciation at 30 June 2022 o (462, 702) {1.041,387) {1,510,088) {79.818] (884,740} (2,484 628)
Carrying amount at 30 June 2022 £71,620 6,319,323 16,669,274 23,860,217 214,810 2,842,207 26,917,233
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SHIRE OF KONDIMIN
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30 JUNE 2022

8, PROPERTY, PLANT AND EQUIPMENT [Continued)
(&) Carrying Value Measurements

Falr Value Basis of Date of last
Asset Class Hierarchy Valuation Technique Valuation Valuation Inputs used
(i} Fair Value
Land and buildings
Market approach using recest Irdependent
Freehold land 2 abservable market data for similar registered June 2020 Price per hectare / market bormowing rate
properties [ income approach Using valuer
diszounted cashflow methodalogy
Indeaendest Canstruction costs and curment canditicn,
Buildings - non-specialised 3 Cost approach using depreciated registered Jure 2020 residual values 2nd remaining useful life
replacement cost valuer 2ssessments inputs
Independant Censtruction costs and current cencition,
Bulldings - specialised 3 Cest approach using depreciated registerad Jume 2020 residual values and remaining useful life
replacement cost valuer assassments inpuls

Level 3 inputs are based on assumptions with regards to future values and pattems of consumption Jtiising curent information, If the basis of these assumptions were varied, they have the
potential fo result in 3 significantly higher or lower fair value measurement.

During the peried thers were no changes in the valuation technigues used by the local government to determine the fair value of property, plant and equipment using either [evel 2 2r level 3 inputs.

(i1} Cost
Furmniture and aguipmant A Cest Mat applicable MIA,
Plant and aquipment R Cost HMet apalicable M,

Page 17
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

9. INFRASTRUCTURE
(a) Movements in Carrying Amounts

Movament in the carmying amounts of each class of infrastructure between the beginning and the end of the current financial year.

Infrastructure - Infrastructure - Infrastructure - Infrastructure - Infrastructure - Total
roads footpaths drainage parks & ovals other Infrastructure
3 s ] 3 5 $
Balance at 1 July 2020 123,830,624 38,847 1,420,731 393,856 5,580,815 131,845,773
Additions 1,262,116 244,112 i] 172,588 220,340 1,809,156
Adjustment for share of assets transferred to investment
in associate 1] ] ] o] (116,874} (116,674)
Depreciation (expense) (1,457 ,618) (22,274} (26,576) (27,828) (352,017) (1,934,613)
Carrying amount at 30 June 2021 123,585,121 881,684 1,393,755 538,716 5,304,164 131,683,442
Comprises: '
Gross carrying amount 2t 30 June 2021 128,029,706 815,226 1,453,548 B14,248 6,377,381 137,385,080
Accumulated depreciation at 30 June 2021 {4.434.585) (53,542) (65,722) {75,532) (1,073,187 (5,702,648)
Carrying amount at 30 June 2021 123,505,121 851,684 1,393,758 538,716 5,204,184 131,653,442
Additions 3,508,838 226,018 ] 143,892 384 48B3 4,263,232
Depreciation (expense) 1,515,042) {32,945) (26,576) [38.178) [372,795) {1,985,545)
Carrying amount at 30 June 2022 125,568,917 1,054,753 1,386,779 644,429 5,315,348 133,970,729
Coemprises:
Gross carmying ameount 2t 30 June 2022 131,538,544 1,141,244 1,458,545 758,140 &, 761,844 141,659,322
Accumulated depreciation at 30 June 2022 (5,549,627 (B6.421) {92,768} (113,711} [1.445,858) (7. 688,553)
Carrying amount at 30 June 2022 125,588,917 1,054,753 1,366,780 644,429 5,315,840 133,970,720
Page 18
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20 JUNE 2022

9. INFRASTRUCTURE (Continued)

(b) Fair Value Measurements

Fair Value Basis of Date of last
Asset Class Hierarchy Valuation Technigue Valuation Valuation Inputs used
(i) Fair Value
Infrastructure - roads 3 Cost approach using depreciated Independent  June 2018 Construction costs and current condition, residual
replacement cost valuers velues and remaining useful life assessments inputs
& Management
valuation
Infrastructure - footpaths 3 Cost approach using depreciated  Independent  June 2018 Censtruction casts and current condition, residual
replacament cost valuers values and remaining useful life assessmerts inputs
Infrastructure - drainage 3 Cost approach using depreciated  Independent June 2018 Construction costs and current condition, residual
replacement cost valuers values and remaining useful life assessments inputs
& Management
valuation
Infrastructure - parks and ovals 3 Cost approach using depreciated Indepandent  June 2018 Construction costs and curment condition, residual
replacement cost valuers values and remaining useful life assessments inputs
Infrastructure - other 3 Cost approach using deprecizted Independent  June 2018 Construction costs and current condition, residual
replacemsnt cost valuers values and remaining usefu! life assessments inputs
& Management
valuation

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. [f the basis of these assumptions were varied, they

have the potential to result in a significantly higher or lower fair value measurement.

During the pericd there were no changes in the valuation techniques used by the local govemment to determine the fair value of infrastructure using level 2 inputs.
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SHIRE OF KONDININ
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

10. FIXED ASSETS

(a) Depreciation Note

Buildings-non-specialised
Bulldings-spacialized

Furnilure and equipmenl

Plant and aquipment

Infrastructure - Roads

Infrastructure - Foolpaths
Infrastructure - Drainage
Infrastructure - Parks and avals
Infrastruclure - Olhar

Right of use assels (refer Note 11(a))

2022 2022 2021
Actual Budget Actual

$ $ $
258,777 177,478 208,925
517,244 579,387 524,118
35,605 67,452 34,135
434,529 380,113 303,174
1,615,042 1,568,121 1,497,618
32,949 13,145 22,274
26,976 12,260 26,976
38,874 28,075 27,828
372,104 372,130 369,918
34,774 34,774 134,241
3,266,878 3,232,935 3,220,207

Depreciation rates

Typical estimated useful lives for the different assel classes for the current and prior years are included

in the tahle below:

Asset Class
Buildings
Furnilure and Equipment
Plant and Equipment
Sealed roads and slreels
formation
pavement
saal
= bituminous seal
- asphall surfaces
Gravel roads
formalion pavemant
gravel shaalt
Formed roads (unsealed)
formaltion
pavemant
Foolpaths - slab
Sewarage - piping
Water supply piping and drainage syslems
Parks and avals
Right of use (plant and equipment)

(b} Fully depreciated assats in Use

Useful lifa

30 to 50 years
4 to 10 years
5 to 156 years

not depreciated
50 years

20 years
25 years

nol depreciated
12 years

not depreciated
50 years

20 years

100 years

75 years

10 to 40 years

Based on the remaining leasa tarm

The gross carmying amount of assets held by the Shire which are currently

In use yet fully depreciated are shown in the table below:

Furniture and equipment
Plant and equipment

2022 2021
$ $
26,041 26,041
0 0
20,041 26,041

Page 20
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SHIRE OF KONIININ

HOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR ENDED 30 JUNE 20232

10. FIXED ASSETS (Continued)

(c) Disposals of Assels

2032 i 021 2021
Aclal Aciual 2022 a2z Actual Aciual 0 wn
Hal Book Sals Actusl Aclual Hel Book  8ale Aciual Aclual
Value  Procaeds Profil_ Loss _ Valua  Proteeds Prafil Loss
§ ¥ $ 1 § § § ¥

Furnilure and Equipmant 2,726 a2y o {180} o Li] L] ]
Plant and Equipmont 448,868 468,003 123,618 (33,301) 2025640 2670064 12,831 {47 A70)

378,593 468,630 123,610 [ 33,581) o488 (3.739) 2025610 26T.BE4 12,031 (47.478)
Thi folioedng assols woro disposed of diing tha yaar,

bl anrz

Aclual Aciisal 2022 2022

Nel Baok Sale Aclusl Actual

Furnlivre and Equipmant Valua  Procabds Frafit Loss
Governance $ § ] ]
Laptop Computer a7 627 ] (180}
Other Health
Alrcon Unil {faully) replaced 30,808 L] O (30,908)
Plani and Equipmani
Governance
Toyola Prado - KN 42,679 56,364 13,784 1]
Suban Oxithack - KND4 23,132 26,364 323 1]
Subsaru Oulback - KN54 T.020 26,3604 19,34 a
Oliver Healll
Subars Forester - KN52 22273 33540 11,276 0
Parks and Gardons
Panther 150 Flail Mowear 1,771 Ga10 5,048 o
Reel Maslsr 67000 Mower 14,165 11,662 o (2,463)
Transpord
Toyota Hilux - KNS 11,750 20,00 0241 o
Tayola Hilux - KN56 10,120 20,000 o880 o
BHumoen Speayar L] 8O0 B0 1]
Frea Roll 8,827 15,000 5,173 0
Volvo LB0F Londer - KNBT 14,040 95,000 a51 1]
Dynapas Roller - KNT8 66,219 8,700 33,481 0
Other proporty and services
Tayata Prado - KH49 43,844 1 12420 1]

a76,591 468,610 123,618 (33,561)
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SHIRE OF KONDININ
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

10. FIXED ASSETS (Continued)

SIGMIFICANT ACCOUNTING POLICIES

Fluwed assels

Each class of hved assels villin gither pland and equipmant or
infrastusctie, I3 carded sl coslor foir valee a8 lndicaled lass,
wihere apglicable, any accumulaled depreciation and impalment
sz,

Tnitial pecognlilon and moeasuremeont for assels hald al cosl
Plagl andd egulpmenl inchiding Rimiluee and agulpmaent 15 reconnised
&l cost on acquision i accordance vith Fineneinl Manpgemant
Remudntion 174, Where scquied ol no cosl, the assel i inllaly
reconnised al lairvalie. Assels hald el cosl ane depeeciated amd
assessed for hxlcators of bnpakment annuaky.

Initial recogallion and moasuramont balween mandaloy
yovaluation dates for assols hobd a1 fair value

Assels forwhich tha fairvalio a5 al the date of acgulsilon Is umlcr
55,000 are nol recognised a5 an assel in sccordance with
Financial Masagamen! Regulation 17A [5). These azsels are
capansad immodiziely.

Where rmultiplo ndigitund fow value assels are purchased logelier
as parl of a langor assel of colectively Torming 2 kiger assel
axcaading the lhreshek), tha individual assels ane recagnised as
ona assel and capllalised.

In relalian bo this Initial measwamen, cost is delermined as tha falr
valse of Wi assele ghvan as considoralion phuz cosls Incldenlal to
fha aeqsition, For assots acquired al 28 cosl of athansse
shymlicantly less than fair value, ¢osl 2 delerminad as fai value al
tha date of acquisiion, The cosl of non-curent assels conslrucied
Iy the City includies the cosl of all matorials usod in constmelian,
diracl labour on tho project and an appropriate raporlion of vadabla
e Mood overheads,

Indhidiil assols hal groland, bulkings, Inlrasinciue and
invesiment gropartias acquired Licksesn inilial recoaniion and the
next revahiation of the assel clss in accardance with tha
mandalory massusament framewsork, are recognised al cost

and disclosed as balneg o Tadealie as manapemant bolipves cosl
approxdimeles fair valee, They are sublact lo subseguent evahmlion
al lhe nexd nnivarsany dale in accordance with the mancdabony
reasuramen framieoik.

Rovaluniion

The fak value of |2nd, bulldings and Infiastnchve propeibes ls
dedermined al lanal evory fve yoars in aceadance with tha ragqulatory
frameesark. Thiz includes buildings and infrasiraciura itemns which
e pre-exsting Improvoments i ¢, vesled Improvemenis) an
wislad land scquired by the Shine,

Althe end of each pesiod B valuation 13 revieved and where
appropriate the fair valee is updated lo refloct conent nkakel
condions. This process |s consldared o be In acoaidance

wilh Loeal Govemao (Financial Magagemen) Ragulation 17A [(2)
which requires 1o, buildings, Infrastrechuee, inesiment properios
and vested improvemants to bo showm ol fal value.

Rovaluation {eonlinoed)

For progeeity, planl and equipmom and infrastineciure, Incraases in the
canying mnounl adsing on ravalsilion of assels are credited lo a
pepabation sunplus In equity. Docreases Ihal olfsel proviouws incieasns
of e same dass of assal aro recognised agalns] revalualion surphes
diseclyin equity, Al olhor decreases are recognised in profil o loss,
Subzoquen! Increases ang then recodnizad in profit or loss 1o he cadenl
Thay revarse & nol revaluation decrease previoushy reconnisod in profil
or lozs for the same class of assal.

Daprecintian

The depreciation amount of all propey, plant and equipmaent and infras-
ke, are depreciatad on a stalghl-line basls over the Individual
s uselul b from tha Bma e assel & held ready for use.
Leaselokl ingrovements aro doprecialed ever tha shorler or cithes

the unexpied pokod of the lease of R estmelad vsoful Mg of e
Inprovements.

Tha assots residua] valies and useful les are rovicwed, snd adjustad
If appropriata, al the end of cach ropoting poriod;

An assel's cmying amounl & willen dovn immedialely o its recoverabla
arvount if the assels caindng amount is greater Mian ils estimated
recovnralde amount.

Galns and loszaes on dlsposals aro delemmived by comparing proceods
willh Ihe caring amownl. Those qains and loszes e included in e
slatement of comprahanshoe incoma in tha pariod in which oy arise.

Deprectation on revaluation

Whon an Bem of propery, plant and equipment and infrasticiue i

ravakied, any accumtlaled dapraciation ol the dale of the revaliation

is braatad in one of e follvaing ways:

(i} Ther ggross caning ansown Is edjusted in a2 manner thal |s conslsient
willy The revaluation of the canying amaunt of the essel. For examples,
bk roas camnyving amounl iy b restated by reflerenca to obseavable
markel dela or il msy be reslaled proparfonataly o the change in
ke carmdng amount, The sccumulated dapreciation sl the dale of
the revalualion is adjusied b lhe diflarence bateeen the fgross
carying amound and flse canying amount of the assal aflar laking
nto accounl accumulaed impalrmont lossos, of

(i} FEminabed agatnsl (he gross carmying amount of the azsal and tha
el amtn] feslated to the revaluod amaud of i assel.

Amarlisation

Al inlanpitle assels with a finile uselul ife, are amodized on a sirafghl
Enie basals awver the ndiddual assols ueful Be fom tha time lhe assel
k& held ready for use,

The residual vahee af inlangibla azaets s considered o e 2ero and he
wsalul fife and amoatisation method are reviovecd ol the end of each
fineneial year,

Amarlisation 15 Incleded within doprecialian in he Statemant of
Comyuwehensive Incoma and in Mole 10{).

Pagt 22
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

11. LEASES
(a] Rightof Use Assals

Movement In the carying amounis of each class of dght of
use assol between the baginning and e end of the
curre financlal year.

Balanca at 1 July 2020
Addifiona

Depraciation {axpense)
Balance at 30 June 2021
Addilions

Depraciation (sxpensa)
Balance at 30 Juna 2022

Right of use assets - Right of use assels

The following amounts were recogniged in tha stalameant of comprehensive Income

during the period in respect of the leases whara the enlily is the lessee:

Dopraciation expense on righl-ol-use assals
Interest expanse on lease liabllitdes

Total amount recognised in the statement of comprehensive income

Tolal cash oulllow from leases

plant and equipment Total
$
169,015 169,015
0 0
{134,241} [134,241)
34,774 3,774
] 0
{34,774) {34,774)
1] 0
2023 20
5 N ]
{34,774) (134,241)
{127) (2173)
(34,201) (136.414)
(35,640} (136,253)

Tha Shire has 5 leases ralaling lo plant and equipment. The lesse term for all leases |5 & years and all explirad on Oclober 2021,
The Shire negotlated tha price and bought all the 6 tucks al the expiry of lease which also Included in the 2021/22 approvad budget.

SIGNIFICANT ACCOUNTING POLICIES

Loages

Alincaplion of a contract, the Shire assossos il the conliact
conlains or is @ lease. A contract is, or conlains, a lease if the
conbracl conveys the lght to control the use of an identified
assel for a podod of Ume in exchangas for consideralion.

Al Tha commencement date, a fight of use assel is reconnised
al cosl and lease liabilily a1 the presant valua of he lease
paymants thal are nol pald al thal date. The lease payments
are discounted using he Interest rate impliclt in the lease, il

thal rate can be readily determined. If tha rala cannol be readily

deferminad, the Shine uses the Incremenial bormowing rale.

A contracls thal are classilied as shoi-larm leases (Le. a laase

wilh a remalining lorm of 12 months of less) and leasaes of low
valua assels ara racognised a5 an operaling expense on &
siralght-line basis ovor e lemm of the lease.

Details of individual lease Rabilllles required by regulalions
aro provided al Note 28(d).

Iight-of-use assats - valuation

Righl-ol-use assols are measured al cosl. This means thal all vested

right-of-use assals (othar than vested improvements) undar 2ero
engl i.e. not included in the statemant of financial posilion). The
axcaplion is vestod improvements on concessionary land leases
such as roads, buildings or glher Infrasiniciura which are reporled
Tair valua.

Refar o Mole 10 for delails on the significant accounling policios
applying lo vestad improvements.

Right-ol-use asaels - depraciation

Right-of-use assels aro depreckated over the lease lamm or usaful
life: oof the undarlying assel, wiichever s the shordasl. Whera
leaze iransfars ownership of the undedying asset, or the cosl of
he dght-of-use assel reflacts (hal the Shire anlicipales lo axercise
a purchase oplion, the spacific assel [5 amortised over the useful
life of the undarlying assel.
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SHIRE OF KONDININ

HOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

12. TRADE AND OTHER PAYABLES

Curren|

Sundry creditors

Accrued interest on long term bomrowings
Accrued salaries and wages

ATO lkabllities (PAYG Tax)

Accrued Expenses

Bonds and deposils

SIGNIFICANT ACCOUNTING POLICIES

Financial liabilities

Financial liabilities &ra inllially racognised al falr valua
whan tha Shire becomes a parly lo the confraciual
provisions of the Instrumani.

Mon-dervaiive inancial liabililies are derecognised
where tha relatad abligations are discharged, cancelled
or axplred. The difference balween tha canying amount
of the financial Habilily exlinguishad or ransfered

lo anolher parly and the falr value of the consideration
pald, Including the Iransfer of non-cash assals or
liabilities assumed, 1s recognised In profit or loss,

2022 2021
5§ §

301,624 421,497

30,821 43,006

a0,161 80,432

34,621 26,615

B, 444 42,416

23,380 17,614

557,151 (39,669

Trade and other payables

Trade and other payables represent liahililies for goods

and senvices provided to the Shire prior to the end of the
financlal year thal are unpald and arise when tha Shire
becomes chliged 1o make fulure payments In respect

of the purchase of Ihese goods and services, The amounis
are unsecurad, are recognisad as a currant liability and aro
ustally paid wilhin 30 days of recognlilon. The canying
amounts of trade and ather payblas are considered to by

-Iha same as thelr falr valuos, due to thelr shori-tern nature.

Financial liabilities

Prepaid rales ara, unlil the taxable event has occurred
{start of the next financial year), rafundabla al tha requast

of the ratepayer. Rates recelved In advance are Inilially
recognlsed as a financial lahllity, When (ha tabla avent
occurs, the financial lebiily Is extinguished and the Shire
recognlses revenue for the prepaid rales thal have nat baen
refundad.
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SHIRE OF KONDININ
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUME 2022

13. OTHER LIABILITIES

023 20
§ $

Curranl
Contrac] liabilities a o
Caplial grantfconlributions linbifilies 503,262 A51.024

503,262 451,924
Hon-current
Capltal prantfcontribidions Habillios Li] 0

[ [

Reconcillatlon of changes in caplial grant!/contributions Habiltlas
Cipening batanca A51,924 A0 404
Achdilions 643,214 451,824
Ravenuo from capliel grantcontibulions Habilitins held as contract Eabilifies al iho
slert of the period {401,656) {428, 404)

503,262 451,924
Enpecled satisfaction of caplial grantcontribution lahiiities
Less then 1 year 503,262 454,904
1o 2 years 0 0
2o 3 yoars 0 o
A by 4 yoars o il
A b & yeara 1] il
= 5 yaars 1] Q

503,762 451,524

Parformanca obligations in rolalion Lo capila] grantfcanlribulion labiilies o saksled
as project milestenas ane et of complation of eanslruction or acquisition of the ssaal.

SIGHIFICANT ACCOLUNTING POLICIES

Conlracl llabilitles

Condract Habliilies represant the Shiva's obiigalion to
Iranslar goods or sendces lo & customer for which tha
Shire has racalved conslderation from the cuslomar.

Conracl Babililies raprasem abligations which are not

Caplial granteonirisution labilities

Capliel granticonlribution Babllidesreprasent the Shino's
abligation te consluel recognizalile non-financial assels
la [dentined speclications to ba conlrolled by the Shire
whilch era yel io be salishied, Capilal granliconlibulion
liahiilios are recognised as ravenua when e
ohligalions iy ihe contract are eallsfod.

yel salizfied. Conlract ligbiifties are recognized a5 rovanes
when the parfromance obligalions In the conlract are salisfed,

Hon-curront capilal granticanlibulion liabilibes falr values
awer basad on discouned cash Nows of xpeciad

casiows to sallsfy the obligations using a curent
bosroiking rale, They are clasziled as leval 3 falr values

I e Falr value hiararchy (2ee Mote 24{1)) dus to tha

unobservable inputs, Including own crodil risk,
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SHIRE OF KONDIMIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 20032

14. BORROWINGS

2021 20

Note Currant Mon-ctrmant Tatal Culrent Hencumenl Talal
Secured '3 RE 5 5 3 3
Debanlinas 204,187 2513376 2,717,562 196,328 2717 562 2.913.890
Other khans 0 a '] o a 1]
Taotal eecured borrowlnps  28(a) 204,487 2,513,375 2,717,562 186,328 2,717,562 2,913,800
Securad labllitles and assots pledged as securily
Dabantures, bank owvendrals and athar ans are eecured by & Nosling charge over the sssels of tha Shire of Kondinin,
The Shire of Kondinin has eapmpliad wilh the fnanckal covenants of R borrowdng feciiies during the 2022 and 2021 years,
SIGHIFICANT ACCOUNTING POLICIES
haorrowing cosls Risk
Pedrowing cosls ara recognised as an axpensa whan Incumed except InFormalion regarding exposure to sk can ba found
where they ara directly atifbutabla to the acquisition, conslucton o al Maote 22,
production of & qualifying assel, Whara this 5 he case, thoy ana Dolafls of indhidual bomowings requinad by regulations
callalisad as part of the cosl of the particitar assal unlil such lme ara provided al Mola 28.

as the assal Is substantinfyready for ks inlendad use o sals.

Fair valnes of bamowings are nol matedally different to thalr camylng
amounls, glvce tha lnterast peyabla on thoso bormowings is elthor closo
o euprent reikel ralas or the borrowings ere of a shor larm nalure,
Bowrowdngs falr values ara based on discounlad cash Mowes sing

a curront bomowding role. They ae classified a2 lavel 3 falrvalues in
fhe falr value hicrarchy (sea Nols 24{1)) dus to the unobservable
inputs neuding own credit k.
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SHIRE OF KONDININ
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

15. EMPLOYEE RELATED PROVISIONS

(2} Employes Ralated Provislons

Current provislans
Employae benefll provisions
Annual leave

Lang senvice laave

NHon-currenl provisions
Long sarvice loave

Total employaa related provislons

2022 2021
i Actusl Aciual
§ %
234,908 200,020
183,083 162,977
418,002 63,067
GB,a04 44,81
ABG, 005 A07,939

Pravisian Is mada for benefits accruing to employess in respect of wages and salarfes, annual leave
and long service leave and assoclaled on cosl for services rendered up to the reporting date and

recorded as an expense during the period the senvices ara defivered.

() Annual leave labilites: Classiled as current, as there is no uncondilional right lo defer salilament
for al least 12 months after the end of tha reporting period. Assessments Indicate that actusl

setilemant of tha liabililies Is expecled 1o occur as Tollows:
Amounts are expectad lo be seltled on the fallowing basls:
Within 12 months of the end of the reporing date

More than 12 months from reporting date

Expected relmbursements of amployea ralated provisions fram
olhar WA lacal govaramants

2022 2021
3 3
164,436 120,054
70,473 80,030
234,008 200,000
NIL NIL

{b) Long servicea leava labllities: Unconditional long service lsave provisions are classilied as current
Hablliles as the Shire does not have an uncendienal rdght to defer sotllement of the liability for al lsast
12 months after the end of the reporling perod. Assessments indicata that aclual salllamant of the

fablliles Is expecled to ocour as follows:

Amounts are expecled to be setiled on the following bhasls:

Within 12 monihs of the end of the repoding date
Mars than 12 months from reporling date

Expecled raimbursaments of employes relaled provisions from
other WA local governments

SIGNIFICANT ACCOUNTING POLICIES

Employes benefits

Tha Shire's abligations for employees” annual leave and
long service leave entillemeanis are recognised as employao
related provislons In the Statement of Financial Position.

Shori-tarm employas banafils

Provision Is made for the Shire's ohligations for short-tarm
employes hanafits. Short-torm employee benafils are
benefils (other than lermination banefits) thal are oxpected
10 ba salllad wholly bafore 12 monihs after tha end of tha
annual reporting periad in which the employees render the
relaled servico, Including wages, saleries and sick lsave.
Short-term employes banafils are measured at the
{undiscounted) amouns expected to be pald when the
obiligalion iz sefiled.

The Shire's obligalians for shorl-term employee benefils
such as wages, salares and sick leava ara recognised as
a part of curren! Irade and ather payables In the Statement
of Financlal Positlon.

2022 2021

$ $
72,085 58,069
179,931 149,780
251,097 207,849
MIL. MIL

Other long-term amployoee beanefils

Long-term employes banefils ara measured at tho present
value of the expecled fulure paymenis lo be madea to
employess, Expacled fulure paymanls incorporale
anticipaled fulure wage and salary levels, durations of
sarvice and employsa daparures and are discounted al
ratas delermined by reference to market yields at the
end of the reporting pariod on governmant bends that
hava malurily dales thal approximate the terma of tha
obligations. Any remeasuraments for changes In
assumpllons of obligalions for other long-term amployes
benefits are recagnised In profit or less In the peripds in
which the changes occur,

The Shire's obligations for long-term employes banefils
are presanted as non-current provislons In Its stalement
of inancial posilion, except whera the Shira doss not
hava an uncondilional right 1o dafer sotlloment for at least
12 months after the end of tha reporting pariod, In which
casa lha obligations are presenled as current provisions.
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SHIRE OF KOMDININ
MOTES TD AND FORMING PART OF THE FINAMCIAL REPORT
FOR THE YEAR EMOED 30 JUME 2022

16. REVALUATION SURPLUS

Revakmtion surplus Land - freaheld land

Revakmiien surplus -Buddings - non-specialised
Revakmtion surplus -Buldings - speciaised
Revaluation surplus -Fumiture and esuipment
Fevaluation surplus -Flant and equipment

Revaluation surplus -Infrasbucture - Roads
Revaluation surslus -Infrastucture - Footpaths
Revaluation surplus -Infrastructure = Drainage
Revalustion surpius -nfrastructure - Parks ard Gardens
Revaluation surplus -infrastrocture - Other

002 2022 2032 Total 022 2021 2021 2021 2021 Tatal
Crpening Revaluation Rovaluation Meovementon — Cloging Qpening Restated Revaluation Revaluation Movement on
Balance Incremant  [Decrement)  Revaluation Balanes Balance Adjustments  Cpening Balance  Increment  [Decrement] Revaluation

E 5 3 ] 3 3 1 5 3 z s

(106,123} o 0 b {106,125} (61,875) (44.250) (10B,125) ] i} il
45,257,072 [+ a 0 45257072 45257072 a 45257072 ] ] o

4,511,367 0 a o 4,511,367 4,511,367 1] £.571,567 1] ] ]

40,444 o 0 o 40,444 40,484 o 40,444 o o o

1,897,724 ] a a 1,897,724 1.887.724 ] 1,887,724 o ] 1]

77728232 1] o} 0 Tr72823% TT.T2E235 1 T7.726,234 1] 1] i]

{2ATE) ] a 1] 2ATE, (ZATE) 1] [2,476) 0 o o

12.B57) 1] Q i {2851} (2.851) a (2,351} a 1 1

114,768 o & 0 114,768 114,758 4 114,768 a il il

2775388 1] o] a 2775208 2384783 (B8.405) 2776333 a a s

132,214,548 a ] a 132&% 132,347 204 {132,655 132,214,548 a 1] 1]

Mewements on revaluation af seoperty, plant and equipment (induding infrastructure) are not able to be reliably attrizated to a program as the assets were revaued by class as provided for by AA58 116 Aus 40.1.
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

17. NOTES TO THE STATEMENT OF CASH FLOWS

{a) Reconciliation of Cash
For the purposes of the Slatement of Cash Flows, cash includes cash and cash equivalents,
not of oulstanding bank overdrafis. Cash at the end of the reporting perlod Is reconclled to the
ralated itlams In the Statement of Finandal Posltion as follows:

2022 2022 2021
Hote Actual Budgel Aclual
$ $ §
Cash and cash equivalenls 3 7,136,246 2,835,064 5,445,996
Restriclions
Tha fallowing classes of financial assals have resiriclions imposed
by regulalions or olher exlernally imposed requirements which
limit or direct the purpose for which the resources may be used:
- Cash and cash eguivalenls 3 2,771,902 2,290,953 1,671,787
- Finencial assels al amorlised cost 4 0 0 76,503
2,771,902 2,208,053 1,747,380
The restricted financial assels are a resull of the following specific
purposes lo which the assels may be usad:
Reslricled resarnve accounls 29 2,771,942 2,208 953 1,747,380
Unspant loans 0 0 ]
Total restricted financlal asseis 2,771,992 2,208,853 1,747,380
{b} Reconclliation of Nel Resull to Net Cash Provided
By Operating Activitles
Mel resull 3,845,840 4,182,995 1,855,081
Mon-cash ilems:
Adjustments to fair value of financial assels at fair
valua thraugh profit or loss (2,998) 0 (1,939)
Dapreclalion 3,266,878 3,232 935 3,220,207
(ProfiMloss on sale of assel (90,0a4) 22251 34,647
Share resullfair valus adjustment to investment in associale {4,250) ] 2,368
Changes in assels and liabilities;
(Increase)decrease in trade and olher receivables 547,951 318,329 (520,443)
(Increase)Mdecrease in olher assots (B6,669) 0 3,899
(Increase)decrease in inventorics (703) 1,610 (620}
Increasel{dacraasa) in trade and other payablas (04,614) (173,694) 169,525
Increasel{decreasa) in employas related provisions 76,967 6,933 12,264
Increase/{decrease) in olher provisions 1] 0 1]
Increase/{decrease) in other liabilities 51,338 (156,184) 23430
Mon-operating Grants and contributions for
the dovelopment of assols (3,398,804) {7,048,.465) {2,080,663)
Mot cash provided by/{used in) operafing activities 3,923,989 386,610 2,699,657
(¢} Undrawn Borrowlng Facllities
Crad|l Standby arrangements
Bank overdrafl Hmit 260,000 260,000
Bank averdrall al balance dala i} a
Credit card limil 20,000 20,000
Cradit card balanca at balance date { 3,269) (523)
Total amount of credit unused 266,731 0477
Loan faciiities
Loan facllitles - current 204,187 196,328
Loan facllities - non-currant 2,613,375 2,717 662
Total facilities in use al balance date 2,717,662 2,913,890
Unused loan facilities at balance data MIL MIL
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

18. CONTINGENT LIABILITIES

As disclosed in Note 21, the Shire of Kondinin has 25% interast in the Bendering Landill Site (the Sile).
The Site has been registered as a Category 89 Prescribed Premises under Parl V of the Environmental
Protection Act 1986 (EPA). The Environmenlal Protection (Rural Landfill) Regulations 2002 (WA Rural
Landfill Regulalions) apply lo calegory 89 Prescribed Premises in Schedule 1 Part 2 of the Environmental
Proteclion Regulalions 1987, for a pulrescible landfill site that accepls hetween 20 and 5,000 lonnes

of wasle per year. These regulations oulline raguirements for the Sile including a post-closure plan.

A Landfill Management Plan (Plan) was prepared by Talis Consullants oullining the posi-closure
rehabilitalion plan for the Slle. The Plan was received by the members of the Roe Regional Organisalion
of Councils (RoeROC) al their meeting in July 2022. The Plan eslimates the remalning life of Stage 1

of the Site to be approximately four years and that the closure cosl for Slage 1 will be $514,337.

The Shire of Kondinin's 25% share of this cost will be $128,584. The Shire currenlly has $36,325
accumulaled fund in Bendering Landill Reserve account by way of Council resolution in 201617,

The Shire will transfer the balance of $92,259 for the next three financlal years fo cover the costs of
rehabilitation Stage 1 of the Site.

19. CAPITAL COMMITMENTS 2022 2021
$ $
(a) Capital Expenditure Commitmenls

Contracted for;

- capital expenditlure projecls 146,986 527,842
- plant & equipment purchases 85,966 300,455
Payahle:

- not later than one year 232,952 828,297

The capital expendilure projects outstanding at the end of the current reporling period represent
the installation of securily cameras (at Kondinin, Hyden and Karlgarin towns), Hyden Tennis
Club reroofing, ducted aircon installation at #8 Hinck Streel house and purchase of Trail signs

for Wave Rock precinct.
The prior year commitment was for the construction aged care facililies and purchase of

lease trucks.
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SHIRE OF KONDININ
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

20. RELATED PARTY TRANSACTIONS

(a) Elecled Mambers Remuneration 2022 2022 201
Actual Budget Aclual
$ $ $
Counclllors [K Mouritz]
President’s annual allowance [S Meeking: Jul to Oct *21] 12,000 12,000 12,000
Meeling allendance fees 3,900 4,710 3,850
Annual ICT expenses 143 500 292
Travel and accommaodalion expenses 783 1,000 458
16,836 18,210 16,601
Councillor [B Gangell]
Meealing allendance feos 3,520 3,150 2,610
ICT expenses ) 143 500 292
Travel and accommodalion expenses 229 600 346
3,893 4,250 3,248
Councillor [B Browning]
Mealing allandance fees 2,300 3,150 2,840
Annual ICT expensas 143 500 202
Travel and accommodatlon expenses 615 1,000 1,056
3,059 4,650 4,187
Counclilor [M James]
Meeting attendance fees 2,540 3,150 2,300
ICT expenses 143 500 202
Traval and accommadalion expenses 676 700 715
3,360 4,350 3,307
Councillor [0 Pool]
Meeling allendance fces 3,150 3,150 2,760
ICT expenses 143 500 202
Travel and accommodation expenses 585 500 466
3,678 4,150 3,518
Counclilor [T Mulcahy]
Meeling altendance fees 3,230 3,150 3,070
ICT expensas 143 500 292
Travel and accommaodation expenses 669 1,000 672
4,042 4,650 4,034
Counclilor [K Greon]
Meeling altendance fees 2,080 2,100 0
Meeling altendance fees [K Mouritz: Jul to Ocl'21] 920 1,050 2,310
Annual ICT expenses 143 500 202
Travel and accommadalion expenses 785 1,000 1,156
3,929 4,650 3,758
Councllior [B Smilh]
Meaealing allendance feos 2,550 2,100 [i]
Meeting allendance fees [S Jones: Jul to Oct *21] 920 1,050 2,530
Annual ICT expenses 143 500 292
Travel and accommodaltion expenses 459 G600 44
4,072 4,250 3,166

Page 31



SHIRE OF KONDININ
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

20, RELATED PARTY TRANSACTIONS (continued)

{a) Elected Members Remuneration (continued) 2022 2022 2021
___Actual Budget Actual
% $ $
Councillor [P Grean]
Meeling allendance fees 1,830 2,100 0
Meeling atlendance fees [G Lyneh: Jul to Oct '21] 820 1,050 2,300
ICT expenses 143 500 202
Travel and accommodallon expenses 134 600 401
3T 4,250 2,983
46,195 53,410 44,812
Fees, expenses and allowances to be pald or 2022 2022 iy
raimbursed 1o elected council members Actual Budget Actual
% $ §
Presidenl’s Allowance 12,000 12,000 12,000
Mesting attendance fees 27,960 29,910 24,570
ICT axpenses 1,200 4 500 2,628
Traval and accommodalion expenses 4,945 7,000 5,614
46,195 53,410 44,812

{b) Key Management Personnel (KMP) Compensation

2022 2021
The total of ramuneration pald lo KMP of the Shire ___Actual Actual
during the year are as follows: $ $
Short-term employesa benclits 60D, 278 53233z
Posl-amployment benefils 60,362 55,237
Other long-term benefils 133,478 50,144
702,119 637,713

Shori-lerm amployee benefils
These amounts Include all salary, fringe benefits and cash bonuses awardad to KMP excepl for details
In respect to fees and benefits paid lo clected membears which may be found in the table above,

Posl-employment banelifs

These amounts are the current-year's cost of tha Shire's superannuation contribulions
made during the year.

Other fong-lerm bensfits
These amounts represent annual leave and long service benefils accruing during the year,
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

20. RELATED PARTY TRANSACTIONS (continued]

{e) Transacions with relaled parfles:

Transaclicns botwoeen relatad paries and the Shire are on normal commerclal lerms and condilions
no mare favourable than thosa available to other paries, unless olhersise slaled.

Ma oulslanding balances or provislons for doubliul debls or guaranlecs exist in relation to relaled paitles al year and.

In addition o KMP compensation above the following ransaclions 2012 o
occurrad with refated parties: Actual Aciual
B $
Sale of goods and servicas ] a
Purchaso of goods and servicas 3,616 11,760
Purchase of goods and servicas from
close family member of kmp 0 1]
Conlribution expense lo RoeROGC 39,350 46,905 |

Amounls autstanding from relaled parties:
Trada and ather receivablas Li] o

Amounis payable Lo relaled parties:
Trade and olher payahles 0 0
Oulstanding payables with RoaROGC 0 0

Related Pariles
The Shire’s maln related parties are as follows:

I Key managamen! parsannal
Any person(s) aving aulhorily and responsibility for planning, direcling and conlrolling tha activities of tha
anlily, direclly or Indirecily, including any elecled member, are considered key managemant parsonmel.

i, Oihar Ralated Partles
The assotlate person of KMP was employed by the Shire undar normal employment tamms and condltlons.

Any anlily that Is conlrolled by or aver which KMP, or close family mombers of KMP, have authaority and
responsibilily for planning, diracting and controfiing the activity of the entity, diractly or indiractly,
are considered related parles in relation lo the Shire,

. Eniifies subjec! lo significant inffuencea by the Shire
An entity Ihat has the power to parficipate in the financlal and operaling pelicy declslons of an anlily, but does
not have contral over Mhose policles, is an entily which holds significant influence.
Significant influance may be galned by share awnership, slalule or agreamant.
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30 JUNE 2022

21, INVESTMENT IN ASSOCIATE AND JOINT ARRANGEMENT

2022 2021
5 $
(a) Balance of Investiman in associale
Tiwe Shire has a 1M4th Inlerezt in RoeROC assals al the
Bandaring landfill slle and 23.08% Interest in environmenial
heallh sarvice.
The Shira's share in the assels based on the awdiled resulls
of tha Roa Reglonal Organlsation of Councll Iz as follows:
Curren] assels 1] o
Hon-cumanl assels 182,306 167400
Tolal assals 192,300 167,400
Lirbiilias 1] L]
Hel assels 192,386 167,400
Shire’s 1/41h inlerasi in associala 48,067 41,850
Balance as &l 1 July 41,850 i}
- Movement In land praviously recordad as joint eparation /] 60,000
= hovement In other infrastructure previously racordad as fainl operation 0 116,073
= Movement In ather infrastruciura previously not recorded as joinl aporation 10,497 o
= Kovomen! In assel revalualion surplus previously recorded as jolnl operation 0 {132,655)
= Movement In share of resull in associals {4,260) (2,368)
Balonce as 8t 30 June 48,007 41,850

(b} Share of joim oparations
The Shire has a 23,08% inferast in roa Environmantal Heallh Services (Roe EHE)
The Shire's Inlerest In the revenua and expenzsas hava boan included in the respective line lems of the fnancial statements,
Slalemanl of Comprehensive Income

Other expenditure (35,310) (49,392)

SIGNIFICANT ACCOUNTING POLICIES

Intorasts in Jolnt arrangements Interesls in folnt arrangements (Continued)
Jolnt amangemenls represent the cemraciusl shadng of conlrol Joinl operaliens represent arangoenents whereby
betwasn pariles [n a business venlure where unanimous Jnint operators maintain direc] Interesls in each
declslons aboul robavant aclivities are required. assel and exposure lo eaxch lability of the

arrengomenl. The Shire's interesls In the assels,
Seperate Joint armangemenls providing Joinl venlures wilh an liabdilins, revenue and expenses of joinl operalions
Intarest to net assols aro classificd a3 a Joinl vanture and ara Included in e respeclive Eno Rems of the
accouned for using the oquity mothed, The equily methed of financlal slatemenls.

accounting, whereby the Invastment is inally recognized at
cost &nd adjusted thereafter for the post-acquisiGon change In
the Shire's shara of nel assels of the assochle, In addilian, the
Shira's ehare of tha profil or loss of tha associala s inchided in
i Shira's profit or loss.
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SHIRE OF KONDININ
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

22, FINANCIAL RISK MANAGEMENT

This note axplains the Shire's exposure lo financial risks and how these risks could affect the Shire's fulure financlal
performance.,

Risk Exposure arlsing from Measurement  Management

Markat risk - Inlerest rate Cash and cash equivalents, and Sensilivity Ulillse fixed inlerest rate borrowings
long term borrowings al varlable  analysis
rales

Cradit risk Cash and cash equivalanis, rade  Aging analysis  Diversification of bank deposils,
recelvablas, olher financial assels  Credil analysls  credit limits. Invesiment policy
and debl Invastments

Liquidity risk Borrowings and other liabilities Rolling cash Availability of commilled credil lines

flow foracasis and borrowing facililies

The Shire does not engage in transaclions axprossed in foreign currencies and Is tharefore not subject to forelgn currency
risk.

Financlal risk management is caried oul by the finance area under policies approved by the Council. The finance area
Identiies, avaluales and manages financial risks In close co-operallon with the operating divisions. Councll have approved
the: overall risk management policy and provide policies on specific areas such as Investment policy.

(a) Interest rata risk

Cash and cash equivalents

Tha Shires main inlerast sk arsos from cash and cash equivalents with variable interest rales, which exposes the Shire lo
cash flow interest rale risk. Short kerm overdrall facilitles also have variable interest rates however those are repaid within
12 months, reducing thae risk level to minimal.

Excess cash and cash equivalents are invested in fixed Interast rate term deposils which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents requirad for working capital are held In variable interest rale accounts and
non-interest bearing accounts. Carrying amaounls of cash and cash equivalents at the 30 June and the weighled average
interest rale across all cash and cash equivalents and term deposits held disclosed as financial assels at amortised cost
are reflected In the table below.

Wealghted
Avarage Carrying Fixad Varlable Non Interast
Interast Rate Amounts Interast Rate Interest Rate Bearing
. $ $ H $
2022
Cash and cash equivalents 1.16% 7,136,946 4,818,051 2,317,695 1,200
2021
Cash and cash equivalents 0.16% 5,445,996 2,746,114 2,699,182 700
Financlal assels al amortised cost -
term deposits 0.40% 75,693 75,4593 0 [i]
Sensitivity
Profit or loss |5 sensiliva to higherflower inleres! Income from cash and cah equivalents as a result of changes in interast rales,
2022 2021
$ $

Impact of 1% movement in interest rates on profit and loss and equily 23177 26,992
Borrowings

Borrowings are subject Lo Inleresi rate risk - the risk thal movements In Inlerest rates could adversely affect funding
cosls. The Shire manages this risk by borrowing long term and fixing the interest rate lo the slluatlon considered
tha most advantageous at the lime of negotiation. The Shire does not consider there to be any Interes! rate risk in
relation to borrowings. Daetalls of interest rales applicable lo each may be found at Note 28(a).
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SHIRE OF KONDININ

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
22. FINANCIAL RISK MANAGEMENT (Continued)

{b) Credit riak

Trade and Othar Raceivables

The Shire's major receivables comprise rales annual charges and user fees and charges. The major risk associated wilh
{hesa receivables is cradil sk — the risk that the debls may not be repsid. The Shire manages this risk by monitoring
outstanding dabl and employing debl recovery policies. Il also encorages ratepayers lo pay ratas by the due dals
through Incentives.

Cradil risk on rates and annual charges is minimised by the abilily of the Shire to recover these debls as a secured charge
ovar ihe land, thal is, the land can be sold o recover the debl. Whilst the Shire was hsterically able lo charge Interest on
overdua rates and annual charges al higher than markel rales, which furiher encourages paymenl.

The level of oulslanding recelvables is reporled lo Council monthly and benchmarks are sel and monilored for acceplable
colleclion performance.

The Shire applies the AASB 9 simplifiad approach lo measuring expecled credit losses using & lifelime expected loss
allowance for all rade receivables. To measure the expecled cradil losses, rates receivable are separated from other trado
recefvables due to the difference in payment terms and security for rales receivabla.

The expeclod loss rates are based an the payment profiles of rales and fees and charges aver a pericd of 368 months bafore
1 July 2021 or 4 July 2022 respectively and the corresponding historical losses experienced within this perod. Historical
credil loss ralss are adjusted to reflect current and farward-looking informalien on macroeconamic faclors such as tha
abilily of ratepayers and residants to seille the recelvablas. Housing prices and unemployment rates have bean ldentified

as the most relevant faclor in repaymenl rales, and accordingly adjustments are made lo the expacted eredit loss rale based
on lhese faclors. There are no malerial receivables thal have been subject to a re-negotialion of repayment terms.

The loss allowance as al 30 Juns 2022 and 30 June 2021 for rales recelvable was determined as lollows:

More than 1 More than 2 More than 3
Current yesdr past due  years past due years past due Taotal
30 June 2022
Rates receivable
Expecled credil loss 22.56% 2267% 22.57% 22.57%
Gross carrying amount 2,934 47,090 32,954 113,478 196,456
Loss allowanca 662 10,629 7438 25,614 44,343
30 June 2021
Rates receivabla
Expecled credit loss 62.01% 12.50% 25.83% 0,24%
(Gross cannying amount 164,769 10877 7,736 22,716 215,087
Loss allowanoe 102,166 2,486 1,998 2,099 108,749
The loss allowance as al 30 June 2022 and 30 June 2021 was delermined as follows for lrade recelvables.
More than 30 Mora than 60 Mare than 80
Currant days past due  days past due  days past due Total
30 June 2022
Sundry Receivablas
Expecled cradil loss 0.00% 0.00% 0.005% 46.65%
Gross carrying amount® 80,811 6,142 608 16,398 103,959
Loss allowanca 0 i 0 7,650 7,650
30 June 2021
Sundry Recalvables
Expecled credit loss 0.00% 0.00% 0.00% 9,955
Gross carrying amount® 181,390 446,898 2,054 76,855 707 197
Loss allowance 0 0 0 7.650 7650
‘Excludes GST receivable from tha ATO.
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HOTES TO AND FORMING PART OF THE FINANGIAL REFORT
FOR THE YEAR ENDED 30 JUNE 2022

22, FINANCIAL RISK MANAGEMENT {Conlinued]

{b) Credit risk

The loss allowancas for trade recelvablas and conlracl assels as al 20 June reconcilo Lo the opening loss allowances as lollows:

Rales recolvable Trade and other recelvahles Conlract azsels

2022 20 2022 Firyl 2022 2029
Actual Actual Actual Actual _ Actual Aciual

$ $ § $ 5 3
Opening loss allowance as al 1 July 106,747 62,017 7,650 7,650 ]
Increase In loss allowance recognlsed In
profil or loss duding the year 1] 46,730 ] ] ] o
Recelvables writlen off during the year as
uncolleclible (24,000) o 0 0
Unuzad amoun! raversad (43,404) 0 0 1] 0 0
Closing loss allowanca al 30 Juna 44,343 106,747 7,850 7.650 [i] [1]

Trade receivables and conlrac! assets are wiitten off where there |s no reasonable expectation of recovery. Indicatars thal thera
I5 no reasonable expectation of recovery Inchide, amongst olhers, the faliura of a deblor to engage In a repaymenl plan with the
Shire, and a fallure to make comraciual paymants for a parjod of greatar than 120 days past dua.

Impalrmeant losses on lrada receivebles and conlract assels are presenled as nel impalment bosses within operating profil,
Subsaquent recoverias of amounls previoushy wrillen off are crediled against the same ling Rem.

Confract Assels

The Shiro's conlracl assels represent work compleled, which have nol been Involced al year end. This Is dua to the Shire
nol having mel all the performance obligationsin the contract which give an unconditional right Lo reclve consideralion.

The Shive applles the simplified approach lo measure expacted cradil lozses which uses a lifelime expacled loss allowance
o all comract assats, To measure the expacied cradil loszsez, contract asests hava baen grouped based on shared credil
sk charactersiics and the days pas| dus. Conlract assets have subslanlislly tha same risk characlerslics as lhe lrade
recelvables are & ressonable approximation of the loss rales for The condract assols.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

22, FINANCIAL RISK MANAGEMENT (Continued)
{c) Liquidity risk

Payahles and borrowings

Payables and borrowings are bolh subject to liquidily risk — that is the risk that insufficient funds may be on
hand to meet payment cbligations as and when they fall due. The Shire manages this risk by monitoring its
cash flow requirements and liquidity levels and maintaining an adequale cash buffer. Payment lerms can be
extended and overdraft facililies drawn upon if required and disclosed in Note 18(c).

The contractual undiscounted cash flows of the Shire's payables and borrowings are sel oul in the liquidily
table below. Balances due within 12 months equal their carrying balances, as the impact of discounting
Is not significant.

Due Due Due Total
within betwean after contractual Carrying
1 year 1 & 5 years 5 years cash flows values
$ $ $ $ $
2022
Payables 557,161 0 0 557,151 557,151
Lease liabilitias 0 0 (i} i} i}
Borrowings 312,848 1,439,312 2,121,811 3,873,971 2,717,562
869,999 1,439,312 2,121,811 4. 431,122 3,274,713
2021
Payables 639,660 0 0 639,669 630,669
Lease liabilities 36,513 0 0 36,513 36,513
Borrowings 312,848 1,173,238 2,387,890 3,873,976 2,913,890

889,030 1,173,238 2,387,880 4,550,158 3,580,073

Page 38




SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20 JUNE 2022
23. EVENTS OCCURRING AFTER THE END OF REPORTING PERIOD

There was no event occurring after the end of the reporting period.
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SHIRE OF HONDININ
HOTES TO AMD FORMING PART OF THE FINANCIAL REPORT
FOH THE YEAR ENDED 32 JUNE 3023

4, OTHER SIGHIFICANT ACCOUNTING POLICIES
a) Goods and servlees lax [(G5T)
Revenuss, expensas and assols ana recoqinted nel of the amound of GAT,
excapl whana tha nmawal of GST Incwred 18 nol recovarabla from the
Australlan Toxallon Ofica (ATO).

Recalvablas and pavables are slabed inclusho of GST recalvable or payable.
Thie nel emount of GST recaverabile fram, or payahle lo, the AT is incleded
wilh rocelvabies ar payables in he slatoment of financial pasiion,

Cash Nows nra presented on a qross basls. Tho GST componenls of eash
Bows adsing fran kvesling or financing acihilos which ana recoverabla from,
or poyable fo, the ATO ars pressnbad & opariing cash foes,

B} Cawrant and non-cinen] slassilicallon

Tha assel or lablity is classilod &5 cumend il il Is expected bo be s=lllad
wilkin The naxt 12 moalhs, beinn the Shive's oparational eyela, In the case of
Jiabdliges whera e Shire does nol have he encondiBonal fight Lo daler
seldemeant bayond 12 monlhs, such as vasled jang servica leava, the labllity
Is elassified a3 currant ovan If not oxpecied bo ke selliad wilhin he next 12
months. lventordes hokd for trading are dassified a5 cumrenl or nen-curmnt
bazad on the Shire's Inlonilons lo releass for saba,

) Rounding aff (lnures
Al Tiguras showm In this annual inanelal rapodt, olhar than a rala In tha dollas,

ara rovadad to the nearesl dollar. Amownls sro prasanied In Ausiralian Dollads.

) Comparaliva figures
Whero required, comparalive igures have beon ndpsled bo confanm valll
changes In presenlation for the curment financlal year,

Whan tha Shire applles s aseoimling pollcy retrospeciively, makes o
ralrospacive reslalimant of reclassifes llems In lis Bnanclal skalemanls Mal
has & malerial eifect on Uve slalamonl of inancial position, an addilicnal
(ihlid} statement of financial pesiBon a5 al the beginning of tha preceding
pariod In addition ko the mininwn comgarative finandal stalemaents s
peesenied.

a) Budpel comparativa Ropuras

Unlass efhardss slated, the budnel comparslive figwres shown Inthis arnual
financial report rolata to the original budgal estimats for tha ralovant Hem of
distlosure,

N Supsranmeation

The Shiro contibules bo & number of Supsrennuaiion Funds on behall of
employaos. Ml funds lo which the Shive combutes se defined condibutban
plans,

0 Falr valus of assols and Hab#illes

Falrvaluo Is the prics Usal the Shire would recelva (o sell the assel of would
hava to pay bo bansfar 8 Exbilily, in gn codory (ia. tnlorcad) ensacion
betwesn ind Senl, kvowdedgeatle and wiling markel participants al the
maasuenmsnt dale.

As Fair value is & mavkel-besed massure, the doses] equivalant obsenvabla
mankel priting information |5 used ta dalerming fair value. Adpsimants 1o
kel valuas may be mada having regard o the charactarstics of tha
epecific assal of bty Tha falr values of ssals thal ara nal raded inan
ackive markel gra dalermined wsing ans o mare valisallon techniques. Thess
valuation lechainuos maximisn, lo the exdant possibla, the use of observable
marksl dala,

To lho extanl possible, marked informaBon is extraciad from either the
principal markal for the assel o lizbility (8. the markel with the greates)
woluma and leval of aclivity lor the assel or Ezbllity) or, In the absesss al
such a markel, the mosl advanlageows markel available b thi enfity 8l lhe
ond af the reparing pariad {Le. the marke! thal masimizes the recsipts from
tha sala ol the as<al afles teking into accounl ransaclion costs and
transpor costs).

For nea-Bnanclsl assels, Be falr value moasurement also Lekes Inlo account
n markel pariieipants abiity to usa tha assol In 1s kighest and besl use or
1o sell i lo sacther markel participant thal would ves the assol in [ts highest
and Lesl usa.

hj Infaregl @amings

Intarast Incoma Is calcutated by applying he elfective inleras! rato to the
aross canndng amauniod a fnanclal sssel nessued Bl amorlised casl
oucapl for inandal nzsals Bal subsaquonlly bocome creditimpalred. For
cradit-impalied inancdal assels tha ellactiva intarest rale 1s applied Lo he
nel camying amounl of Lhe finandal gssel (afler deduclion of s las
allpeance).

1 Falr value blerarchy

ANSE 13 reguires e disclosura of (sl valus infarmaton by level of the falr
walua hisrarehy, which caloporises falr value measuramant Invo one of theeo
paszsible lavals based an the lovwest lavel thal a0 npul that is significant 1o
e measuranent can ba cataporised lo a2 follows:

Lovel 4

Muasuramanls based on qualed prices (unadgssled) i clive madools kor
Identical assate or liabiilns thal Lhe enlity can accass el tha measurement
dala.

Leval 2
Measuwemants based on knpuls olher lan qeoted prices Inchuded In Lewel 1
thal ero obsarvable for the assel of liabdlily, olther dinecily or Indirecily,

Lawal 3
Measwamanis hased an unobaereabils Inputs for tha assel or BabEy,

Tha folr vatues of assels and Esbililies el aro nol irnded in an aclive markel
ara determinnd using cne or more valuation lechrinues, Theso valualion
tachnlgues madmise, bo the extenl possiole, he use of obeencable markel
data, I ol sigaificant inguds requirad 1o manswna falr valee are cbserdslie, he
assel of liabilitg is Tncludad in Level 2. Il one or mona sigailicant inpuls a6 not
based on obsenable markel dala, lhe assed of liabilily B ncuded in level 3.

Vakluallon lechnlgues

The Shive selecls & valuation technlque thal is apgroprista in the dreomstances
and For wailch suficlent dela ks avallable lo maasura falrvalue. Tha evallabiiity
al sulzian] and rebovenl deta primarily depends on he spediic charactersics
af Ma asesl or llabiity badng measuded. Tha valuation lechniquas selecied by
tha Shira era conslslent with one of mava of tha following valuallon approaches:

HMarkel approach
Valuation techniques Thal use prices and alher relowant informalion genessled
Iy markel ransacians for idanlical or aknilar aasats or ablifics.

Incame annreach
Watuatlon lechniques llsal converl esfmated holiwa cash Nows or incame and
oxponses Inlo a single discountad presem vahuo,

Cosl approach
Waliation lechrlques (el rallec] the cerent replacement cosl of e sardcs
capaclty of an asssl.

Each valialion lechalgue raquives inpals thal refiecl Ba assumplions thal
bayede and seliers would use when pricing the assal or Hebllity, Including
assumglions sboul sks. When selecling a vaiualion Lechniqua, the Shire
wiees pibority Lo thase tnchnlgues thel masimize lhe use of ohearvahlo lnpuls
gad nindndss tha wsa of unobsenable Inpuals. Inputs thet ar dayeloped using
markol dala (such as publicly available informalion on aciual iransnciions) and
refipcl the assumations Lhal buyers and sallers would penomily usa when
pricing tha assal or Eability are considered obsarsabla, wheraas inpuls fof
which markel dala is nol availatde and tharafore are doveloped using te besl
Infermation available aboul gwch sssumplions are considored unobsenalilo.

Il Impalrmont of as=zels

In accoedance wilh Australian Accounting Standards the Shites cash gensraling
non-tpecialised assels, olher than Inventories, are assessed al esch reporting
dale lo detseiring whelhar thers s any Indication ey may ba impalked.

Whera susli an ldicalion oxdsts, nn impalirmeant lesl 1s carried oul on the
assal by compartng the racoverablo amount of the azgel, belng the highar of
e mssals falr valun lass costs o soll and valus in use, Lo the 8ssel's
cadnfing smoan,

Ary 8xcass of the assol’s cannging amound ever ils recovaretle amount s
recoqnlsed immedialely in prafil of loss, unless the assel 15 caried ala
revalued amounl In accordanee wilh another Siendard (e AASE 118)
wharahy ary impalrment loss of & revalued 85561 |5 reated n3s o revaluation
decrease In accordanca with Bal ether Slandard.

Far nan-cash generaling specistized as5e1s thal ore measured under the
revaluation model such as roads, dralng, public bulldings and Use [, m
annwal assessmant of impainmant [3 required. Rathor AASE 118.31 applies
and revalualions peed only be mado wilth sufficlant regualons Lo engurs the
carrying valus doas nol dilfer matorally fram thal which would ba daledvined
wslng falr value at the ands of the reporiing period,

k) Inflial applicatian of accounting standards

Duing tha cutrani yesar, no naw of revised Auslralian Accounting Slandards
and lilarprelations wara complied, becama mandatory and were spolicable
ta Itz operatans,

Hew Accounling Standards far appilcatlon in fulum years
The folferedng new accaunling standards will hova applicalion 1o local
novarnmens fn fubure yaars:

« AASE 20201 Ameadinants o Arsialian Accownfing Standarols -
Classiliealion of Liabflies a8 Currond or Nen-cumanl

= AASE 2020-3 Amendmanis fo Avsiralian Accouniing Slandands -
Annus! knprovaments 2015-2020 snd Qlvor Ameadiaients

- AASE 2020-2 Amendmonls to Auslrafan Accounling Slandsnds -
Diteksis of Acoounting Pofickes or Dafiniion of Accownling Esfinales

- AASE 2020-F Amendmenls bo Auslrakan Accounling Slanderds -
Effscive Dale of Amendmanis lo AASE 10 and AASE 128 and
Edifori Gorreclions

1L 15 nod oopected these standards will have an Impact on tha financlal reporl.
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SHIRE OF HONDIMIN
NOTES TO AHD FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

25. ACTIVITIESIPROGRAMS

(2} Service objectives and descriptions

Shire opamalions as disdosed in hese nandal slalements encompass the followdng service ordenbed funclions end aciivilies.

Objeclive

Govarnance

To provide decizlon meking process for tha
alliclanl allocalbon of Scarco resolices.

Goneral purpose funding
Tao collact revanua lo allow the provislon of

Sarvicas,

Law, order, publlc safety

To prowlde services to help ensure a safer and
environmenlally consclous communily.

Health
To provide operational lramework far
environmental and community heallh.

Education and walfare
To provide sences lo dissdvaniage persons, the
eldedy, childran and yauth.

Houslng
To provide and maintain slalf housing.

Gomimunily amentles
To provide services required by the community.

Recreatlon and cullura

To establish and effactively menage Infrastruchire
and resources Which will help the soclal belng of
the commumnity.

Transport
To provide safe, effective and elficient
ranspant senvices to the community.

Economlc services
To help promaota the local govemment and its
econombs well belng.

Olhar property and services
To maonltor &nd conlrol opersling accounds.

Descriptlon

Includes the activilles of members of councll and the adminlzlralive support avallabla to
Lhe council for the provision of govamanca of the disidcl. Other cosls ralale lo the tesk of
asslsling elecled members and ralepayers on malters wiich do nol concern speciflc
locel governmient sendcas.

Rales, general purpozse govammant granls and interesl revanua,

Supenvision and enforcemant of various local laws releling bo fire prevention, anfmal control
and ather aspecls of public safely Including emergoency services.

Inspoction of food oullels and thelr conlrol, provislon of moal Inspoclion services, nolso
conlrod and wasle disposal compliance.

Mallenance of child minding centra, playgroup centre, senlor dlkzen cenlie and agod
aged care cenlre. Provislon and malnlenance of homa care programs and youlh sendons,

Provision and maintenance of slall accomodalion.

Rubbish collection sanvices, operalion of rubbish disposal siles, litlar conlrol, constinuciion and
madntanance of urban storm water draing, proloction of the anvranment and adminlstration of
lowm planning schemes, camalery and public convenlances.

Malntenance of pubille halls, civic centres, agualle centres, recreatlon cantres and varlous
sporting feclilies. Provision and malnlenance of parks, gardans and playgrounds. Operalion
of lrarles and olher cultural facllies,

Consluclion and maintenance of roads, slreals, loolpaths, depols, cycle ways, parking
facllilzs and trafflc cantral. Cleaning of sireets and malnlenance of sireel Irees, alrslips,
lighling of of slraals, alc.

Towlsm and area promotion, bullding control, malntenance and operatlon of caravan park.
Provision of rurel sanvices Including weed conlrol, varmin conlral and slandpipes. Licansing
transacilons under conleact with the Depatment of Transpod.

Privale works operaflon, ptanl repalr and cozls.
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SHIRE OF KONDININ
NOTES TO FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

FUNCTION AND ACTIVITY {Continued)

Income and expenseas 2022 2022 2021
NOTE Actual Budget Actual
$ § $

income exluding grants, subsidies and contributions
Governance 63,393 21,387 37,783
General purpose funding 3,409,881 3,368,313 3,276,113
Law, order, public safety 2,840 2,300 3,827
Health 330,747 335,475 351,114
Houslng 72,136 50,600 63,048
Communily amenilies 132,757 113,400 144,736
Racreation and cullura 37,264 35,448 38,779
Transporl 63,673 i] 2,182
Economlc services 304,121 253,000 204,231
Other properly and services 165,212 121,101 1,570,783

4,562,024 4,300,924 5,772,594
Grants, subsidies and contributlons
Governance 4,630 0 0
General purpose funding 3,205,229 aye, 168 2,240,844
Law, order, public safsly 30,485 25,604 36,735
Education and welfare 73,695 73,685 T26,227
Recreallon and culture 263,030 251,075 57,669
Transport 3,077,000 3,100,731 1,237 602
Economic services 198,746 3,620,935 442,784
Ofher properly and services 58,846 50,000 68,672

6,911,759 8,309,208 4,780,813
Tolal Income 11,493,783 12,610,132 10,553,407
Expenses
Governance (306,912) (384,245) (269, 196)
Genaral purpase funding (177,144) {193,046) (170,756)
Law, order, public safaly (107,764) (135471) (125,265)
Health (574,204) (623,684) (489,584)
Education and welfare {106,831) (97,220) (78,671)
Housing (2497,009) (298,318) {216,503)
Communily amenities (700,804) (757,576) (678,361)
Recrealion and culture (1,913,505) (1,976,193) {1,756,612)
Transport (2,871,378) (2,905,596) {2,6265,892)
Economic services (697,787) (884,096) (801,919)
Other properly and services {94,514) {170,883) {1,284,767)
Total expenses (7,847,943) (8,427,137) (8,697,526)
Met Result for the period 3,645,840 4,182,995 1,855,881
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SHIRE OF KONDININ

NOTES TO FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

. FUNCTION AND ACTIVITY (Continued)

Fees and Chargaes

Governance

General purpose funding
Law, arder, public safaly
Health

Housing

Communily amenilles
Recreation and cullure
Economic services

Other property and services

Total Assals
Governance

Law, order, public safaly
Heallh

Education and walfara
Housing

Communily amenities
Recreation and cultura
Transport

Economic services
Other properly and services
Unallocatad

2022 2022 2021
NOTE Actual Budget Actual
£ $ $
1,587 1,000 1,279
3,605 b, 760 11,316
2940 2,300 3,827
28,258 15,300 30,052
60,691 50,000 52,356
130,518 113,400 143,940
18,403 16,550 20,456
278,734 220,500 237,975
72,678 120,000 436,086
605,413 44,800 937,284
2022 2021
$ $
1,018,155 1,022,701
490,407 507,104
ah2 665 033,641
3,300,373 2,823,764
3,368,378 3,368,917
580,722 615,960
16,373,038 16,816,965
128,359,924 126,138,820
2,111,822 2,062,124
3,517,065 3,354,664
8,705,417 7,572,425
168,777,068 165,317,083
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SHIRE OF KONDININ

NOTES TO AND FORMING PART OF THE FINANCIAL REPCRT

FOR THE YEAR ENDED 30 JUNE 2022

26. RATING INFORMATION

(m) Rates
2021122 a2z 20 202122 2021/22 v eyl S u e frri-lves red 202122 2020721
Murrbar Actual Aoctuml Actuat Actusl Actual Budgst Budgel Budget Budgel Actual
RATE TYFE Rate in of Rateahie Rato Inb@rim Back Tatal Rate Interim Back Tatal Tatal
Rate Description Basis of valuation 5 Propertles Walug Revenus Rates Rates Rovenss  Revernue  Rate Feate Revenue Reverus
[ F 4 5 5 5 - H 1 5
GRV - Residental Gress rental valuation 0123785 02 2,530,328 313,242 30 1] Maz ™47 s} o 314,117 311,266
GRV - Mining Gress rental valuation 0.247500 & 1,048,750 258,0M 4] ] 255,071 258,071 2] 4 258,071 255,815
LY = Miring Unimproved valuation 0,208485 112 2,554 8598 B8s 32 (11019) a BB2.013 4T 354 4] [ B47 284 B23.020
UY = Rural Unimproved valuation 0.015420 357 124,005,502 1912134 431 0 1.912565  1.812.148 1.872,148 1.B80.860
Sub-Total 775 130575478  3,37TB.2TH (10,678) 0 3IET.TE1 333571 ] [ ST 2,270,763
Ninimtam
Minimum payment 3
GRV - Residential Greas rental valuation 450 45 48,275 20,700 o] u] 20,700 20,250 o] o 20,250 18380
L - Mining Unimpreved valuation 450 35 27 832 15,750 ¢} ¢} 15,750 2,000 4] o 2,000 13,540
U - Rural Linimproved valuaton 450 20 3551 8.000 4] v} 8.000 14,400 & 0 14,400 8240
Sub-Tatal 100 230,007 45,450 o o 45450 43,850 ] ] 43,550 az240
341321 33TEAT1 3,513,008
Discounts/zencessions frefer note 26040 1,056 {H¥¥) 136,233
Total amount raised from general rote 3,322,145 3,292,371 3174770
Specified Arsa Rate (refer note 25(B)) o] +] a
Ex Gratia Rate _assT £3.012 43,012
Total Rates 3 WIEEZ ﬁ 3217782
The entire Balance of rates revenue has been recognised at a paint in time in accordance with AASE 1058 ncame for nod-far-prof entities,
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SHIRE OF KONDININ
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

26. RATING INFORMATION {Continuad)
(b} Specified Area Rate
Thie Shire: has nol imposed any spacified araa rale for 202102022
{&} Service Charges
The Shire lias not Impozead eny servica chargoes for 202172022,
{d} Discounts, Incentives, Concessions, & Writs-offs

Rales Discounts

Rate or Fea FiFF] 2022 2021
Discount Granied Discounl Aciual Budgel Aclual Circumelancas In which Discount I3 Granted
% ] ] H
General rales 5 90,926 83,850 138,103  Full payment made within 35 daye of tha date
samvico appearing on the rale nollce.
Fubblzh charges - Kondinia Gall Club &0 140 140 130 Being & community sporting club and as
declared by council
81,066 64,000 136,233
Walvers or Concessions
Rafe or Foa and
Charga to which
the Walver or
Concasslon ls Granled Type Discount Budgat Actual
% 5
Iendinin Community Resourca Canlra  Concassion 1005 o 0
Kondinin Galf Club Inc Concesslon 1005 ] [i]
HKondinin Arls Cenlre Concession 1008 1] L]
Hyden Pra-School Commiltes Concesslon 100% 0 a
Hyden Goll Club Concesslon 00% ] o
Kondinin Covalry Club Concession 100% ] [i]
Kondinin Tennls Chuly Concesslon 10054 ] o
Hyden Tennis Club Concesslon 100% 1] 0
Hyden Rezource and Telecenlne Concesslon 100% ] 1]
Kondinln Llons Club & Seniors Cenlra Concesslon 100%: L] a
Karlgarin Counlry Cluby Concesslon 100% i] a
Kondinin Mens Shed Concession 100% 1] a
1] [1]
{8} Intaresl Charges & instalmants
Instalment  Unpald Rates  Instalment
Dale Flan Intarost Plan
Instalmant Options Due Adimin Charge Rata Interast Rale
' § % %
Option One
Single full peyment BHOZ021 0.00 10% 5%
Optlon Two
Firsl instalment Bi2021 0.00 0% 5%
Second inslalmaent THazoM 10.00 10% 5%
Third instalmant ThvH2022 10,00 10% 5%
Fourth [nstelment npdr2022 10000 10% 5%
Option Thrao
First inslalment BAN2021 0.00 10% 5%
Second Instalmonl TIo22022 10,00 10% 5%
2022 20322 aann
Actual Budget Aclusl
5 ] [
Inlerast on unpeld rates 21,813 10,004 22,982
Interast an Inslalmant plan 3,150 3,000 3,538
Charges on instalment plan 1,710 1,500 1,530
206,674 14,500 28,049
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SHIRE OF KONDININ
HOTES TO AND FORMING PART OF THE FINARCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

27,

RATE SETTING STATEMENT INFORMATION

{a) Non-cash amounis excludad from oparating activitlos

The following nen-cash ravanua or expondilure has been excluded
from amounis altribulable to oparaling activities within the Rale Selling
Statement In accordanca with Financial Manageamenl Regulation 32.

Adjustments to operaling activitles

Less: Profil on aseel disposals

Leszs: Falr value adjusimeanis to financlal assats at fair valua
Less: Falr value adjusimands to investimeni in associala
Movenmenl in employes benefil provislons (non-currant)
Movenent in trade and other receivablas

Add: Loss on disposal of assels

Add: Depreclalion of assels

Hon cash amounts exeluded from operating activilles

(b} Surplusfdaficit) alter Imposition of general rates

The following curren! assals and labillties have been excluded
from the nal currant assels used in the Rale Seiting Statement
in eccordance with Financial Managemoen! Regulalion 32 to
aaraa lo the surplusi{daficl) alter Imposiilon of general rates.

Surplusi{daficit) altar Imposition of general rales

Less: Resarvas - reslicled cash

Less; Financial assels al amaortised cosl - sell supporting loans
Add: Current portion of lang-lerm borrowings

Add: Currenl portion of lease liabililies

Tolal adjustmants to net curmeni assels

Net current assels used In the Rate Salting Slatement

Taolal current assela

Loss: Tolad current liabllites

Less: Tolal adjusiments to nel currend assels

Net current agsels used In the Rate Salting Statemaent

2021122
202122 Budge! 2020521
(30 June 2022 (30 June 2022  (30June 2021
Carrled Carrlad Carrlad
_MNole  Forward) Forward) Forward)
$ § $
10§c) (123,619) (B,488) (12,831)
4 (2,998) 0 (1,939)
| {6,247) 0 2368
24,0052 a 12,272
5 11,9493 0 (13,629)
10{c) 33,681 3,730 47478
10(=) 3,260,878 3,232,935 3,220,207
3,203,621 3,255,106 3,263,925
3 (2,771,992) (2,290,953) (1,747,360)
4{a) (58,180) (62,277 (56, 140)
204,187 188,700 195,320
11(a) 0 [1] 36,513
{2,625,085) {2,162,450) {1,570,679)
7,624,810 2,285,250 6,457,000
(1,682,803) {1,006,852) {1,667 502)
( 2.625.985) { 1,250,400) { 1,570.679)
3,316,224 0 3,198,619
Page 46

70



1L

SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

28. BORROWINGS AND LEASE LIABILITIES

(&) Borrowings Actual Budget
Principal Principal Prineipal
Principal at Mew Loans Rapayments Prircipal at Niw Loans Rapayrmants Peincpal at Eritingg 2t Maw Loans Repayrments Principal at
Purpose [atati] TJuly 2020  During 2020-21 During 2020-21 30 June 2021  During 2021-22  During 2021-22 30 June 2022 1 July 2021 During 2031-22 During 2021-22 30 June 2022
3 5 3 - 5 3 5 3 i 5 5
Docter's Housing 162,133 o 10,648 171,484 il 1,122 160,562 171,484 0 11,122 180,352
Staff Housing 82,338 o 14,220 TE 118 0 14,688 63,449 Ta11a 0 14,669 53,448
Hyden Sewerage 520,017 0 25,856 454,121 o 27,281 466,840 484,121 [+ 27281 458,840
Townsite Drainage 1,610,879 0 62,111 1,548,388 o 4,417 1,484 452 1,548,669 v} B4 41T 1,484,452
Kendinin Swimming Pocl 7,698 Q 21,732 348 968 4] 22,588 27270 340,968 +] 22,588 3272T
Hyden Community & Visiter Centre o 0 0 4] o} 4] o o 1,352,308 24,218 1,227,287
Total 2,777,168 [i] 13&,5@? 2,842 5ED [+] 140,188 2502372 2,642 560 ‘!.ﬁm 165,107 2,828, TEQ
Salf Supporting Loans
Keondinin Community Rec Com'tes 40,536 4] 8,511 31,024 o 5815 21,108 31,024 0 8,515 21,108
Hyden Progress Association 233,251 e 28,137 205,123 o 23,995 175,124 205,123 o 8593 175,124
Kargarin Progress Assoclation 51,707 1] 16,525 35183 o 17,228 I7.95T 55,183 o 17.228 17.957
Total Self Supporting Loans 325,504 1] 54,173 2M 231 [1] 56,140 215,180 27,331 o E8,140 215,180
Total Borrowlngs 2102,670 a 1BE.7ED 2,513,890 i 196,328 2.717.562 2,913,880 1,352,206 221,247 042,550
“Wa Treasury Corporation
Self supperting Ipans are financed by paymenis from third parties, These are shown in Mote & as other financial assets at amertised cost.
All ather lean repayrnents wers financed oy Seneral purpese revenue.
Borrowing Interest Repayments
Achzal for year Budget for Actezal for
ending year ending year anding
Purpose Miste Function and activity Loan Mumbes Ingtitution Inierest Fate 30 June 2022 30 June 2022 30 June 2021
5 5 -1
Doector's Housing Health 13TA WATCT £.40% 3,325 B,aM B.852
Salf Hewsing Haustng 140 WATC 3.13% 2,606 3078 3,185
Hyden Sewerage Community Amenities 139 WATCS 528% 23,597 30,084 30,183
Townsite Drainage Commurity Amenities 142 WATC 3.56% 65,502 B8 714 58,268
eadinin Swimming Pool Racreation and Culkre 136 WATC 4.40% 18,887 17,842 18,082
Hyden Commursty & Visiter Centre Ecanomic Services 143 WaTC™ 4.40% - |ETHE -
Total 123,018 1%,3&0 128,511
Solf Supparting Loans interest Repayments
Kendinin Community Ree Com'tes Recreation and Cullure 1314 WATE" &, 20% 1,368 1,804 1,832
Hyden Progress Asseciation Recreation and Culture 1344, WaATC* 3.04% 7261 2,037 £3z5
Kargasin Brogress Associatian Recreation and Culture 128 WATC® 4,200 1,353 2,057 2,164
Total Self Supporting Loans Interest Repaymenis 8,983 11,888 12327
Total Interest Repayrments 208 133,001 177,187 941,832
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SHIRE OF KOMDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022
28. BORROWINGS AND LEASE LIABILITIES {Continued)

(b} Mew Borrowings - 2021022 - NIL

(e} Unspent Borrowlngs MIL ML
{d) Lease Liabilites Actual Budget
Princizal Principal Principal
Pringipal at  Mew Leases Repayments Prncipal at New Leases Repayments Principal at Principal at Miw Legses Repayments Pringioal at
Purpase Mote 1 July 2020 During 2020-21  During 2020-21 30 v‘u': 2021 Dyring 2021-22  During 2021-22 30 Jume 2022 1 July 2021 During 2021-28 During 2021-22 30 June 2022
5 : T 5 5 3 s 5 ] 1
Prime Mover = KNG2 38,923 a 31,061 T.BE2 0 T.BRz a 7882 il 7852 o
Prime Mover - KNTT 38,285 a 30553 T.TE3 o 7T a T3 o T 2
Prime Mover - KNSE 38,280 a 30,553 T.TET ] 7757 a T.ar o T i
Canter Crew Cab - KNES 14,442 a 11,528 2817 ] 2017 [t} 2517 i 2817 a
Water Trugk - KMNS2 40,552 i 30388 10,264 i} 10,254 0 10,266 il 10,284 0
Total Leaze Liabllities 170,582 [ 134,0BD 36,513 i 36,573 0 35513 ] 36,513 ]
Lease Imterest Repayments
Actual for year  Budget for Actuzl for
ending year anding year ending
Purpase Mete Function and actnity Lmgne Mumber Institctinn Imserest Rate 30 June 2022 30 June 208 30 Jure 2021 Lease Term
3 [ 5

Erime Maver - KNE2 400172ZME  Merceces Leasing 2.0% il 26 291 £0 menths
Erime Maover - KNTT 4001TIMB Mercedes Leasing Z0% = 26 283 0 menths
Erirme Maover - KNSE 401041MEB  Merceces Leasing 2.0% = n g B0 morths
Canter Crew Cab - KMNES 4001TEME Mercedes Leasing 20% 10 10 182 B0 menths
Water Truck - KN58 400172ME Mercedes Leasing 20% 43 43 532 B0 menths
Total Interest Repayments 127 iFil 2173
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SHIRE OF KONDININ

NOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR EMDED 30 JUME 2021

29. RESERVES - CASH BACKED

{a) Flant Reserve

(b) Housing Reserve

(&) Leave Reserve

{d) Teurizm Development Reserve
{e] Water Infrastructure Reserve
(fi Community Bus Resarve

{g) Radio Reserve

{h) Landfill Resrve

1) &JA Capital Upgrade Reserve
i) Medical Services Reserve

(k) Hyden Recreation Centre Reserve
(I} Reoads Reserve

{m} Hyder Visitor Centre Reserve

Name of Reserve
(a) Plant Reserve
(b) Hewsing Reserve
{e) Leave Reserve
fd) Teursm Development Reserve
(&) Water Infrastructure Reserve
[fi Community Bus Ressrve
{g) Radic & TV Reserve
(h) Landfili Resrve
(i} SJa Capstal Upgrade Reserve
() Medical Services Reserve
k) Hyden Recreation Centre Reserve

2022 2022 2022 2022 2022 2022 202 2022 2021 2021 201 2021
Actual Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual Actual
Opening Transfer Transfer Cleaing Opening Transfer Transfer Clasing Cpening Transfer Transfer Clesing
Balance to {from) Balance Balance {1 (trom) Balance Balanece to {from) Ealanes
] 5 -3 3 H 3 5 s H 5 5 5
445703 212,631 0 858,334 445,703 211,854 o BST, 56T Erram 102,928 {234,500 445703
188,030 200,027 1] 388,838 186,030 200,470 o 338,500 137,148 50,562 0 188,020
364,552 1,127 o 365,628 354,562 o1 [} 365473 212,308 152,164 il 364,562
132,785 31,827 1} 164,421 132,784 31474 (50,000 114,268 143,533 34,255 (50,000 132,784
100,314 30 (30,000} TOBES 100,314 125 o 100,439 a 100,214 0 100,314
50,713 228 i} 50,842 50,713 127 ¥} 50,541 50,364 38 i 50,713
24,881 112 o 24523 24,881 B2 o] 24,943 24,710 171 0 24,887
26,135 5.082 0 31,447 26,135 5,065 [} 31,200 21,008 5,127 i 26,135
50,157 50,273 i} 100,420 50,157 50,063 o 100,218 Q 50,1587 il 50,157
T7.8%8 240 1] Ta.ara TT.B38 185 o] TE 0L TTa15 424 0 TT.Bas
285,253 1.028 [ 287,281 311,695 Ti5 [200,000) 112,411 209,291 2404 hl 311,685
o 300,775 o 300,775 0 300,500 AC0,E00 o] M i} ¥
o) 250,249 i} 250,248 (25,442} — [25.442) 4] [ 25442 442
1.747 381 1,054,611 [30,000) 2,771,952 1,747 380 E01,572 (250,000} 2,298,953 1,558,151 172 EDE.EMZJ 1,747,330
All reserves are supported by cash and cash equivalents and financial assets 3l amartised cost and are restricted within equity as Reserves - cashffinzncial assets bacied,
In accordance with councd resclubans i relation to each reserve actount, the purpose for which the reserves are set aside and their anticipated date of use are a5 fallows:
Anticipated
date of use  Purpose of the reserve
Ongeing  Future expenditure for replacement of plant
Ongeing  Ta be used for the construction of new housing.
Ongeing  To be used to pay annual 2nd long sendce leave labilities,
Ongeing  Ta be used to enzure that the Wave Rock area i kept at 2 geod standard,
COngeing  For the purchase of water pumps and installation of standpipe contreliers and storage tanks.
Ongeing  To be used for the replacement of the community bus.
Ongeing  To acsount for service charges raised.
Ongeing  To be used for the aperational costs of Bendering l2ndfill site,
2024 Contribution far Sub Centre Capital upgrades in Kondnin and Hyden
Ongeing  Ta be used for the operational costs of Kondinin Medical Centre,
Cngeing  To be used for the construction of Fyden Recreation Building Extensian,
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SHIRE OF KONDININ
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

30. TRUST FUNDS

From 30 June 2019, all bonds and deposils nol required by legislation to be held in frust are
included in reslricted cash at Note 3 and shown as a currenl liability al Note 12.

31. MAJOR LAND TRANSACTIONS

Councll did not participate in any major land transaclions during the 2021/22 financial year.
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Auditor General

INDEPENDENT AUDITOR'S REPORT
2022
Shire of Kondinin

To the Councillors of the Shire of Kondinin

Opinion
| have audited the financial report of the Shire of Kondinin (Shire) which comprises:
. the Statement of Financial Position at 30 June 2022, the Statement of Comprehensive

Income by Nature or Type, Statement of Changes in Equity, and Statement of Cash Flows
and Rate Setting Statement for the year then ended

- Motes comprising a summary of significant accounting policies and other explanatory
information.

In my opinion, the financial report is:

* based on proper accounts and records

. presents fairly, in all material respects, the results of the operations of the Shire for the year
ended 30 June 2022 and its financial position at the end of that period

® in accordance with the Local Govemment Act 1935 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.
Basis for opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financial
report section below.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.,
Other information

The Chief Executive Officer (CEQ) is responsible for the preparation and the Council for
overseeing the other information. The other information is the information in the entity's annual
report for the year ended 30 June 2022, but not the financial report and my auditor’s report.

My opinion on the financial report does not cover the other information and, accordingly, | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial report, my responsihility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | did not receive the other information prior to
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the date of this auditor's report. When | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, | am required to communicate the matter to the CEQ
and Council and request them to correct the misstated information. If the misstated information is
not corrected, | may need to retract this auditor's report and re-issue an amended report.

Responsibilities of the Chief Executive Officer and Council for the financial report
The Chief Executive Officer of the Shire is responsible for:

« preparation and fair presentation of the financial report in accordance with the requirements
of the Act, the Regulations and Australian Accounting Standards

« managing internal control as required by the CEO to ensure the financial report is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the CEO is responsible for:
* assessing the Shire’s ability to continue as a going concern
« disclosing, as applicable, matters related to going concern

¢ using the going concern basis of accounting unless the State Government has made
decisions affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire's financial reporting process.

Auditor’s responsibilities for the audit of the financial report

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial report. The objectives of my audit are to obtain reasonable assurance about whether the
financial report as a whole is free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes my opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial report is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor's

report and can be found at https:/iwww.auasb.gov.aufauditors responsibilities/ar4. pdf.

My independence and quality control relating to the report on the financial report

| have complied with the independence requirements of the Auditor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1
Gluality Control for Firms that Perform Audits and Reviews of Financial Reports and Other
Financial Information, and Other Assurance Engagements, the Office of the Auditor General
maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.
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Matters relating to the electronic publication of the audited financial report

This auditor's report relates to the financial report of the Shire of Kondinin for the year ended

30 June 2022 included in the annual report on the Shire's website. The Shire's management is
responsible for the integrity of the Shire's website. This audit does not provide assurance on the
integrity of the Shire's website. The auditor's report refers only to the financial report. It does not
provide an opinion on any other information which may have been hyperlinked toffrom the annual
report. If users of the financial report are concerned with the inherent risks arising from
publication on a website, they are advised to contact the Shire to confirm the information
contained in the website version.

Patrick Arulsingham

Senior Director Financial Audit

Delegate of the Auditor General for Westemn Australia
Perth, Western Australia

16 December 2022
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